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thereof  shall  become  effective  on  the  first 
day  of  the  first  pay  period  of  the  respec¬ 
tive  ofiBcers  concerned  which  begins  ^ter 
the  date  of  this  order. 

Dwight  D.  Eisenhower 

The  White  House, 

June  29.  1954. 

SCHEDUUE  OF  POSITIONS  REFERRED  TO  IN  THE 

Executive  Order  Entitled  “Designating 
CiSTAiN  Officers  of  the  Govesnment  to 
Which  the  Annual  and  Sick  Leave  Act 
cv  1951,  AS  Amended,  Shall  Not  Apply, 
AND  Delegating  the  Authority  To  Make 
Such  Designations  to  the  Chairman  of 
THE  United  States  Civil  Service  Com¬ 
mission" 

I.  Executive  Office  of  the  President 

I.  Assistant  Director,  Bureau  of  the  Budget, 

authorized  by  Title  I  of  the  First  In¬ 
dependent  Offices  Appropriation  Act, 
1954  (67  Stat.  298,  299) . 

II.  Department  of  State 

1.  Legal  Adviser. 

2.  Administrator.  Bureau  of  Security  and 

Consular  Affairs. 

3.  Commissioner,  International  Boundary 

Commission — United  States,  Alaska  and 
Canada. 

4.  Commissioner,  International  Boundary 

and  Water  Commission — United  States 
and  Mexico. 

5.  Commissioner,  International  Joint  Com¬ 

mission — United  States  and  Canada. 

6.  Representative,  United  States  Mission  to 

the  United  Nations.* 

7.  Deputy  Representative,  United  States 

Mission  to  the  United  Nations.* 

m.  Department  of  the  Treasury 

1.  Treasurer  of  the  United  States. 

2.  Assistant  Treasurer  of  the  United  States. 

3.  General  Counsel. 

IV.  Department  of  the  Army 

1.  Commissioner,  Mississippi  River  Commis¬ 
sion. 

V.  Department  of  the  Interior 
(a)  Office  of  Territories. 

1.  Governor  of  Guam. 

2.  Government  Secretary  of  Guam. 

3.  Governor  of  American  Samoa. 

4.  Secretary  of  American  Samoa. 


TITLE  3-^THE  PRESIDENT 

EXECUTIVE  ORDER  10540 

Designating  Certain  Officers  of  the 

CrOVERNMENT  TO  WHICH  THE  ANNUAL 
AND  Sick  Leave  Act  of  1951,  as 
Amended,  Shall  not  Apply,  and  Dele¬ 
gating  THE  Authority  to  Make  Such 
Designations  to  the  Chairman  of  the 
United  States  Civil  Service  Commis¬ 
sion 

By  virtue  of  the  authority  vested  In 
me  by  section  202  (c)  (1)  (C)  of  the 
Annual  and  Sick  Leave  Act  of  1951,  as 
added  by  the  act  of  July  2,  1953,  67  Stat. 
136,  and  by  section  301  of  title  3  of  the 
United  States  Code,  it  is  ordered  as 
follows: 

1.  Subject  to  the  provisions  of  section 
2  hereof,  oflBcers  in  the  executive  branch 
of  the  Gtovernment  and  ofiBcers  of  the 
government  of  the  District  of  Columbia, 
including  ofiBcers  of  corporations  wholly 
owned  or  controlled  by  the  United  States, 
who  now  or  may  hereafter  occupy  the 
positions  set  forth  in  the  schedule  at¬ 
tached  hereto  and  made  a  part  hereof 
are  hereby  designated  as  ofiBcers  to  whom 
the  Annual  and  Sick  Leave  Act  of  1951, 
as  amended,  shall  not  apply. 

2.  The  Chairman  of  the  United  States 
Civil  Service  Commission  is  hereby  des¬ 
ignated  and  empowered,  without  the  ap¬ 
proval,  ratification,  or  other  action  of 
the  President,  to  exercise  the  authority 
conferred  upon  the  President  by  section 
202  (c)  (1)  (C)  of  the  said  Annual  and 
Sick  Leave  Act  of  1951,  as  amended,  to 
designate  officers  in  the  executive  branch 
of  the  Government  and  officers  of  the 
government  of  the  District  of  Columbia, 
including  officers  of  corporations  wholly 
owned  or  controlled  by  the  United  States, 
to  whom  the  said  Annual  and  Sick  Leave 
Act  of  1951,  as  amended,  shall  not  apply. 
The  authority  delegated  by  this  para¬ 
graph  to  the  Chairman  of  the  Civil 
Service  Commission  shall  be  deemed  to 
include  the  authority  to  add  positions  to, 
or  delete  positions  from,  the  schedule  of 
positions  attached  hereto  and  made  a 
part  hereof,  as  the  Chairman  may  from 
time  to  time  consider  appropriate. 

3.  This  order  shall  become  efifective 
immediately  except  that  paragraph  1 
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See  Agricultural  Marketing  Serv¬ 
ice;  Commodity  Credit  Corpo¬ 
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5.  Government  Secretary  for  the  Virgin 

Islands. 

6.  Secretary  of  the  Territory  of  Alaska. 

7.  Secretary  of  the  Territory  of  Hawaii. 

8.  High  Commissioner  of  the  Trust  Terri¬ 

tory  of  the  Pacific  Islands. 

9.  Deputy  High  Commissioner  of  the  Trust 

Territory  of  the  Pacific  Islands. 


VI.  Department  of  Labor 

1.  Solicitor. 

2.  Director,  Women’s  Bureau. 

VII.  Department  of  Commerce 
1.  General  Counsel. 

VIII.  Central  Intelligence  Agency 
1.  Deputy  Director. 

ZX.  Federal  Mediation  and  Conciliation 
Service. 

1.  Associate  Director. 

X.  General  Services  Administration 
1.  Deputy  Administrator. 

XI.  Housing  and  Home  Finance  Agency 
1.  Deputy  Administrator. 

XII.  Indian  Claims  Commission 

1.  Chief  Commissioner. 

2.  Associate  Commissioner. 

XIII.  Small  Business  Administration 
1.  Deputy  Administrator. 

xrv.  Veterans  Administration 
1.  Deputy  Administrator. 

XV.  War  Claims  Commission 
1.  Commissioner. 

XVI.  Government  of  the  District  of  Columbia 

1.  Member,  Board  of  Commissioners. 

2.  Member,  Public  Utility  Commission. 

[F.  R.  Doc.  54-5048;  Piled,  June  29,  1954; 
3:51  p.  m.] 


REORGANIZATION  PLAN  NO.  1  OF 
1954 

Prepared  by  the  President  and  trans¬ 
mitted  to  the  Senate  and  the  House  of 
Representatives  in  Congress  assembled, 
April  29,  1954,  pursuant  to  the  provi¬ 
sions  of  the  Reorganization  Act  of 
1949,  approved  June  20,  1949,  as 
amended  * 

Foreign  Claims  Settlement  Commission 
OF  THE  United  States 

Section  1.  Establishment  of  Commis¬ 
sion.  There  is  hereby  established  the 
Foreign  Claims  Settlement  Commission 
of  the  United  States,  hereinafter  referred 
to  as  the  Commission.  The  Commission 
shall  be  composed  of  three  members,  who 
shall  each  be  appointed  by  the  President 
by  and  with  the  advice  and  consent  of 
the  Senate,  hold  ofiQce  during  the  pleas¬ 
ure  of  the  President,  and  receive  compen¬ 
sation  at  the  rate  of  $15,000  per  annum. 
The  President  shall  from  time  to  time 
designate  one  of  the  members  of  the 
Commission  as  the  Chairman  of  the 
Commission,  hereinafter  referred  to  as 
the  Chairman.  'Two  members  of  the 
Commission  shall  constitute  a  quorum 
for  the  transaction  of  the  business  of  the 
Commission. 

Sec.  2.  Transfer  of  functions,  (a)  All 
functions  of  the  War  Claims  Commission 
and  of  the  members,  officers,  and  em¬ 
ployees  thereof  are  hereby  transferred  to 
the  Foreign  Claims  Settlement  Commis¬ 
sion  of  the  United  States. 

(b)  All  functions  of  the  International 
Claims  Commission  of  the  United  States 


*  Effective  July  1,  1954,  under  the  pro¬ 
visions  of  section  7  of  the  plan;  published 
pvirsuant  to  section  11  of  the  act  <63  Stat. 
206;  5  U.  S.  C.  133Z-9). 


(hereinafter  referred  to  as  the  Inter¬ 
national  Claims  Commission)  and  of  the 
members,  officers,  and  employees  thereof 
are  hereby  transferred  to  the  Foreign 
Claims  Settlement  Commission  of  the 
United  States. 

(c)  The  functions  of  the  Secretary  of 
State  and  of  the  Department  of  State 
with  respect  to  the  International  Claims 
Commission  and  its  affairs,  exclusive  of 
the  functions  of  the  said  Secretary  and 
Department  under  sections  3  (c),  4  (b), 
and  5,  and  the  first  sentence  of  section 
8  (d) ,  of  the  International  Claims  Settle¬ 
ment  Act  of  1949, 64  Stat.  12,  as  amended, 
are  hereby  transferred  to  the  Commis-  ' 
Sion. 

(d)  The  functions  of  the  Commis¬ 
sioner  provided  for  in  the  Joint  Resolu¬ 
tion  approved  August  4,  1939,  ch,  421, 
53  Stat.  1199,  together  with  the  functions 
of  the  Secretary  of  State  under  section  2 
thereof,  are  hereby  transferred  to  the 
Commission. 

Sec.  3.  Certain  functions  of  Chairman. 
There  are  hereby  vested  in  the  Chairman 
all  functions  of  the  Commission  with 
respect  to  the  internal  management  of 
the  affairs  of  the  Commission,  including 
but  not  limited  to  functions  with  respect 
to:  (a)  the  appointment  of  personnel 
employed  under  the  Commission,  (b) 
ithe  direction  of  employees  of  the  Com¬ 
mission  and  the  supervision  of  their  of¬ 
ficial  activities,  (c)  the  distribution  of 
business  among  employees  and  organi¬ 
zational  units  under  the  Commission, 
(d)  the  preparation  of  budget  estimates, 
and  (e)  the  use  and  expenditure  of  funds 
of  the  Commission  available  for  expenses 
of  administration. 

Sec.  4.  Abolitions,  (a)  The  War 
Cfiaims  Commission,  provided  for  in  the 
War  Claims  Act  of  1948,  62  Stat,  1240, 
as  amended,  and  the  International 
Claims  Commission,  provided  for  in  the 
International  Claims  Settlement  Act  of 
1949,  as  amended,  including  the  offices 
of  the  members  of  each  of  the  said  com¬ 
missions,  and  the  office  of  Commissioner 
provided  for  in  the  aforesaid  Joint  Reso¬ 
lution  of  August  4,  1939,  are  hereby 
abolished. 

(b)  The  functions  of  the  Secretary  of 
State  under  the  third  and  fourth  sen¬ 
tences  of  section  3  (c)  of  the  Interna¬ 
tional  Claims  Settlement  Act  of  1949,  as 
amended,  are  hereby  abolished. 

Sec.  5.  Authorization  to  delegate.  The 
Commission  is  hereby  authorized  to  del¬ 
egate  any  of  its  functions  to  one  or 
more  persons  designated  by  the  Commis¬ 
sion  from  among  the  members  of  the 
Commission  and  the  officers  and  em¬ 
ployees  serving  under  the  Commission. 

Sec.  6.  Transitional  provisions,  (a) 
Any  person  who  is  a  member  or  acting 
member  of  the  War  Claims  Commission 
or  of  the  International  Claims  Commis¬ 
sion  immediately  prior  to  the  taking  ef¬ 
fect  of  the  provisions  of  this  reorganiza¬ 
tion  plan  may  be  designated  by  the  Pres¬ 
ident  as  an  acting  member  of  the  Foreign 
Claims  Settlement  Commission  of  the 
United  States  in  respect  of  an  office  of 
member  the  initial  appointment  to  which 
has  not  then  been  made  under  section  1 
of  this  reorganization  plan.  Each  such 
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acting  member  of  the  said  Foreign 
Claims  Settlement  Commission  shall 
perform  the  duties  and  receive  the  com¬ 
pensation  of  member.  Unless  sooner 
terminated,  the  tenure  of  any  acting 
member  designated  hereunder  shall  ter¬ 
minate  when  the  office  of  member  con¬ 
cerned  is  filled  in  pursuance  of  section  1 
hereof,  or  120  days  after  the  effective 
date  of  this  reorganization  plan,  which¬ 
ever  is  earlier. 

(b)  The  Chairman  shall  make  such 
provisions  as  may  be  necessary  with 
respect  to  winding  up  any  affairs  of  the 
agencies  abolished  by  the  provisions  of 
this  reorganization  plan  not  otherwise 
provided  for  herein. 

(c)  So  much  of  the  personnel,  prop¬ 
erty,  records,  and  unexpended  balances 
of  appropriations,  allocations,  and  other 
funds  employed,  held,  used,  available,  or 
to  be  made  available,  in  connection  with 
the  functions  transferred  by  section  2 
of  this  reorganization  plan  as  the  Di¬ 
rector  of  the  Bureau  of  the  Budget  shall 
determine  shall  be  transferred  to  the 
Commission  at  such  time  or  times  as  the 
said  Director  shall  direct. 

(d)  Such  further  measures  and  dis¬ 
positions  as  the  Director  of  the  Bureau 
of  the  Budget  shall  deem  to  be  neces¬ 
sary  in  order  to  effectuate  the  transfers 
provided  for  in  subsection  (c)  of  this 
section  shall  be  carried  out  in  such  maif- 
ner  as  he  shall  direct  and  by  such  agen¬ 
cies  as  he  shall  designate. 

Sec.  7.  Effective  date.  The  provisions 
of  this  reorganization  plan  shall  take 
effect  on  the  date  determined  under  sec¬ 
tion  6  (a)  of  the  Reorganization  Act  of 
1949,  as  amended,  or  the  first  day  of 
July,  1954,  whichever  is  later. 

(P.  R.  Doc.  64r-5077;  Piled,  June  30.  1954; 

11:40  a.  m.] 


REORGANIZATION  PLAN  NO.  2  OF 
1954 

Prepared  by  the  President  and  trans¬ 
mitted  to  the  Senate  and  the  House  of 
Representatives  in  Congress  assem¬ 
bled.  April  29,  1954,  pursuant  to  the 
provisions  of  the  Reorganization  Act 
of  1949,  approved  June  20,  1949,  as 
amended  * 

Liquidation  or  Certain  Affairs  of  the 
Reconstruction  Finance  Corporation 

Section  1.  Transfer  of  functions.  The 
functions  of  the  Reconstruction  Finance 
Corporation  (hereinafter  referred  to  as 
the  Corporation)  with  respect  to  the  fol¬ 
lowing-described  matters,  together  with 
the  functions  of  the  Secretary  of  the 
Treasury  under  section  10  of  the  Re¬ 
construction  Finance  Corporation  Act,  as 
amended,  and  under  the  Reconstruction 
Finance  Corporation  Liquidation  Act, 
with  respect  to  the  said  matters,  are 
hereby  transferred  as  follows: 

(a)  There  are  transferred  to  the  Ex¬ 
port-Import  Bank  of  Wsishingtbn  the 
said  functions  relating  to: 

•  Effective  July  1,  1954,  under  the  provi¬ 
sions  of  section  5  of  the  plan;  published 
pursuant  to  section  11  of  the  act  (63  Stat. 
206;  5  U.  S.  C.  133a-9). 


(1)  The  loan  made  by  the  Corporation 
to  the  Republic  of  the  Philippines  under 
section  3  of  the  Joint  Resolution  of  Au¬ 
gust  7,  1946,  ch.  811,  60  Stat.  902. 

(2)  The  loans  made  by  the  Corpora¬ 
tion  to  the  Government  of  Ecuador  and 
the  Newfoundland  Railway  of  St.  Johns, 
Newfoundland. 

(3)  The  capital  stock  of  the  Banco  de 
Borracha  (now  known  as  the  Amazon 
Credit  Bank,  Belem,  Brazil) . 

(4)  All  foreign  bonds  and  securities 
acquired  by  the  Corporation  in  the  liqui¬ 
dation  of  its  lending  programs. 

(b)  There  are  transferred  to  the  Small 
Business  Administration  the  said  func¬ 
tions  relating  to  loans  made  by  the 
Corporation  to  victims  of  floods  or  other 
catastrophes. 

(c)  There  are  transferred  to  the  Fed¬ 
eral  National  Mortgage  Association  the 
said  functions  relating  to  mortgages  held 
by  the  Corporation  which  were  made  or 
acquired  under  the  authority  of  The  RPC 
Mortgage  Company  or  the  Defense 
Homes  Corporation. 

Sec.  2.  Transfer  of  incidental  func¬ 
tions.  There  are  hereby  transferred  to 
each  transferee  agency  so  much  of  the 
functions  of  the  Corporation,  and  so 
much  of  the  functions  of  the  Secretary 
of  the  Treasury  under  section  10  of  the 
Reconstruction  Finance  Corporation  Act. 
as  amended,  and  under  the  Reconstruc¬ 
tion  Finance  Corporation  Liquidation 
Act,  as  is  incidental  to,  or  necessary  for. 
the  performance  by  the  transferee 
agency  of  the  functions  specified  in  sec¬ 
tion  1  (a),  (b),  or  (c)  hereof,  as  the 
case  may  be,  including,  in  respect  of  the 
functions  specified  in  sections  1  (a)  (1), 
1  (b),  and  1  (c)  hereof,  the  authority  to 
issue  notes  or  other  obligations  to  the 
Secretary  of  the  Treasury,  which  may  be 
purchased  by  the  Secretary,  under  sec¬ 
tion  7  of  the  Reconstruction  Finance 
Corporation  Act,  as  amended,  and  the 
duty  of  making  payments  on  such  notes 
or  obligations  issued  by  or  transferred  to 
the  transferee  agency  hereunder. 

Sec.  3.  Transfer  of  assets;  miscellane¬ 
ous  transfers,  (a)  The  loans,  bonds. 


securities,  mortgages,  and  capital  stock 
referred  to  in  section  1  of  this  reorgani¬ 
zation  plan,  together  with  accrued  inter¬ 
est  thereon,  property  acquired  in  con¬ 
nection  therewith,  and  contracts  and 
other  instruments  pertaining  thereto, 
are  hereby  transferred  from  the  Cor¬ 
poration  to  the  respective  transferee 
agencies. 

(b)  In  addition  to  the  transfers  made 
by  section  3  (a),  above,  there  shall  be 
transferred  to  each  transferee  agency 
so  much  as  the  Director  of  the  Bureau 
of  the  Budget  shall  determine  to  be  ap¬ 
propriate  by  reason  of  transfers  made  by 
sections  1,  2,  and  3  (a)  of  this  reorgani¬ 
zation  plan  of  the  property,  personnel, 
records,  liabilities  and  commitments  of 
the  Corporation  and  of  the  authoriza¬ 
tions,  allocations,  and  funds  available  or 
to  be  made  available  to  the  Corporation 
or  the  Treasury  Department. 

(c)  Such  further  measures  and  dispo¬ 
sitions  as  the  Director  of  the  Bureau  of 
the  Budget  shall  determine  to  be  neces¬ 
sary  in  order  to  effectuate  the  transfers 
provided  for  in  sections  3  (a)  and  3  (b), 
above,  shall  be  carried  out  in  such  man¬ 
ner  and  by  such  agencies  as  the  Director 
shall  direct. 

Sec.  4.  Definition.  As  used  in  this 
reorganization  plan,  the  term  transferee 
agencies  means  the  Export-Import  Bank 
of  Washington,  the  Small  Business  Ad¬ 
ministration,  and  the  Federal  National 
Mortgage  Association. 

Sec.  5.  Effective  date.  The  provisions 
of  this  reorganization  plan  shall  take 
effect  at  the  time  determined  under  the 
provisions  of  section  6  (a)  of  the  Reor¬ 
ganization  Act  of  1949,  as  amended,  or  at 
the  close  of  June  30,  1954,  whichever  is 
later,  and  shall  be  effective  notwith¬ 
standing  any  heretofore  enacted  provi¬ 
sions  of  law  transferring  the  duty  of 
completing  the  liquidation  of  the  assets 
and  the  winding  up  of  the  affairs  of  the 
Corporation. 

[P.  R.  Doc.  64-5078;  Piled,  June  30,  1954; 

11:40  a.  m.] 
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TITLE  5— ADMINISTRATIVE 
PERSONNEL 

Chapter  I — Civil  Service  Commission 

Part  6 — Exceptions  From  the 
Competitive  Service 

department  of  state 

Effective  upon  publication  in  the  Fed¬ 
eral  Register,  paragraph  (h)  of  §  6.102, 
paragraphs  (b)  (8)  and  (13)  of  §  6.302 
are  revoked,  and  the  positions  list^  be¬ 
low  are  added  to  §  6.302. 

§  6.302  Department  of  State — (a) 
Office  of  the  Secretary.  •  •  * 

(16)  One  Private  Secretary  to  each  of 
the  three  Commissioners  of  the  Inter¬ 


national  Claims  Commission  of  the 
United  States. 

(17)  Chief,  Special  Candidates  Staff. 

(18)  Two  Assistants  to  the  Chief, 
Special  Candidates  Staff. 

•  *  •  *  • 

(d)  Office  of  the  Assistant  Secretary 
for  Public  Affairs.  *  *  • 

(10)  One  Secretarial  Assistant  to  the 
Assistant  Secretary. 

(R.  S.  1753,  sec.  2.  22  Stat. •403;  6  U.  S.  C.  631. 
633;  E.  O.  10440,  3  CFR,  1953  Supp.,  18  P.  B. 
1823) 

United  States  Civil  Serv-  • 
ICE  Commission, 

[SEAL]  Wm.  C.  Hull, 

Executive  Assistant. 

[F.  R.  Doc.  64-5002;  FUed,  June  30,  1954; 
8:61  a.  m.] 


Thursday t  July  7,  1954 


FEDERAL  REGISTER 
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Part  6 — Exceptions  Prom  the 
Competitive  Service 

VETERANS,  ADMINISTRATION  AND  FEDERAL 
TRADE  COMMISSION 

Effective  upon  publication  in  the  Fed¬ 
eral  Register,  paragraphs  (a)  (5)  and 
(6),  (c)  (1),  and  (d)  (1)  of  §  6.322  are 
added,  and  paragraphs  (d) ,  (e) ,  (f ) ,  and 
(g)  of  §  6.330  are  amended  as  set  out 
below: 

§  6.322  Veterans*  Administration — (a) 
Office  of  the  Administrator.  •  *  • 

(5)  The  Deputy  Administrator. 

(6)  The  General  Counsel. 

*  •  •  «  • 

(c)  Department  of  Insurance.  (1) 
The  Deputy  Administrator. 

(d)  Department  of  Veterans  Benefits. 
(1)  The  Deputy  Administrator. 

§  6.330  Federal  Trade  Commission. 

*  *  * 

(d)  Director,  Bureau  of  Litigation. 

(e)  Director,  Bureau  of  Investigation. 

(f)  Director,  Bureau  of  Consultation. 

(g)  Director,  Bureau  of  Economics. 

(R.  S.  1763,  sec.  2.  22  Stat.  403;  5  U.  S.  C. 
631.  633;  E.  O.  10440,  3  CFR,  1953  Supp.,  18 
P.  R.  1823) 

United  States  Civil  Serv¬ 
ice  Commission, 

[seal]  Wm.  C.  Hull, 

Executive  Assistant. 

(P.  R.  Doc.  54-5003;  Piled.  June  30,  1954; 
8:51  a.  m.] 

TITLE  6— AGRICULTURAL  CREDIT 

Chapter  III — Farmers  Home  Adminis¬ 
tration,  Department  of  Agriculture 

[FHA  Instruction  462.1] 

Certain  Redesignations  and  Revision  of 
Regulations 

In  Chapter  ni  of  Title  6,  Code  of  Fed¬ 
eral  Regulations,  Subchapter  F — Miscel¬ 
laneous  Regulations  is  hereby  redesig¬ 
nated  as  Subchapter  G — Miscellaneous 
Regulations;  and  Parts  371,  372,  and  373, 
presently  contained  in  Subchapter  E,  are 
hereby  redesignated  as  Parts  371 — Oper¬ 
ating  Loans,  372 — Farm  Ownership 
Loans,  and  373 — Farm  Housing  Loans  in 
a  new  Subchapter  F — Security  Servicing 
and  Liquidations  in  that  chapter.  Sub¬ 
part  A  in  Part  371  of  Title  6,  Code  of  Fed¬ 
eral  Regulations  (13  F.  R.  9449,  15  F.  R. 
3077,  17  F.  R.  11187,  18  F.  R.  6843),  is 
amended  to  read  as  follows: 

Part  371 — Operating  Loans 

SUBPART  A — GENERAL  SECURITY  SERVICING 
Sec. 

371.1  General. 

371.2  Taking  additional  security  and  keep¬ 

ing  seoirity  instruments  current. 

371.3  P\u:nishing  lists  of  borrowers  to  pur¬ 

chasers. 

371.4  Disposition  of  seciirity  property  other 

than  real  estate. 

371.5  Accounting  for  security  property. 

371.6  Releases  and  suspensions  of  assign¬ 

ments. 

371.7  Waivers  of  crop  liens  for  borrowers 

receiving  loans  under  the  Commod¬ 
ity  Credit  Corporation  Program. 

371.8  Subordination  of  security  other  than 

real  estate. 


Sec. 

371.9  Releases,  subordinations  and  sever¬ 

ance  agreements  in  connection 

with  real  estate  security. 

371.10  Substitution  of  security  for  Water 

Facilities  loans  to  individuals. 

371.11  Correcting  errors  in  secxirity  instru¬ 

ments. 

371.12  Satisfactions  of  security  instru¬ 

ments. 

371.13  Assignment  of  notes  and  security 

instruments. 

371.14  Special  authority  to  execute  releases 

and  subordinations. 

371.15  Fees. 

Authority:  |§  371.1  to  371.15  issued  under 
R.  S.  161,  sec.  6  (3),  50  Stat.  870,  sec.  41  (i), 

60  Stat.  1066,  62  Stat.  1038,  sec.  1  (a),  (b), 
(d),  63  Stat.  43,  44,  sec.  2  (a),  63  Stat.  44, 
sec.  lA  (b),  67  Stat.  149;  5  U.  S.  C.  22,  16 
U.  S.  C.  590w  (3),  7  U.  S.  C.  1015  (1),  12 
U.  S.  C.  1148a-l  (a),  (b),  (d),  1148A-2  (a), 
(b),  §§371.1  to  371.9  and  371.11  to  371.15 
Interpret  or  apply  sec.  44  (b),  60  Stat.  1069, 
sec.  2  (a),  63  Stat.  44,  sec.  2  (b),  67  Stat. 
149,  sec.  2  (3),  50  Stat.  869,  sec.  2,  62  Stat. 
1192,  sec.  1  (a)  (1),  63  Stat.  43,  64  Stat.  414, 

62  Stat.  1038,  63  Stat.  82,  sec.  2  (f),  64  Stat. 
100;  7  U.  S.  C.  1018  (b)  12  U.  S.  C.  1148a-l 
(a)  (1),  1148a-l  (a)  (2),  1148ar-2  (a), 

1148a-2  (b),  16  U.  S.  C.  5908  (3),  40  U.  S.  C. 
440  (f).  Other  statutory  provisions  inter¬ 
preted  or  applied  are  cited  to  text. 

§  371.1  General.  Borrowers  must  ac¬ 
count  to  the  Government  for  all  prop¬ 
erty  mortgaged  to  secure  operating 
loans.  “Operating  loans”  as  used  in  this 
subpart  include  Production  and  Subsist¬ 
ence,  Production  and  Economic  Emer¬ 
gency,  Water  Facilities,  Pur,  Orchard, 
Rural  Rehabilitation,  1934-35  Drought 
Feed,  Emergency  Crop  and  Feed,  Re¬ 
gional  Agricultural  Credit,  Flood  and 
Windstorm  Restoration,  1948  and  1949 
Flood  and  other  Property  Damage,  and 
Wartime  Civilian  Control  Administra¬ 
tion  loans,  except  operating  loans  to  co¬ 
operative  associations,  which  will  be 
serviced  in  accordance  with  §  361.47  of 
this  chapter. 

§  371.2  Taking  additional  security 
and  keeping  security  instruments  cur~ 
rent — (a)  Chattels,  crops,  and  assign¬ 
ments.  When  additional  chattel  and 
crop  security  not  covered  by  a  Farmers 
Home  Administration  lien  is  available 
and  needed  to  protect  the  Government’s 
interests.  County  Supervisors  will  obtain 
such  security,  including  assignments  on 
the  proceeds  from  the  sale  of  agricul¬ 
tural  products,  or  other  income  to  be 
received  by  the  borrower.  Ordinarily 
when  taking  additional  security  for  one 
type  of  operating  loan,  the  security  in¬ 
strument  also  will  describe  the  notes  for 
other  operating  loans  which  are  secured 
by  liens  on  chattels  or  crops. 

(b)  Real  estate.  In  servicing  problem 
cases,  real  estate,  including  Farm  Owner¬ 
ship  farms,  will  be  taken  as  additional 
security  for  existing  operating  loans,  in¬ 
cluding  Production  and  Subsistence 
loans.  Form  FHA-76. — ,  “Real  Estate 
Mortgage,”  will  be  used  in  taking  real 
estate  security.  Borrowers  will  be  en¬ 
couraged  to  insure  improvements  on  real 
property  taken  as  additional  security  for 
operating  indebtedness  in  reasonable 
amounts  and  against  such  hazards  as  are 
customary  in  the  area.  Such  insur¬ 
ance  may  be  obtained  from  any  insurance 
company  properly  authorized  to  do  busi¬ 
ness  in  the  area.  The  insurance  policy 


should  include  a  standard  loss  payable 
clause  providing  for  direct  payment  to 
the  United  States  of  America  as  its  in¬ 
terests  may  appear  in  the  property. 

(c)  Securing  unpaid  balances  on  un¬ 
secured  operating  loans.  (1)  When  Pro¬ 
duction  and  Subsistence,  or  Production 
and  Economic  Emergency  loans  are  being 
made  to  borrowers  owing  unsecured  bal¬ 
ances  on  prior  Production  and  Subsist¬ 
ence,  or  Production  and  Economic 
Emergency  loans,  the  notes  evidencing 
such  unsecured  loans  will  be  described 
on  the  mortgage  taken  to  secure  the  new 
loans. 

(2)  When  Production  and  Subsistence, 
or  Production  and  Economic  Emergency 
loans  are  being  made  to  borrowers  owing 
unsecured  balances  on  other  operating 
loans,  the  County  Supervisor  must  de¬ 
termine  in  individual  cases  whether  to 
request  borrowers  to  give  security  cover¬ 
ing  such  unsecured  balances  owed  the 
Farmers  Home  Administration. 

(d)  Extension  or  renewal  of  crop  and 
chattel  security  instruments.  ( 1 )  County 
Supervisors  are  responsible  for  seeing 
that  security  instruments  are  extended 
or  renewed  as  necessary  to  protect  the 
Government’s  security  interests.  This 
may  be  accomplished  by  obtaining  new 
security  instruments,  or  by  the  use  of 
Form  FHA-126,  “AflBdavit  of  Extension 
and  Renewal,”  or  similar  form  approved 
by  the  representative  of  the  Office  of  the 
Solicitor  for  this  purpose. 

(2)  In  some  states,  the  original  note 
for  operating  loans  may  not  be  scheduled 
for  payment  over  the  entire  repayment 
period  that  has  been  agreed  upon  with 
borrowers,  because  crop  and  chattel  lien 
instruments  in  those  states  are  not  valid 
for  that  length  of  time.  In  such  states, 
if  a  Form  FHA-258,  “Agreement  to  Ex¬ 
tend  Repayment  Period,”  was  obtained 
at  the  time  the  loan  was  made,  steps  will 
have  to  be  taken  to  enforce  or  extend 
the  lien  immediately  after  the  final  in¬ 
stallment  due  date  on  the  original  or  ad¬ 
ditional  note.  In  no  event  may  the  re¬ 
payment  period  for  any  Production  and 
Subsistence  loan  be  extended  beyond 
seven  years  from  the  date  of  the  advance. 

(i)  Before  the  additional  note  and  se¬ 
curity  instruments  are  taken,  a  current 
lien  search  report  will  be  obtained. 

(ii)  Additional  notes  will  be  obtained 
on  Form  PHA-124,  “Renewal  Promissory 
Note.”  The  principal  amoimt  on  the 
face  of  the  additional  note  will  be  equal 
to  the  unpaid  principal  of  the  original 
note.  The  repayment  schedule  on  the 
additional  note  will  coincide  with  the 
impaid  installments  on  Form  PHA-258 
as  to  amounts  and  maturity  dates  except 
(a)  when  the  mortgage  taken  to  secure 

.  the  additional  note  will  not  be  valid  over 
the  entire  balance  of  the  repayment  pe¬ 
riod  shown  on  Form  FHA-258,  the  last 
installment  on  the  additional  note  will 
be  scheduled  to  fall  due  at  least  90  days 
prior  to  the  expiration  date  of  the  addi¬ 
tional  mortgage  and  will  be  equal  to 
amounts  unpaid  on  installments  as 
shown  on  Form  FHA-258  which  fall  due 
on  and  after  the  final  due  date  shown  on 
the  additional  note,  and  (b)  when  the 
borrower  is  delinquent  on  the  repasmaent 
schedule  shown  on  Form  FHA-258,  the 
total  amount  of  delinquent  principal 
under  Form  FHA-258  will  be  scheduled 
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for  repayment  on  the  day  following  the 
date  of  the  additional  note.  The  addi¬ 
tional  note  will  be  dated  the  day  it  ia 
executed.  The  space  provided  for  the 
total  amount  of  accrued  unpaid  interest 
will  be  left  blank  since  this  insertion  will 
be  made  by  the  National  Finance  Office. 
The  note  being  extended  will  be  de¬ 
scribed  on  the  reverse  side  of  the  addi¬ 
tional  note.  The  original  of  Form  FHA- 
124  will  be  executed  by  all  the  obligors 
who  executed  the  original  note.  How¬ 
ever,  if  it  is  not  possible  to  obtain  the 
signature  of  the  original  obligors,  an 
additional  note  may  be  obtained  only  if 
the  State  Director  with  the  advice  of 
the  representative  of  the  Office  of  the 
Solicitor  determines  that  the  Govern¬ 
ment’s  interests  will  not  be  jeopardized 
by  such  action.  All  notes  being  ex¬ 
tended  will  be  stamped.  “Not  Paid,  Re¬ 
newed  by  Another  Note,”  and  retained 
in  the  National  Finance  Office.  New 
mortgages,  describing  the  remaining  se¬ 
curity  on  the  existing  mortgage  and  any 
additional  security  that  is  available  and 
needed  will  be  taken  to  secure  the  addi¬ 
tional  note. 

(3)  State  Directors  in  the  states  re¬ 
ferred  to  in  subparagraph  (2)  of  this 
paragraph  are  authorized  to  accept  prop¬ 
erly  executed  additional  notes  (Form 
FHA-124)  and  related  security  instru¬ 
ments  in  cases  in  which  Form  PHA-258 
w’as  not  executed  at  the  time  the  loan 
was  made  and  the  security  instrument 
is  about  to  expire:  Provided,  however, 
That  in  no  event  may  an  extension  or 
renewal  be  approved  (i)  which  will  cause 
the  final  repayment  on  any  Production 
and  Subsistence  loan  to  fall  due  more 
than  7  years  after  the  date  of  the  ad¬ 
vance,  or  (ii)  in  a  case  in  which  the 
borrower  is  indebted  for  a  Rural  Reha¬ 
bilitation,  Emergency  Crop  and  Feed, 
1934-35  Drought  Feed,  Flood  and  Wind¬ 
storm  Restoration,  Wartime  Civilian 
Control  Administration,  or  Regional 
Agricultural  Credit  Corporation  loan 
made  prior  to  November  1,  1946.  In 
cases  in  which  additional  notes  and  se¬ 
curity  instruments  cannot  be  accepted 
because  of  such  limitations,  the  loans 
must  be  paid  in  full  or  the  security  liq¬ 
uidated  and  the  proceeds  applied  to  the 
borrower’s  account  prior  to  the  expira¬ 
tion  of  the  lien.  However,  these  restric¬ 
tions  on  extension  and  renewal  of  loans 
will  not  prevent  the  taking  of  new  secu¬ 
rity  instruments  or  the  renewal  or  ex¬ 
tension  of  the  lien  of  existing  security 
instruments  needed  to  protect  the  in¬ 
terests  of  the  Government,  provided 
such  extension  or  renewal  can  be  accom¬ 
plished  without  the  renewal  or  extension 
of  the  maturity  date  of  the  loan  itself. 
In  cases  in  which  additional  notes  and 
security  instruments  can  be  •  accepted. 
Form  PHA-124  will  be  prepared  in  the 
same  manner  as  outlined  in  subdivision 

(ii)  of  this  subparagraph,  except  that 
the  remaining  balance  owing  on  the  loan 
(or  so  much  thereof  as  legally  feasible 
under  State  law  and  still  obtain  the  nec¬ 
essary  additional  security  instrument) 
will  be  scheduled  for  repayment  on  the 
day  following  the  date  of  the  additional 
note.  The  authority  contained  in  this 
subparagraph  may  be  redelegated  to 
County  Supervisors. 


(4)  State  Directors,  with  the  advice  of 
the  representative  of  the  Office  of  the 
Solicitor,  will  supplement  subparagraph 
(3)  of  this  paragraph,  as  necessary,  to 
assure  that  proper  action  is  taken  to 
renew  or  extend  security  instruments, 
or  to  obtain  additional  notes  and  secu¬ 
rity  instruments. 

§  371.3  Furnishing  lists  of  borrowers 
to  purchasers.  County  Supervisors  may 
furnish  buyers  within  a  trade  area  with 
lists  of  borrowers  whose  chattels  or  crops 
are  subject  to  liens  held  by  the  Farmers 
Home  Administration.  State  Directors, 
however,  may  prescribe  the  use  of  such 
lists  in  specific  areas  of  the  State  or 
throughout  the  entire  State.  The  list 
will  contain  the  statement:  “The  chattel 
mortgages  and  crop  liens  held  by  the 
Farmers  Home  Administration  are  re¬ 
corded  or  filed  as  required  by  law.  'This 
list  is  furnished  only  as  a  convenience  to 
buyers.”  Lists  will  be  transmitted  by 
letter.  Form  FHA-852,  “List  of  Farmers 
Home  Administration  Borrowers.” 

§  371.4  Disposition  of  security  prop- 
erty  other  than  real  estate.  Any  disposi¬ 
tions  of  property  mortgaged  to  the 
Farmers  Home  Administration  will  be 
subject  to  the  mortgage  held  by  the 
Farmers  Home  Administration  and  the 
mortgage  may  be  released  only  when  it 
clearly  appears  from  the  facts  that  such 
release  will  not  be  to  the  financial  detri¬ 
ment  of  the  Government.  Borrowers 
will  be  held  strictly  accountable  to  the 
Government  for  all  proceeds  from  the 
sale  of  security  property.  Insurance 
proceeds  derived  from  the  loss  of  security 
property  will  be  treated  the  same  as 
proceeds  derived  from  the  sale  of  security 
property.  The  authority  to  release  se¬ 
curity  for  operating  loans  is  different 
for  basic  security  and  normal  farm  in¬ 
come  security  as  hereinafter  set  forth. 

(a)  Basic  security  consists  of  all 
equipment  serving  as  security  for  oper¬ 
ating  loans.  It  also  consists  of  all  foun¬ 
dation  herds,  including  replacements, 
which  serve  as  a  basis  for  the  farming 
operation  outlined  in  the  Farm  and 
Home  Plan  or  yearly  budget.  County 
Supervisors  are  authorized  to  release 
basic  security  provided  (1)  the  property 
has  been  disposed  of  for  its  fair  market 
value,  and  (2)  the  proceeds  are  used  for 
one  or  more  of  the  following  purposes: 

(i)  To  pay  on  operating  loan  debts 
owed  to  Farmers  Home  Administration. 

(ii)  To  purchase  from  the  proceeds  of 
the  sale,  or  to  acquire  through  exchange, 
property  more  suitable  to  the  borrower’s 
needs.  The  new  property  must  be  made 
subject  to  a  lien  in  favor  of  the  Farm¬ 
ers  Home  Administration  by  the  execu¬ 
tion  of  a  new  security  instrument  (or  by 
the  operation  of  the  “replacement”  or 
“after  acquired  property”  clauses  in  lien 
instruments  in  accordance  with  State 
Instructions) . 

(iii)  To  make  payments  to  other  cred¬ 
itors  having  liens  on  the  property  sold 
which  are  superior  to  the  liens  of  the 
Farmers  Home  Administration,  provided 
any  amount  remaining  after  payments 
are  made  to  the  qther  creditors  is  used 
in  accordance  with  the  provisions  of  sub¬ 
divisions  (i)  and  (ii)  of  this  subpara¬ 
graph. 


(iv)  To  pay  costs,  in  emergency  sit¬ 
uations,  where  such  costs  are  necessary 
for  the  preservation  of  the  remaining 
security  property. 

(b)  Normal  farm  income  security  con¬ 
sists  of  all  security  property  not  consid¬ 
ered  as  basic  security.  This  will  include 
crops,  livestock,  and  livestock  products 
covered  by  the  lien,  which  are  sold  in 
the  usual  course  of  operating  the  farm 
business.  Subject  to  the  limitations 
contained  in  paragraph  (c)  of  this  sec¬ 
tion,  County  Supervisors  are  authorized 
to  release  normal  farm  income  security 
in  the  following  situations: 

(1)  When  the  security  property  has 
been  sold  for  its  fair  market  value  pro¬ 
vided  the  proceeds  are  used  for  one  or 
more  of  the  following  purposes: 

(i)  To  pay  on  operating  or  real  estate 
debts  owed  to  the  Farmers  Home  Ad¬ 
ministration. 

(ii)  To  pay,  in  active  adjustment  loan 
cases,  farm  and  home  expenses  provided 
for  in  the  Farm  and  Home  Plan,  includ¬ 
ing  approved  revisions  thereof. 

(iii)  To  pay,  in  other  than  active  ad¬ 
justment  loan  cases,  necessary  operating 
expenses,  provided  (a)  no  loan  has  been 
made  by  the  Farmers  Home  Adminis- 
tration  for  the  current  year,  and  (b)  a 
yearly  budget  has  been  prepared  and 
approved  by  the  loan  approval  official. 

(iv)  To  pay,  in  active  adjustment  loan 
cases,  annual  installments  on  farm  real 
estate  debts  owed  to  creditors  other  than 
the  Farmers  Home  Administration,  pro¬ 
vided  (a)  the  amounts  of  such  install¬ 
ments  are  reasonable  when  related  to 
the  normal  rental  charges  for  similar 
farms  in  the  area,  and  (b)  there  is  as¬ 
surance  that  the  borrower  will  retain 
possession  of  the  farm  for  the  next  crop 
year. 

(v)  To  pay,  in  other  than  active  ad¬ 
justment  loan  cases,  necessary  harvest¬ 
ing  and  marketing  expenses  not  pro¬ 
vided  for  in  the  loan  or  from  other 
sources. 

(vi)  To  make  pa3rments  to  other  cred¬ 
itors  having  liens  on  the  property  sold 
which  are  superior  to  the  liens  of  the 
Farmers  Home  Administration,  pro¬ 
vided  any  amount  remaining  after  pay¬ 
ments  are  made  to  the  other  creditors 
is  applied  on  the  borrower’s  indebted¬ 
ness  to  the  Farmers  Home  Administra¬ 
tion,  or  is  authorized  to  be  used  under 
the  conditions  and  for  one  or  more  of 
the  purposes  specified  in  this  paragraph. 

(vii)  To  make  necessary  livestock  and 
farm  and  home  equipment  purchases  or 
pay  debts  owed  on  such  items  in  active 
adjustment  loan  cases,  when  (a)  such 
purchases  and  debt  payments  are  in¬ 
cluded  in  the  Farm  and  Home  Plan,  and 
(b)  all  of  the  borrower’s  debts  owed 
the  Farmers  Home  Administration  are 
current  and  it  appears  clear  that  suffi¬ 
cient  income  will  be  available  to  meet 
the  amount  agreed  upon  for  the  year 
on  all  such  debts. 

(viii)  To  make  payments  on  debts 
owed  to  other  creditors  and  to  make  pur¬ 
chases  not  covered  in  subdivisions  (iv), 
(vi),  and  (vii)  of  this  subparagraph,  as 
agreed  upon  in  the  current  Farm  and 
Home  plan  or  yearly  budget.  However, 
these  purchases  and  payments  will  be 
made  only  after  the  full  amount  agreed 
upon  for  the  year  has  been  paid  to  the 
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Farmers  Home  Administration  and  to 
creditors  with  liens  superior  to  those  of 
the  Farmers  Home  Administration. 

(ix)  To  pay  costs  (in  emergency  situ¬ 
ations)  that  are  directly  necessary  for 
the  preservation  of  the  remaining  secu¬ 
rity  property. 

(2)  When  the  security  is  disposed  of 
under  one  or  more  of  the  following  con¬ 
ditions  : 

(i)  To  permit  mortgaged  crops  to  be 
fed  to  livestock,  when  it  is  determined 
by  the  County  Supervisor  that  disposal 
of  mortgaged  crops  through  a  livestock 
program  is  preferable  to  marketing  the 
crops  through  regular  channels,  pro¬ 
vided  : 

(a)  The  Farmers  Home  Administra¬ 
tion  has  a  first  lien  on  the  livestock,  or 

(b)  The  Farmers  Home  Administra¬ 
tion  has  or  obtains  a  junior  lien  on  the 
livestock  being  fed  and  it  is  determined 
that  the  borrower  has  or  will  acquire, 
during  the  feeding  program,  an  equity 
in  the  livestock  being  fed  equal  to  or 
greater  than  the  value  of  the  mortgaged 
crops,  or 

(c)  The  livestock  is  being  fed  under 
contract  or  under  lease  agreement  and 
the  Farmers  Home  Administration  ob¬ 
tains  an  assignment  of  the  borrower’s 
income  under  the  contract  or  lease  and 
the  owner  or  purchaser  of  the  livestock 
products  accepts  in  writing  the  assign¬ 
ment.  In  such  cases,  the  income  re¬ 
ceived  from  the  assignment  may  be  used 
under  the  conditions  and  for  the  pur¬ 
poses  specified  in  this  paragraph.  The 
form  of  assignment  used  for  this  pur¬ 
pose  will  be  approved  by  the  representa¬ 
tive  of  the  Office  of  the  Solicitor. 

(ii)  When  livestock  is  consumed  by 
the  borrower  family  for  subsistence 
purposes. 

(iii)  When  the  Farmers  Home  Admin¬ 
istration  holds  a  mortgage  on  crops  in 
which  neither  the  borrower  nor  the 
Farmers  Home  Administration  has  an 
interest  due  to  the  fact  that  the  borrower 
is  no  longer  occupying  or  farming  the 
premises  described  in  the  mortgage. 

(c)  When  accounts  have  been  ap¬ 
proved  for  liquidation  as  evidenced  by 
the  execution  of  the  proper  forms,  the 
authority  to  release  security  property 
will  be  restricted  to  the  purposes  outlined 
in  subdivisions  (i),  (iii)  and  (iv)  of  para¬ 
graph  (a)  (2)  of  this  section,  and  meet¬ 
ing  other  costs  directly  related  to  the 
care,  custody,  and  disposition  of  the 
property. 

(d)  The  County  Supervisor  is  author¬ 
ized  to  redelegate  the  authority  to  re¬ 
lease  security  property  as  provided  in 
this  section  to  Assistant  County  Super¬ 
visors  provided  it  is  determined  that  the 
individual  to  whom  such  authority  is 
being  redelegated  has  had  sufficient 
training  and  experience  to  exercise  prop¬ 
erly  the  authority. 

§  371.5  Accounting  for  security  prop¬ 
erty.  County  Supervisors  are  responsible 
for  maintaining  currently  a  record  of 
each  borrower’s  security  property. 

(a)  Accounting  by  the  borrower — (1) 
Basic  security.  Borrowers  will  be  re¬ 
quired  to  discuss  all  proposed  dispositions 
of  basic  security  with  supervisory  offi¬ 
cials  prior  to  the  time  such  dispositions 
are  made.  If  the  proposed  dispositions 


appear  proper.  Form  FHA-851,  “State¬ 
ment  of  Conditions  on  Which  Liens  will 
be  Released,”  covering  such  property  will 
be  executed  by  the  County  Supervisor  or 
his  delegate  and  delivered  to  the 
borrower. 

(2)  Normal  farm  income  security. 
When  borrowers  make  prior  inquiries 
concerning  the  sale  or  exchange  of  nor¬ 
mal  farm  income  security,  they  will  be 
informed  that  if  the  property  is  sold,  it 
must  be  sold  subject  to  the  Government’s 
lien  and  that  they  must  account  to  the 
County  Supervisor  for  the  use  of  the 
proceeds. 

(b)  Use  of  Form  F HA-99,  Release.'* 
County  Supervisors  or  their  delegates 
are  authorized  to  execute  Form  FHA-99, 
“Release,”  covering  specific  items  of 
property  which  have  been  disposed  of  in 
accordance  with  the  requirements  of 
§  371.4. 

§  371.6  Releases  and  suspensions  of 
assignments — (a)  Authority.  (1)  County 
Supervisors  are  authorized  to  release  or 
temporarily  suspend  assignments  of  pro¬ 
ceeds  from  the  sale  of  agricultural  prod¬ 
ucts,  including  crop  insurance  assign¬ 
ments,  and  to  permit  borrowers  to  use 
such  proceeds  for  the  purposes  enumer¬ 
ated  in  §  371.4  in  cases  in  which  such 
action  will  not  be  to  the  detriment  of 
the  Government.  County  Supervisors 
will  take  action  to  see  that  suspended  or 
released  assignments  are  reinstated  or 
new  assignments  obtained  when  needed. 

(2)  State  Directors  are  authorized  in 
justifiable  cases  to  approve  requests  for 
suspension  or  release  of  assignments 
other  than  those  specified  in  subpara¬ 
graph  (1)  of  this  paragraph  provided 
such  action  will  not  be  detrimental  to  the 
Government’s  interests. 

(b)  Method.  All  suspensions  or  re¬ 
leases  of  assignments  will  be  made  on 
forms  approved  by  the  representative  of 
the  Office  of  the  Solicitor. 

§  371.7  Waivers  of  crop  liens  for  bor¬ 
rowers  receiving  loans  under  the  Com¬ 
modity  Credit  Corporation  Program — 
(a)  Authority:  County  Supervisors  are 
authorized  to  execute  waivers  of  Farmers 
Home  Administration  liens  on  property 
(other  than  real  estate)  in  favor  of  the 
Commodity  Credit  Corporation  (CCC), 
or  its  associate  lending  agencies,  to  en¬ 
able  borrowers  indebted  to  the  Farmers 
Home  Administration  to  obtain  CCC 
loans  other  than  on  cotton  and  wool, 
provided  (1)  the  funds  from  such  loans 
are  to  be  used  for  the  purposes  set  forth 
in  §  371.4  (b),  (2)  the  loan  is  in  the  full 
amount  of  the  CCC  loan  value  of  the 
total  quantity  of  the  commodity  de¬ 
scribed  in  the  CCC  loan  forms,  (3)  the 
producers’  notes  contain  requests  for  the 
disbursement  of  loan  funds,  as  set  forth 
in  paragraph  (b)  of  this  section,  and  pro¬ 
vided  further,  that  when  the  amount  of 
the  commodity  loan  is  less  than  the 
market  value  of  the  crop  pledged: 

(i)  The  borrower  has  paid  or  will  pay 
from  the  CCC  loan  the  amount  due  on 
debts  owed  the  Farmers  Home  Admin¬ 
istration  for  the  crop  year,  including  any 
delinquencies;  or 

(ii)  The  borrower  has  not  paid  or  will 
not  be  able  to  pay  from  the  CCC  loan  the 
amount  due  on  debts  owed  the  Farmers 


Home  Administration  for  the  crop  year, 
including  any  delinquencies,  provided 
the  borrower  shows  his  mailing  address 
as  the  Farmers  Home  Administration 
County  Office  on  the  CCC  loan  docu¬ 
ments  so  that  any  checks  representing 
additional  proceeds  from  the  commodity 
will  be  received  in  the  County  Office. 
When  such  checks  are  received  in  the 
County  Office,  the  County  Supervisor 
will  arrange  with  the  borrower  for  the 
use  of  the  income  for  one  or  more  of 
the  purposes  set  forth  in  §371.4  (b). 

(b)  Routines  for  handling  lien  waiv¬ 
ers:  For  borrowers  to  obtain  Commod¬ 
ity  Credit  Corporation  loans.  County 
Supervisors  will  be  required  to  execute 
waivers  of  Farmers  Home  Administra¬ 
tion  liens.  Waiver  forms  on  Commodity 
Loan  Forms  AA,  B,  or  CCC  Rice  Form  E 
will  be  furnished  by  the  CCC  or  its  asso¬ 
ciate  lending  agencies.  If  any  other 
type  of  lien  waiver  form  is  being  used 
locally  for  CCC  loans,  such  form  may  be 
used  to  waive  the  lien  of  the  Farmers 
Home  Administration  if  approved  by  the 
State  Director  upon  the  advice  of  the 
representative  of  the  Office  of  the  Solic¬ 
itor.  ’The  borrower  will  be  required  by 
the  CCC  to  sign  a  producer’s  note  to 
evidence  the  commodity  loan.  The  pro¬ 
ducer’s  note  should  provide  for  the  issu¬ 
ance  of  a  check  payable  to  the  Farmers 
Home  Administration  for  the  total 
amount  to  be  paid  to  it. 

(c)  The  County  Supervisors  are  au¬ 
thorized  to  redelegate  to  Assistant 
County  Supervisors  authority  to  execute 
waivers  of  Farmers  Home  Administra¬ 
tion  liens  on  property  (other  than  real 
estate)  in  favor  of  the  Commodity  Credit 
Corporation,  or  its  associate  lending 
agencies,  as  provided  in  this  section. 

§  371.8  Subordination  of  security 
other  than  real  estate — (a)  Policy. 
Farmers  Home  Administration  em¬ 
ployees  may  not  guarantee,  personally 
or  on  behalf  of  the  Government,  repay¬ 
ment  of  advances  from  other  credit 
sources.  However,  to  assist  borrowers 
to  obtain  credit  from  other  sources,  liens 
in  favor  of  the  Farmers  Home  Adminis¬ 
tration  may  be  subordinated  only  when 
all  the  following  conditions  exist: 

(1)  Such  action  will  assist  the  Gov¬ 
ernment  in  preserving  or  realizing  on  its 
security. 

(2)  The  best  interest  of  the  borrower 
will  be  served  by  such  action. 

(3)  The  Government  will  suffer  no 
financial  detriment  by  reason  of  such 
subordination. 

(b)  Authorizations  and  purposes. 
State  Directors  are  authorized  to  exe¬ 
cute  subordinations  of  Farmers  Home 
Administration  liens  on  property  (other 
than  real  estate)  subject  to  the  above- 
stated  policy  and  in  the  following 

instil  riC6S  • 

(1)  When  an  obligation  secured  by  a 
lien  prior  to  that  of  the  F’armers  Home 
Administration  is  about  to  mature  or 
has  matured  and  the  prior  lien  holder 
desires  to  extend  or  renew  the  obligation 
or  the  obligation  can  be  refinanced,  pro¬ 
vided  the  relative  position  of  the  Farmers 
Home  Administration  is  maintained. 

(2)  When  the  Farmers  Home  Admin¬ 
istration  has  not  and  will  not  advance 
any  fundiS  for  the  year’s  operating  ex- 
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penses,  provided  (i)  the  subordination 
covers  only  livestock  incresises  which  are 
considered  normal  farm  income  security 
or  crops,  and  (ii)  the  subordination  is 
limited  to  a  specific  amount  determined 
by  the  State  Director  to  be  necessary 
to  meet  the  year’s  operating  expenses. 

(3)  When  the  Farmers  Home  Admin¬ 
istration  has  not  and  will  not  advance 
funds  for  the  expenses  directly  related 
to  a  particular  crop  or  crops  growing 
or  to  be  grown  during  the  crop  year, 
provided  the  subordination  covers  only 
such  crop  or  crops,  and  is  limited  to 
a  specific  amount  determined  by  the 
State  Director  to  be  necessary  for  the 
production  of  the  crop  or  crops. 

(4)  When  the  Farmers  Home  Admin¬ 
istration  has  advanced  funds  for  the  pro¬ 
duction  of  crops  and  additional  funds  are 
needed  for  harvesting  or  marketing  such 
crops,  provided  the  subordination  of  the 
lien  on  crops  is  limited  to  a  specific 
amount  that  has  been  found  by  the  State 
Director  to  be  reasonable  and  necessary 
for  such  purposes. 

(5)  When  funds  are  needed  to  pre¬ 
serve  or  realize  on  security  property  be¬ 
cause  of  an  emergency  or  catastrophe, 
and  such  need  for  funds  cannot  be  met 
through  a  loan  by  the  Farmers  Home 
Administration  in  sufficient  time  to  pre¬ 
vent  the  borrower  and  the  Farmers  Home 
Administration  from  suffering  a  sub¬ 
stantial  loss. 

(6)  When  such  action  is  necessary  to 
enable  the  borrower  to  obtain  insurance 
on  crops  mortgaged  to  the  Government, 
provided  the  borrower  assigns  the  pro¬ 
ceeds  of  such  insurance  to  the  Farmers 
Home  Administration. 

(c)  Authority  to  redelegate.  State  Di¬ 
rectors  are  authorized  to  redelegate  to 
State  Field  Representatives  and  County 
Supervisors  the  authority  to  subordinate 
the  Government’s  liens  in  accordance 
with  the  requirements  contained  in  this 
section. 

(d)  Methods.  Subordinations  author¬ 
ized  herein  will  be  made  only  on  Form 
FHA-286,  “Subordination  by  the  Gov¬ 
ernment.” 

§  371.9  Releases,  subordinations  and 
severance  agreements  in  connection  with 
real  estate  security — (a)  Authority  for 
real  estate  releases.  State  Directors  are 
authorized  to  release  on  Form  FHA-99, 
or  on  other  forms  approved  by  the  repre¬ 
sentative  of  the  Office  of  the  Solicitor  if 
Form  FHA-99  is  not  legally  sufficient, 
liens  on  real  estate  in  favor  of  the  Farm¬ 
ers  Home  Administration  in  the  following 
Instances,  provided  it  is  determined  that 
such  action  will  not  be  to  the  detriment 
of  the  Government. 

(1)  When  mortgaged  real  estate  is 
sold  for  its  fair-market  value  and  all 
of  the  proceeds,  less  necessary  sale  ex¬ 
penses,  are  applied  on  the  mortgage  debts 
In  accordance  with  their  respective 
priorities. 

(2)  When  mortgaged  real  estate  Is 
sold  or  exchanged  and  the  proceeds  are 
used  to  acquire  other  property  better 
suited  to  the  borrower’s  need.  Appraisals 
showing  the  conservative  fair-market 
value  of  the  property  being  sold  or 
exchanged  and  of  the  property  being 
acquired  will  be  made  by  a  qualified  em¬ 
ployee  of  the  Farmers  Home  Administra¬ 


tion.  When  real  estate  Is  being  acquired, 
title  evidence  will  be  obtained  at  the 
borrower’s  expense.  Title  evidence  in 
Water  Facilities  cases  will  be  obtained 
In  accordance  with  the  provisions  of  Part 
354  of  this  chapter,  and  in  all  other  cases 
in  accordance  with  the  provisions  of  Part 
381  of  this  chapter.  After  applying  any 
excess  proceeds  on  the  Farmers  Home 
Administration  debt,  the  Farmers  Home 
Administration  must  obtain  a  lien  on 
the  new  property  having  security  value  at 
least  equal  to  the  value  of  the  lien  form¬ 
erly  held  by  the  Farmers  Home  Adminis¬ 
tration  on  the  old  property. 

(3)  When  a  right-of-way  or  an  ease¬ 
ment  is  granted  or  taken  by  condemna¬ 
tion  for  its  fair  value  and  the  proceeds, 
if  any,  are  applied  on  the  mortgage  debts 
in  accordance  with  their  respective 
priorities. 

(4)  When  timber,  oil,  mineral,  or 
similar  rights  are  sold  for  their  fair- 
market  value  and  the  net  proceeds  are 
applied  on  the  mortgage  debts  in  ac¬ 
cordance  with  their  respective  priorities 
or  the  funds  are  used,  with  the  consent  of 
all  lienholders,  on  the  farm  for  essential 
real  estate  improvements. 

(5)  When  the  mortgagor  has  only  a 
contract  to  purchase  (not  title  to  the 
property)  and  (i)  has  defaulted  on  his 
pvurchase  contract,  (ii)  the  representa¬ 
tive  of  the  Office  of  the  Solicitor  has  de¬ 
termined  that  all  of  the  mortgagor’s 
rights  under  the  purchase  contract  have 
been  terminated,  (iii)  possession  of  the 
property  covered  by  the  purchase  con¬ 
tract  has  been  delivered  back  to  the 
seller,  or  retained  by  the  mortgagor  un¬ 
der  a  lease  or  other  new  arrangement 
other  than  as  owner,  and  (iv)  there  is 
no  evidence  that  any  fraud  was  involved 
in  the  termination  of  the  purchase  con¬ 
tract.  In  such  cases,  if  the  mortgagor  is 
entitled  to  a  refund  or  an  equity  pay¬ 
ment  under  the  purchase  contract,  such 
refund  or  payment  will  be  applied  on  the 
debts  owed  the  Farmers  Home  Adminis¬ 
tration. 

(b)  Release  of  valueless  junior  liens. 
When  the  Farmers  Home  Administra¬ 
tion  holds  a  junior  lien,  or  a  lien  on  a 
contract  purchaser’s  interest  which  can¬ 
not  be  released  under  paragraph  (a)  (5) 
of  this  section  and  a  release  is  requested, 
the  State  Director  will  ascertain  whether 
or  not  such  lien  has  any  value.  If  such 
lien  is  determined  to  be  valueless,  the 
Comptroller  General  may  be  requested 
to  execute  a  release.  Applications  for 
release  of  such  liens  will  be  prepared 
with  the  assistance  of  the  representative 
of  the  Office  of  the  Solicitor  and  sub¬ 
mitted  to  the  National  Office  for  further 
handling. 

(c)  Subordinations.  The  policies  with 
respect  to  the  subordination  of -Farmers 
Home  Administration  liens  on  chattel 
property  stated  in  §  371.8  (a)  also  are 
applicable  to  the  subordination  of  liens 
on  real  estate.  Based  upon  this  policy. 
State  Directors  are  authorized  to  sub¬ 
ordinate,  on  Form  FHA-286  (or  other 
form  approved  by  the  representative  of 
the  Office  of  the  Solicitor  if  Form  FHA- 
286  cannot  be  used  under  applicable 
State  law),  the  liens  of  the  Farmers 
Home  Administration  on  real  estate,  in 
the  following  instances: 


(1)  When  an  obligation  secured  by  a 
lien  prior  to  that  of  the  Farmers  Home 
Administration  is  to  renewed  or  ex¬ 
tended,  or  when  such  obligation  is  to  be 
refinanced,  provided  the  relative  position 
of  the  Farmers  Home  Administration  is 
maintained. 

(2)  When  the  Farmers  Home  Admin¬ 
istration  holds  a  junior  lien  and  funds 
are  being  advanced  or  materials  fur-  j 
nished  for  needed  improvements  on  the 
real  estate,  provided  both  of  the  follow¬ 
ing  conditions  exist: 

(i)  The  value  of  the  Farmers  Home 
Administration  security  is  maintained. 

(ii)  The  additional  funds  or  materials 
are  needed  by  the  borrower  to  preserve 
the  property  on  which  the  Farmers  Home 
Administration  has  a  lien,  or  will  be  used 
to  make  improvements  to  the  property 
which  will  create  a  more  favorable  col¬ 
lection  outlook  for  the  Farmers  Home 
Administration. 

(3)  When  a  right-of-way  or  an  ease¬ 
ment  is  granted  or  taken  by  condemna¬ 
tion  for  its  fair  value  and  the  proceeds, 
if  any,  are  applied  on  the  mortgage  debts 
in  accordance  with  their  respective 
priorities. 

(4)  When  oil,  mineral,  or  similar 
rights  are  leased  for  their  fair  value. 
When  the  lease  will  reduce  the  value  of 
the  property  as  security,  or  where  pro¬ 
duction  is  obtained  under  the  lease,  the 
net  proceeds  realized  therefrom  will  be 
applied  on  the  mortgage  debts  in  accord¬ 
ance  with  their  respective  priorities. 
Other  lease  income  may  be  used  in 
accordance  with  the  provisions  of  §  371.4 
(b). 

(d)  Severance  agreements.  County 
Supervisors  are  authorized  to  execute 
severance  agreements  to  permit  the  in¬ 
stallation  of  improvements  such  as  irri¬ 
gation  equipment,  grain  bins,  and 
portable  buildings.  In  such  instances, 
the  severance  agreement  will  cover  only 
the  items  added  to  the  real  estate  and  it 
must  be  determined  that  the  execution  of 
the  severance  agreement  will  not 
adversely  affect  the  interests  of  the 
Government. 

(Sec.  2410  (d),  62  Stat.  973;  28  U.  S.  C.  2410 
(d)) 

§  371.10  Substitution  of  security  for 
Water  Facilities  loans  to  individuals-^ 
(a)  Authorizations.  State  Directors  are 
authorized,  for  those  cases  in  which 
Water  Facilities  loans  to  individuals  are 
secured  by  liens  on  personal  property, 
including  property  covered  by  severance 
agreements,  to  release  such  liens  when 
such  action  is  necessary  to  enable  the 
borrower  to  obtain  credit  for  farm  and 
home  operating  expenses  from  sources 
other  than  the  Farmers  Home  Admin¬ 
istration.  provided: 

(1)  The  loans  can  be  secured  by  liens 
on  other  property  in  accordance  with  the 
security  policies  in  Part  352  of  this 
chapter. 

(2)  The  new  security  property  has 
security  value  equal  to  or  greater  than 
the  property  serving  presently  as  se¬ 
curity. 

(3)  The  borrower  is  making  satisfac¬ 
tory  financial  progress  in  his  farming 
operations. 

(4)  Such  action  will  ‘not  be  to  the 
detriment  of  the  Government. 
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(b)  County  office  actions.  Upon  re¬ 
ceipt  of  a  borrower’s  request  to  substi¬ 
tute  a  lien  on  other  property  for  the  lien 
serving  presently  as  security  for  the 
Water  Facilities  loan,  the  County  Super¬ 
visor  will  submit  to  the  State  Director: 

( 1 )  A  statement  showing  the  necessity 
for  the  substitution  of  security,  the 
status  of  the  Water  Facilities  account, 
the  status  of  any  accounts  secured  by 
prior  liens  on  existing  and  proposed  se¬ 
curity  property,  a  detailed  description 
of  the  property  to  be  taken  as  security, 
and  the  fair-market  value  of  the  present 
and  proposed  security  property. 

(2)  The  borrower’s  County  Office  case 
file. 

<3)  A  current  lien  search  report  if 
the  proposed  security  property  is  per¬ 
sonal  property.  If  the  proposed  security 
property  is  real  estate,  title  evidence  of 
the  type  set  forth  in  §  354.2  of  this  chap¬ 
ter  will  be  submitted  accompanied  by 
information  concerning  the  terms  of  any 
debts  secured  by  prior  liens,  including 
the  present  status  of  such  debts. 

(c)  State  office  actions.  (1)  If  the 
State  Director  determines  that  the  con¬ 
ditions  specified  in  paragraph  (a)  of 
this  section  are  met  and  the  proposed 
security  is  personal  property,  he  will  in¬ 
dicate  his  approval  and  issue  instructions 
to  the  County  Supervisor  specifying  the 
manner  in  which  the  transaction  will  be 
completed. 

(2)  If  the  State  Director  determines 
that  the  conditions  specified  in  para¬ 
graph  (a)  of  this  section  are  complied 
with  and  the  proposed  security  is  real 
estate,  he  will  indicate  his  approval  and 
forward  the  borrower’s  case  file  and 
other  information  assembled  to  support 
his  finding  to  the  representative  of  the 
Office  of  the  Solicitor,  who  will  issue  in¬ 
structions  to  the  County  Supervisor 
specifying  the  manner  in  which  the 
transaction  will  be  completed.  Form 
PHA-99  will  be  used  to  release  the  per¬ 
sonal  property  and  any  related  severance 
agreement  for  which  other  property  is 
to  be  substituted  as  security.  In  States 
in  which  the  above  procedure  with  re¬ 
spect  to  releasing  severance  agreements 
is  not  adequate  under  State  law,  the 
State  Director  with  the  advice  of  the 
representative  of  the  Office  of  the  Solici¬ 
tor  will  supplement  the  regulations  in 
this  part. 

(Sec.  2  (3),  50  Stat.  869;  16  U.  S.  C.  590s  (3) ) 

§  371.11  Correcting  errors  in  security 
instruments.  When  security  instru¬ 
ments  have  been  taken  to  secure  operat¬ 
ing  loans  covering  property  which  the 
mortgagor  did  not  own,  or  in  which  he 
had  no  mortgageable  interest.  State  Di¬ 
rectors  are  authorized  to  correct  such 
errors  by  releasing  the  lien  on  the  prop¬ 
erty,  except  when  it  is  determined  that 
there  was  bad  faith  on  the  part  of  both 
the  borrower  and  the  owner  in  giving 
the  security  instrument.  This  authority 
will  be  exercised  through  the  use  of 
Form  FHA-99,  or  other  form  approved 
by  the  representative  of  the  Office  of  the 
Solicitor  if  Form  FHA-99'  is  not  legally 
sufficient. 

No.  127 - 2 


8  371.12  Satisfactions  of  security  in-- 
struments — (a)  Satisfaction  upon  re¬ 
ceipt  of  fully  paid  notes.  County 
Supervisors  are  authorized  to  satisfy 
mortgages,  deeds  of  trust,  assignments, 
severance  agreements,  and  other  secu¬ 
rity  instruments,  covering  crops,  chattels 
and  real  estate,  by  the  execution  of  Form 
FHA-77,  “Satisfaction,”  after  all  the 
notes  secured  by  such  instruments  have 
been  paid  in  full  or  satisfied  by  debt 
settlement  action,  or  when  there  is  no 
record  of  an  indebtedness.  The  original 
will  be  delivered  to  the  borrower  for 
recording  or  filing.  However,  if  State 
laws  require  recording  or  filing  by  the 
mortgagee,  a  second  copy  will  be  pre¬ 
pared  for  the  borrower,  and  the  original 
will  be  recorded  or  filed  by  the  County 
Supervisor.  When  State  statutes  pro¬ 
vide  that  satisfactions  may  be  accom¬ 
plished  by  marginal  entry  on  the  rec¬ 
ords  of  the  recording  office,  or  when 
Form  FHA-77  is  not  legally  sufficient 
because  special  circumstances  require 
some  other  form  of  satisfaction.  County 
Supervisors  are  authorized  to  make  such 
satisfactions  according  to  State  instruc¬ 
tions. 

(b) ^  Satisfactions  prior  to  receipt  of 
fully  paid  notes.  County  Supervisors 
are  authorized  to  satisfy  mortgages, 
deeds  of  trust,  assignments,  severance 
agreements,  and  other  security  instru¬ 
ments  covering  crops,  chattels,  and  real 
estate  at  the  time  final  payments  are 
received  and  prior  to  receipt  of  fully 
paid  notes,  provided  that  final  payment 
on  the  debt  secured  by  the  instruments 
being  satisfied  is  received  in  the  form  of 
cash,  money  order,  or  certified  check. 
Satisfactions  in  such  cases  will  be  made 
only  on  Form  FHA-77  or  other  form  pre¬ 
pared  by  the  representative  of  the  Office 
of  the  Solicitor  and  necessary  under  ap¬ 
plicable  State  law,  and  not  by  marginal 
release  or  other  special  method.  This 
authority  to  satisfy  security  instruments 
will  be  exercised  only  in  cases  requiring 
immediate  action,  such  as  the  refinanc¬ 
ing  of  Farmers  Home  Administration 
loans,  or  other  need  for  removing  the 
Government’s  liens  on  the  security  prop¬ 
erty  simultaneously  with  receipt  of  final 
payments. 

(c)  Release  of  Government’s  interest 
in  insurance  policies.  When  liens  on 
property  covered  by  insurance  have  been 
released,  the  County  Supervisor  is  au¬ 
thorized  to  notify  the  insurance  com¬ 
pany  that  the  Government  has  released 
its  lien  on  the  property  covered  by  the 
insurance.  In  those  cases  where  the 
Farmers  Home  Administration  holds  the 
insurance  policy,  it  will  be  delivered  to 
the  borrower. 

§  371.13  Assignment  of  notes  and  se¬ 
curity  instruments.  State  Directors  are 
authorized  to  accept  from  third  parties 
payment  in  full  of  a  borrower’s  notes 
and  to  assign  such  notes  to  such  third 
parties  without  recourse  against  the 
Government,  and  to  assign  security  in¬ 
struments  therefor  without  warranty  by 
the  Government,  in  the  situations  set 
forth  in  paragraphs  (a)  and  (b)  of  this 
section.  The  representative  of  the  Office 
of  the  Solicitor  will  review  each  pro¬ 


posed  assignment,  as  to  the  legal  mat¬ 
ters  involved,  and  will  approve  the  form 
of  assignment. 

(a)  When  borrowers  request  or  give 
written  consent  to  such  an  assignment. 

(b)  When  borrowers  have  not  re¬ 
quested  or  given  written  consent  to  such 
an  assignment,  provided: 

(1)  Such  borrowers  have  been  de¬ 
clared  incompetent  or,  being  competent, 
have  demonstrated  an  unwillingness  to 
cooperate  voluntarily  with  the  Govern¬ 
ment  in  the  servicing  and  orderly  retire¬ 
ment  of  their  accounts. 

(2)  Such  assignments  will  eliminate 
costly  administrative  and  legal  handling 
by  the  Government, 

§  371.14  Special  authority  to  execute 
releases  and  subordinations.  In  addi¬ 
tion  to  the  authority  delegated  in  this 
subpart,  special  authorizations  to  execute 
releases  and  subordinations  in  connec¬ 
tion  with  security  for  operating  loans 
may  be  granted  by  the  Administrator  in 
individual  cases  when  it  is  determined 
that  such  action  will  not  be  detrimental 
to  the  Government’s  interests. 

§  371.15  Fees — (a)  Security  instru¬ 
ments.  Borrowers  will  be  required  to 
pay  statutory  fees  for  filing  or  record¬ 
ing  mortgages  and  other  security  instru¬ 
ments  (including  renewal  mortgages  or 
statements,  or  Form  FHA-126,  "Affidavit 
of  Extension  and  Renewal”)  and  notary 
fees  in  connection  with  the  execution 
of  such  instruments.  They  will  also  be 
required  to  pay  costs  of  obtaining  lien 
search  reports  that  are  necessary  in 
properly  servicing  security  as  outlined 
in  this  subpart.  Whenever  possible, 
borrowers  should  pay  these  fees  directly 
to  the  officials  rendering  the  service. 
When  cash  is  accepted  by  personnel  of 
the  Farmers  Home  Administration  to  be 
used  to  pay  the  above-mentioned  fees. 
Form  FHA-385,  "Acknowledgement  of 
Payment  for  Recording  and  Lien  Search 
Fees,”  will  be  executed  and  handled  as 
prescribed  in  Part  343  of  this  chapter. 
If  the  borrower  is  unable  to  pay  the 
necessary  fees,  the  County  Supervisor 
may  pay  such  fees  and  charge  them  to 
the  borrower’s  account. 

(b)  Payment  of  insurance  and  taxes 
on  real  estate  security.  (1)  When  a  bor¬ 
rower  fails  to  maintain  insurance  cover¬ 
age  as  required,  the  County  Supervisor 
will  order  insurance  and  the  amount  of 
the  premium  will  be  charged  to  the  bor¬ 
rower’s  account. 

(2)  The  Government  will  pay  delin¬ 
quent  taxes  or  assessments  on  real  estate 
serving  as  security  for  operating  loans 
only  under  the  following  conditions:  (i) 
’There  is  danger  that  nonpayment  of  the 
delinquent  taxes  may  result  in  loss  of 
security  for  the  loan,  (ii)  the  borrower 
is  unwilling  or  unable  to  pay  the  delin¬ 
quent  taxes,  and  (iii)  the  value  of  the 
security  is  adequate  to  justify  the  addi¬ 
tional  advance. 

(c)  Satisfactions.  Pees  for  filing  or 
recording  satisfactions  of  security  in¬ 
struments  must  be  paid  by  the  borrower 
unless  otherwise  required  by  law.  When 
State  law  requires  the  mortgagee  to  file 
or  record  satisfactions  and  to  pay  the 
necessary  fees  therefor,  the  fees  will  be 
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paid  by  the  Government  in  accordance 
with  State  instruction. 

Issued  this  25th  day  of  Jime  1954. 

[seal]  R.  B.  McLeazsh, 

Administrator, 

Farmers  Home  Administration. 

[P.  R.  Doc.  54-5010;  Piled,  June  30,  1954; 
8:53  a.  m.| 


Subchapter  G— Miscellaneous  Regulations 
[PHA  Instruction  446.1] 

Part  382 — Pur  Loan  Program 

Part  382,  Title  6,  Code  of  Federal  Regu¬ 
lations  (14  P.  R.  4773;  15  P.  R.  1067, 
1970,  5547;  16  F.  R,  6273)  Is  revised  to 
read  as  follows: 

Sec. 

382.1  General. 

382.2  Eligibility  and  certifications. 

382.3  Loan  purposes. 

382.4  Rates  and  terms. 

382.5  Security. 

382.6  Arrangements  with  other  creditors. 

382.7  Loan  forms  and  routines. 

382.8  Loan  approval  vAUthority. 

382.9  Servicing  fur  loans. 

ATTTHORrrT:  §S  382.1  to  382.9  issued  under 
R.  S.  161;  5  U.  S.  C.  22.  Interpret  or  apply 
62  Stat.  1192,  sec.  1  (a)  (1),  63  Stat.  43; 
12  U.  S.  C.  1148a-l  (a),  67  Stat.  558. 

§  382.1  General.  Public  Law  38,  81st 
Congress  as  implemented  by  Public  Law 
255,  83d  Congress,  authorizes  the  exten¬ 
sion  only  of  necessary  supplementary 
credit  until  June  30,  1958  to  those  bor¬ 
rowers  who  were  indebted  on  August  12, 
1953  (the  effective  date  of  Public  Law 
255),  for  fur  loans  previously  made  by 
the  Farmers  Home  Administration  or  the 
Regional  Agricultural  Credit  Citorporation 
of  Washington,  D.  C.  Under  this  au¬ 
thority,  loEuis  will  be  restricted  on  an 
individual  case  basis  to  the  minimum 
amount  required  to  enable  the  particular 
indebted  borrower  to  continue  his  present 
fur  farming  operations,  without  material 
expansion,  and  retire  his  debt  to  the 
Government  at  the  earliest  date  possible. 

S  382.2  Eligibility  and  certifications — 

(a)  Eligibility.  Any  borrower  who  was 
indebted  on  August  12, 1953,  for  fur  loans 
made  by  the  Farmers  Home  Adminis¬ 
tration  or  the  Regional  Agricultural 
Credit  Corporation,  and  has  remained 
continuously  indebted  since  that  date 
for  such  loans,  is  eligible  for  a  subsequent 
fur  loan,  provided  it  is  determined  by  the 
loan  approving  officiad  that: 

(1)  The  proceeds  from  the  unsold 
pelts  including  those  from  animals  about 
to  be  pelted  will  not  be  sufficient  to  repay 
in  full  the  borrower’s  total  fur  loan  debt, 
or  enable  him  to  refinance  the  total  debt 
through  normal  sources  of  credit.  How¬ 
ever,  where  a  loan  has  been  made  to  a 
borrower  to  carry  out  his  fur  farming 
operations  for  a  year,  this  requirement 
will  not  prohibit  the  making  of  an  addi¬ 
tional  fur  loan  where  necessary  to  com¬ 
plete  that  year’s  operations. 

(2)  The  borrower  is  now  actually  en¬ 
gaged  in  the  breeding  and  production  of 
fur-bearing  animals  in  captivity. 

(3)  The  borrower  is  unable  to  obtain 
the  necessary  credit  to  continue  his  fur 
farming  operations  from  commercial 
banks,  cooperative  lending  agencies,  or 
other  sources. 


(4)  The  loan  is  necessary  to  enable 
the  borrower  to  continue  in  business  and 
will  enhance  materially  his  chances  to 
repay  the  debt  owed  the  Government. 

(b)  Certification  by  borrower.  Before 
a  fur  loan  may  be  made,  the  borrower 
must  certify  that  he  is  unable  to  obtain 
the  loan  requested  from  commercial 
banks,  cooperative  lending  agencies,  or 
other  responsible  sources. 

(c)  Certification  by  County  Commit ~ 
tee.  Before  a  fur  loan  may  be  made,  the 
County  Committee  must  certify  that, 
to  the  best  of  its  knowledge  and  belief: 

(1)  'The  borrower  is  unable  to  obtain 
the  loan  applied  for  from  commercial 
banks,  cooperative  lending  agencies,  or 
other  responsible  sources,  and 

(2)  The  borrower  honestly  will  en¬ 
deavor  to  carry  out  the  undertakings 
and  obligations  required  of  him  under 
the  loan. 

§  382.3  Loan  purposes.  Fur  loans  may 
be  made  for  the  following  purposes: 

(a)  Expenses  required  in  the  breeding, 
feeding  and  marketing  of  animals  and 
pelts,  and  other  expenses  directly  re¬ 
lated  to  the  fur  farming  operations. 

(b)  To  pay  for  necessary  repairs  to 
buildings,  fences,  and  equipment  required 
in  the  fur  farming  operations. 

(c)  Living  expenses  which  cannot  be 
met  otherwise  by  the  borrower. 

(d)  To  pay  interest  on  indebtedness 
secured  by  real  and  personal  property 
used  in  connection  with  the  fur  farming 
OE>erations  when  arrangements  cannot  be 
made  with  the  creditor  for  the  borrower 
to  pay  such  interest  out  of  future  income. 

(e)  To  pay  current  taxes  on  real  and 
personal  property  used  in  connection 
with  the  fur  farming  operations. 

(f)  ’The  refinancing  of  indebtedness 
secured  by  liens  on  property  other  than 
real  estate  where  the  property  involved 
is  essential  to  the  borrower’s  fur  farming 
operations  and  the  present  creditor  will 
not  continue  to  carry  the  indebtedness. 

§  382.4  Rates  and  terms.  ’The  amount 
of  the  loan  will  be  determined  by  the 
minimum  actual  needs  of  the  borrower. 
Fur  loans  will  bear  interest  from  the  date 
of  the  advance  at  the  rate  of  5  percent 
per  annum  on  the  unpaid  principal. 
Such  loans  will  be  scheduled  for  repay¬ 
ment  in  installments  extending  over  the 
minimum  period  of  time  consistent  with 
the  borrower’s  anticipated  ability  to  re¬ 
pay,  as  determined  from  an  analysis  of 
his  operations,  subject  to  ttie  following: 

(a)  Advances  for  recurring  expenses 
will  be  scheduled  for  payment  when  the 
principal  income  from  the  second  year’s 
operations  is  received,  provided  there  is 
adequate  security  to  protect  the  Gov¬ 
ernment’s  interests  over  the  period  of 
the  deferment. 

(b)  ’The  repa3nnent  schedule  for  ad¬ 
vances  made  for  other  purposes  may  not 
extend  beyond  the  useful  life  of  the  prin¬ 
cipal  items  offered  as  security  or  five 
years,  whichever  is  less. 

§  382.5  Security.  Pur  loans  will  be 
secured  by  a  first  lien  on  all  mortgage¬ 
able  property  purchased  with  loan  funds 
and  on  all  fur-bearing  animals,  their 
increase,  and  the  pelts  to  be  produced 
therefrom.  ’The  best  lien  obtainable  also 
w'ill  be  taken  on  additional  personal 
property  owned  by  the  borrower,  such 


as  pelts  on  hand  and  in  storage,  feed, 
and  equipment,  necessary  to  afford  rea¬ 
sonable  assurance  of  repayment.  As¬ 
signments  of  proceeds  from  the  sale  of 
pelts  may  be  taken  when  necessary  to 
protect  the  interest  of  the  Government 
and  assure  repayment  of  the  loan,  in 
addition,  liens  may  be  taken  on  real  es-  ; 
tate  provided  loans  cannot  be  secured  I 
adequately  by  liens  on  personal  property 
and  the  borrower  has  a  substantial  * 
equity  in  such  real  estate.  When  a  fur 
loan  is  to  be  secured  by  a  lien  on  real 
estate,  the  borrower  will  be  required  to 
provide,  at  his  expense,  (a)  a  certificate 
of  title  prepared  by  a  title  comi>any  or 
a  local  practicing  attorney  covering  a 
period  of  time  determined  by  the  rep¬ 
resentative  of  the  Office  of  the  Solicitor 
as  being  sufficient  to  provide  satisfac¬ 
tory  evidence  of  title,  (b)  mortgagee’s 
title  insurance,  or  (c)  an  abstract  of 
title.  If  a  certificate  of  title  is  to  be 
accepted  and  the  real  estate  to  be  offered 
as  security  is  subject  to  a  lien  securing 
an  advance  made  by  an  established  real 
estate  lending  institution,  or  has  been 
transferred  recently  by  the  Federal  Gov¬ 
ernment,  the  certificate  need  cover  only 
the  peri(^  of  time  since  the  date  of  the 
encumbrance  or  transfer,  but  it  must 
show  all  later  encumbrances  against  the 
property. 

§  382.6  Arrangements  with  other 
creditors.  When  the  other  debts  owed 
by  a  borrower  are  likely  to  jeopardize  his 
fur  farming  operations,  necessary  agree¬ 
ments  with  the  other  creditors  will  be 
obtained  before  a  loan  is  approved  to 
provide  for  the  retention  of  property  ' 
essential  for  continued  operations  over  a 
sufficient  period  of  time  to  protect  the 
interest  of  the  Government. 

S  382.7  Loan  forms  and  routines. 

(a)  Borrowers  applying  for  fur  loans  will 
be  required  to  make  application  at  the 
County  Office  of  the  Farmers  Home  Ad¬ 
ministration  and  to  execute  a  Form 
FHA-197A,  “Report  on  Application  for 
Loan.’’ 

(b)  Except  for  loans  to  be  made  to 
supplement  a  fur  loan  previously  made 
to  cover  the  year’s  operations.  Form 
FHA-910,  “Statement  of  Loss  and  Certi¬ 
fications,’’  will  be  executed  by  the  bor¬ 
rower  with  the  following  modifications: 

(1)  Part  1  of  the  form  is  not  appli¬ 
cable. 

(2)  Part  2,  “Applicant  Certification,” 
will  be  changed  to  read  “I  have  made 
application  for  a  fur  loan  and  certify 
that  I  am  unable  to  obtain  from  commer¬ 
cial  banks,  cooperative  lending  agencies, 
or  other  responsible  sources,  the  credit 
necessary  for  continuing  my  farming 
operations.” 

(3)  Item  1  of  Part  3  is  not  applicable, 
i  (c)  Promissory  note:  'The  borrower 
will  be  required  to  execute  Form  FHA- 
203,  “Promissory  Note,”  for  the  full 
amount  of  each  advance. 

(d)  Loan  authorization:  FormFHA-5,  ] 
“Loan  Authorization,”  will  be  executed 
by  the  borrower  for  the  full  amount  of 
each  advance  as  indicated  in  Form  FHA- 
203. 

(e)  Security  instruments:  Form 
FHA-30. — ,  “Crop  and  Chattel  Mort¬ 
gage,”  will  be  used  to  secure  chattel 
property  and  Form  FHA-76. — ,  “Real 
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Estate  Mortgage,”  will  be  used  in  obtain¬ 
ing  liens  on  real  estate. 

§  382.8  Loan  approval  authority. 
Subject  to  the  policies  and  procedures 
contained  herein,  State  Directors  are 
authorized  hereby  to  approve  fur  loans 
in  amounts  which  will  not  cause  the 
outstanding  principal  balance  on  such 
loans  to  exceed  $12,000  for  any  one 
borrower.  State  Directors  may  redele¬ 
gate  to  State  Field  Representatives  au¬ 
thority  to  approve  fur  loans  in  amounts 
which  will  not  cause  the  outstanding 
principal  balance  on  such  loans  to  ex¬ 
ceed  $5,000  for  any  one  borrower.  The 
redelegation  of  authority  to  State  Field 
Representatives  to  approve  fur  loans 
must  be  in  writing  and  issued  individ¬ 
ually. 

§  382.9  Servicing  fur  loans.  Fur 
loans  will  be  serviced  pursuant  to  Farm¬ 
ers  Home  Administration  regulations, 
except  those  contained  in  Part  364  of 
this  chapter,  containing  the  authorities, 
policies,  and  procedures  for  the  servic¬ 
ing  of  operating  loans. 

Issued  this  25th  day  of  June  1954. 

[seal]  R.  B.  McLeaish, 

Administrator, 

Farmers  Home  Administration. 

|F.  R.  Doc.  64-5009;  Piled.  June  30,  1954; 

8:53  a.  m.j 


[FHA  Instruction  447.1] 

Part  383 — Orchard  Loan  Program 

SERVICING  ORCHARD  LOANS 

Section  383.11  of  Title  6,  Code  of  Fed¬ 
eral  Regulations  (15  F.  R.  6905),  is 
amended  to  read  as  follows: 

§  383.11  Servicing  orchard  loans. 
Farmers  Home  Administration  regula¬ 
tions,  except  those  contained  in  Part 
364  of  this  chapter,  containing  the  poli¬ 
cies  and  procedures  for  the  servicing  of 
operating  loans  will  be  followed  in  the 
servicing  of  Orchard  loans. 

(R.  S.  161;  6  U.  S.  C.  22.  Interprets  or  applies 
64  Stat.  414;  12  U.  S.  C.  1148a-l  (a)  (2) ) 

Issued  this  25th  day  of  June  1954. 

[seal]  R.  B.  McLeaish, 

Administrator, 

Farmers  Home  Administration. 

[F.  R.  Doc.  54-5008;  Piled.  June  30,  1954; 
8:52  a.  m.) 


Chapter  IV — Commodity  Stabilization 
Service  and  Commodity  Credit  Cor¬ 
poration,  Department  of  Agricul¬ 
ture 

Subchopter  B— loans.  Purchases,  and  Other 
Operations 

[1954  C.  C.  C.  Grain  Price  Support  Bulletin 
1.  Supp.  1,  Arndt.  2,  Wheat] 

Part  421 — Grains  and  Related 
Commodities 

Subpart — 1954-Crop  Wheat  Price 
Support  Program 

maturity  of  loans;  warehouse  charges 

The  regulations  issued  by  the  Com¬ 
modity  Credit  Corporation  and  the  Com¬ 


modity  Stabilization  Service  published 
in  19  F.  R.  1627  and  2562  and  contain¬ 
ing  the  specific  requirements  for  the 
1954-Crop  Wheat  Price  Support  Pro¬ 
gram  are  hereby  amended  as  follows: 

1.  Section  421.437  is  amended  to  in¬ 
clude  Arkansas  and  Louisiana  in  the 
early  maturity  date  States  so  that  the 
amended  section  reads  as  follows: 

§  421.437  Maturity  of  loans.  Loans 
mature  on  demand  but  not  later  than 
February  28,  1955,  in  the  States  of  Ala¬ 
bama.  Arkansas,  Delaware,  Florida, 
Georgia,  Kentucky,  Louisiana,  Maryland, 
Mississippi,  New  Jersey,  North  Carolina, 
Pennsylvania,  South  Carolina,  Tennes¬ 
see,  Virginia,  and  West  Virginia,  and  not 
later  than  March  31,  1955,  in  all  other 
States. 

2.  Section  421.439  Warehouse  charges 
is  amended  (1)  by  changing  from  “Au¬ 
gust  3-August  23,  1954,”  to  “August  4- 
August  23,  1954,”  the  dates  shown  in  the 
table  under  Area  IV  for  States  having 
maturity  dates  not  later  than  March  31, 
1955,  and  (2)  by  including  in  footnote 
4,  “New  York”  in  the  States  having  a 
March  31,  instead  of  a  February  28, 1955, 
maturity  date,  and  by  including  “Arkan¬ 
sas”  and  “Louisiana”  in  the  States  hav¬ 
ing  a  February  28,  instead  of  a  March 
31,  1955,  maturity  date  so  that  the  foot¬ 
note  reads  as  follows: 

*  Area  IV  includes  the  following  States 
having  March  31,  1955,  matiirity  dates:  Con¬ 
necticut,  Indiana,  Maine.  Massachusetts, 
Michigan,  New  Hampshire,  New  Mexico,  New 
York,  Ohio,  Oklahoma,  Rhode  Island,  Texas, 
Vermont,  and  the  following  States  having 
February  28,  1955,  maturity  dates:  Arkansas, 
Delawsure,  Kentucky,  Louisiana,  Maryland, 
New  Jersey,  Pennsylvania,  Virginia,  and  West 
Virginia. 

(Sec.  4,  62  Stat.  1070  as  amended;  15  U.  S.  C. 
714b.  Interpret  or  apply  sec.  5,  62  Stat. 
1072;  secs.  101,  401,  63  Stat.  1051,  1954; 
15  U.  S.  C.  714c,  7  U.  S.  C.  1441,  1421) 

Issued  this  28th  day  of  June  1954. 

[seal]  Walter  C.  Berger, 

Acting  Executive  Vice  President, 
Commodity  Credit  Corporation. 

[F.  R.  Doc.  64-5007;  Filed,  June  30,  1954; 

8:52  a.  m.j 


[1954  C.  C.  C.  Farm-Storage  Facility  Loan 
Bulletin  1] 

Part  474 — Farm-Storage  Facilities 

SUBPART — 1954  FARM-STORAGE  FACILITY 
LOAN  PROGRAM 

This  bulletin  states  the  requirements 
with  respect  to  the  Farm-Storage  Fa¬ 
cility  Loan  Program  formulated  by 
Commodity  Credit  Corporation  (herein¬ 
after  referred  to  as  "CCC”)  and  the 
Commodity  Stabilization  Service  (here¬ 
inafter  referred  to  as  “CSS”) .  The  pro¬ 
gram  will  be  carried  out  by  CSS  under 
the  general  supervision  and  direction  of 
the  President,  CCC. 

Sec. 

474.300  Administration. 

474.301  Availability  of  loans. 

474.302  Approved  lending  agencies. 

474.303  Eligible  borrowers. 

474.304  Eligible  structvu-es. 

474.306  Terms  and  conditions  of  loan. 


See. 

474.306  Disbursement  of  loan. 

474.307  Service  charge. 

474.308  Sale  and  conveyance  of  security. 

Authobitt;  S!  474.300  to  474.308  issvied 
under  sec.  4,  62  Stat.  1070,  as  amended;  15 
U.  S.  C.  714b.  Interpret  or  apply  sec.  5,  62 
Stat.  1072,  15  U.  S.  C.  714c. 

§  474.300  Administration.  The  pro¬ 
gram  will  be  administered  by  CSS,  under 
the  general  direction  and  supervision  of 
the  Executive  Vice  President,  CCC,  and 
in  the  field  will  be  carried  out  by  State 
and  county  agricultural  stabilization  and 
conservation  committees  (hereinafter 
called  State  and  county  committees). 
State  and  county  committees  do  not 
have  authority  to  modify  or  waive  any 
provisions  of  this  subpart  or  amend¬ 
ments  or  supplements  to  this  subpart. 

§  474.301  Availability  of  loans — (a) 
Area.  Loans  will  be  available  in  any 
State  of  the  continental  United  States. 

(b)  Time.  Loan  applications  may  be 
submitted  at  any  time  from  June  30, 
1954  to  June  30,  1955. 

(c)  Source.  All  forms  and  documents 
will  be  made  available  through  the  offices 
of  county  committees.  Disbursements 
of  loans  will  be  made  by  approved  lend¬ 
ing  agencies  under  agreements  with 
CCX;,  or  by  drafts  drawn  on  CCC  by  the 
county  committee. 

§  474.302  Approved  lending  agencies. 
An  approved  lending  agency  shall  be  any 
bank,  partnership,  individual,  or  other 
legal  entity  which  has  entered  into  a 
lending  agency  agreement  for  storage 
loans,  on  a  form  prescribed  by  CCC. 

§  474.303  Eligible  borrowers.  Any 
person  who,  as  tenant,  landlord,  or  land 
owner-operator,  produces  one  or  more  of 
the  commodities  listed  in  §  474.304,  a 
landowner  who  rents  for  cash  his  land 
on  which  one  or  more  of  such  commodi¬ 
ties  are  produced,  and  any  two  or  more 
of  such  persons  who  wish  to  join  together 
in  purchasing  and  erecting  or  construct¬ 
ing  a  facility,  will  be  eligible  for  loans  for 
the  purchase  and  erection  or  construc¬ 
tion  of  eligible  storage  facilities  needed 
by  them,  except  that  tenants  will  not  be 
eligible  for  loans  on  immovable  facilities 
unless  the  property  on  which  the  facility 
is  to  be  located  is  held  under  an  assign¬ 
able  long  term  lease  (i.  e.,  a  lease  which 
will  run  at  least  ten  years  beyond  matu¬ 
rity  of  the  loan)  and  the  tenant  has 
obtained,  either  in  the  lease  or  sepa¬ 
rately,  the  written  consent  of  the  owner 
of  the  land  to  construct  the  facility 
thereon.  The  term  “person”  means  an 
individual,  partnership,  corporation  or 
other  legal  entity. 

§  474.304  Eligible  structures.  (a) 
New  farm  storage  facilities  of  movable 
or  immovable  type,  and  additions  to 
existing  immovable  facilities,  which 
meet  the  requirements  for  eligible  stor¬ 
age  under  the  CCC  price  support  loan 
programs  and  which  have  not  been  pur¬ 
chased  or  partially  constructed  prior  to 
the  date  application  is  made,  and  used 
farm  storage  facilities  which  CCC  pre¬ 
viously  acquired  by  foreclosure  or  other 
means  under  this  program,  will  be  eli¬ 
gible  under  this  program  provided  such 
facilities  are  to  be  used  for  the  storage 
of  cottonseed,  corn,  wheat,  rye,  oats,  bar- 
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ley.  grain  sorghums,  soybeans,  flaxseed,  lien-holder  subordinates  his  lien  as  to  amounts  due  the  borrower  under  any 
rice,  dry  edible  beans,  dry  peas,  peanuts,  the  structure  and  the  site  on  which  it  program  carried  out  by  the  Department 


pasture  seeds,  hay  seeds  and  winter 
cover  crop  seeds  produced  by  or  on  land 
owned  by  the  eligible  borrower.  Loans 
for  the  construction  of  immovable  facili¬ 
ties  for  cottonseed,  soybeans,  dry  edible 
beans,  dry  peas,  peanuts,  pasture  seeds, 
hay  seeds  and  winter  cover  crop  seeds, 
will  be  approved  only  in  areas  for  which 
the  State  committee  determines  that 
existing  privately  owned  storage  facili¬ 
ties  for  such  commodity  or  commodities 
in  the  area  concerned  are  not  adequate. 
The  term  "storage  facility”  includes  op- 
.  erating  equipment  which  is  necessary 
for  the  proper  handling  and  condition¬ 
ing  of  the  agricultural  commodity  to  be 
stored  and  without  which  the  facility 
cannot  be  operated. 

(b)  Loans  will  not  be  available  (1) 
for  the  repair,  remodeling,  refinancing, 
or  maintenance  of  existing  facilities, 
(2)  for  the  purchase  of  secondhand  facil¬ 
ities  (except  as  specifically  provided  in 
this  subpart),  (3)  to  provide  storage 
facilities  for  commodities  which  the  bor¬ 
rower  intends  to  purchase  or  store  for 
others,  (4)  or  to  provide  storage  facili¬ 
ties  which  the  borrower  intends  to  lease 
to  others,  except  in  the  case  of  landlords 
who  lease  the  facility  together  with  the 
land  on  which  the  commodity  to  be 
stored  in  such  facility  is  produced. 

(c)  No  structure  shall  be  deemed  eli¬ 
gible  unless  the  County  Committee  has 
determined  that  the  storage  facility  is 
needed  and  that  the  bushel  capacity 
proposed  is  in  keeping  with  the  addi¬ 
tional  farm  storage  requirements  of  the 
producer  for  the  storage  of  eligible  com¬ 
modities  taking  into  consideration  exist¬ 
ing  permanent  storage  facilities  of  the 
producer.  Storage  capacity  to  store  one 
year’s  crop  should  be  considered  suffi¬ 
cient  for  cottonseed  and  storage  capacity 
to  store  one  year's  crop  plus  one  crop 
year’s  carryover  should  be  considered 
sufficient  for  all  other  eligible  com¬ 
modities. 

S  474.305  Terms  and  conditions  of 
loans — (a)  Maximum  term  of  loan.  ’The 
maximum  term  of  the  loan  will  be  ap¬ 
proximately  four  years  from  the  first 
anniversary  date  of  the  first  disburse¬ 
ment  of  the  loan,  except  that  the  term 
of  an  individual  loan  may  be  extended 
for  one  year  or  less  by  the  county  com¬ 
mittee  in  case  of  catastrophic  losses  of 
crops  or  other  conditions  beyond  the 
control  of  the  borrower.  Loans  will  be 
secured  by  chattel  mortgages  on  the 
storage  facilities,  real  estate  mortgage, 
deed  of  trust,  or  other  security  instru¬ 
ment  approved  by  CCC,  on  the  borrow¬ 
er’s  farm  or  other  property  on  which  the 
facility  is  to  be  located,  or  on  a  sufficient 
acreage  of  the  farm  which,  in  the  judg¬ 
ment  of  the  county  committee,  will  make 
the  site  easily  accessible  for  use  of  other 
farmers  in  the  area,  and  constitutes  a 
salable  unit.  A  first  mortgage  will  be 
required  except  that  where  a  first  mort¬ 
gage  is  not  obtainable,  a  second  mort¬ 
gage  loan  may  be  made  provided  the 
prior  lien  on  the  farm  is  small  enough 
that  the  borrower’s  equity  in  the  farm, 
in  the  opinion  of  the  county  committee, 
is  sufficient  to  assure  his  continued  ten¬ 
ure  of  the  farm,  and  provided  the  prior 


is  located,  with  the  right  of  ingress  and 
egress  to  the  storage  facility.  No  second 
mortgage  loans  will  be  made  on  struc¬ 
tures  not  located  on  the  farm. 

(b)  Amount  of  loan.  (1)  'The  maxi¬ 
mum  amount  loaned  on  any  new  storage 
facility  shall  not  exceed  eighty  percent 
of  the  cost  incurred.  The  cost  incurred 
shall  include  the  expenditures  of  the 
borrower  which  are  necessary  for  the 
purchase,  delivery,  and  erection  of  the 
facility,  and  the  cost  of  that  operating 
equipment  which  is  necessary  for  the 
proper  handling  and  conditioning  of  the 
agricultural  commodity  to  be  stored  and 
without  which  the  facility  cannot  be  op¬ 
erated.  In  determining  the  cost  in¬ 
curred,  the  applicants  and  other  labor 
usually  employed  on  the  farm,  the  cost 
of  all  equipment  placed  in  the  facility 
which  is  not  necessary  for  its  operation, 
and  the  cost  of  permanent  foundations 
for  movable  facilities  shall  be  excluded. 

(2)  The  maximum  amoimt  to  be 
loaned  on  any  farm  storage  facility 
which  CCC  had  previously  acquired  by 
foreclosure  or  other  means  under  the 
program  shall  not  exceed  eighty  percent 
of  the  price  of  purchase  from  Commod¬ 
ity  Credit  Corporation. 

(3)  In  computing  the  capacity  of  the 
storage  facility  two  and  one-half  cubic 
feet  shall  be  considered  equivalent  to 
one  bushel  of  ear  corn,  ninety  cubic  feet 
equivalent  to  one  ton  of  cottonseed,  and 
one  and  one-fourth  cubic  feet  equiva¬ 
lent  to  one  bushel  of  all  other  ccmimod- 
ities. 

(c)  Repayment  of  loan.  The  princi¬ 
pal  of  the  loan  shall  be  repayable  in  equal 
annual  installments  with  interest  at  four 
percent  per  annum  on  the  unpaid  bal¬ 
ance.  The  first  installment  including 
interest  shall  be  payable  during  the 
twelve  months  period  beginning  on  the 
first  anniversary  date  of  the  first  dis¬ 
bursement  of  the  loan,  out  of  amounts 
due  the  borrower  under  any  price  support 
loan  or  purchase  agreement  operation 
carried  out  by  the  Department  of  Agri¬ 
culture.  and  a  like  installment  shall  be 
similarly  payable  during  the  twelve 
months  following  each  anniversary  date 
thereafter  until  the  principal  together 
wdth  interest  thereon,  has  been  paid  in 
full.  Payment  out  of  such  amounts 
shall  be  obtained  by  deduction  therefrom, 
except  that  such  deduction  shall  not 
exceed  that  portion  of  the  proceeds  re¬ 
maining  after  deduction  of  service 
charges  and  amounts  due  prior  lienhold¬ 
ers,  Unless  an  extension  is  granted  by 
Commodity  Credit  Corporation  in  writ¬ 
ing,  each  installment  must  be  paid  out 
of  price  support  proceeds,  in  cash,  or 
otherwise  not  later  than  the  end  of  the 
applicable  twelve  months  pay  period,  and 
failure  to  pay  any  installment  by  the 
thirtieth  day  after  the  end  of  such 
period,  or  extension  thereof,  shall  mature 
all  installments  then  unpaid  and  the 
entire  unpaid  amount  of  the  note  with¬ 
out  demand,  notice,  or  other  action,  shall 
become  immediately  due  and  payable, 
and  the  borrower  shall  be  personally 
liable  for  the  entire  amount  remaining 
unpaid  on  the  loan.  Any  delinquent  loan 
may  be  deducted  and  paid  out  of  any 


of  Agriculture,  excepting  amounts  due 
the  borrower  out  of  appropriated  funds, 

I.  e.  funds  other  than  CCC  funds,  when 
the  loan  is  held  by  a  lending  agency. 
Upon  breach  by  the  maker  of  the  note  of 
any  covenants  or  agreements  on  his  part 
to  be  performed  under  the  mortgage  or 
other  security  instrument  securing  the 
note,  or  under  any  other  instruments 
executed  in  connection  with  the  loan,  the 
holder,  at  its  option,  may  declare  the 
entire  indebtedness  immediately  due  and 
payable.  The  loan  may  be  paid  in  full 
or  in  part  by  the  borrower  at  any  time 
before  maturity.  Upon  payment  of  farm 
storage  facility  loans  secured  by  mort¬ 
gages  Of  deeds  to  secure  debt  which  are 
held  by  CCC  or  secured  by  deeds  of  trust 
under  which  CCX;  is  beneficiary,  the 
county  committees  should  be  requested 
to  release  or  obtain  the  release  of  such 
instruments  of  record.  The  chairman  of 
each  county  committee  is  authorized  to 
act  as  agent  of  CCC  in  releasing  or  ob¬ 
taining  the  release  of  such  instruments. 
Upon  payment  of  loans  secured  by  in¬ 
struments  held  by  a  lending  agency  or 
under  which  a  lending  agency  is  bene¬ 
ficiary,  the  lending  agency  should  be 
requested  to  release  or  obtain  the  release 
of  such  instrument  or  instruments. 

(d)  Insurance.  Insurance  will  be  re¬ 
quired  on  all  immovable  storage  facility 
loans,  regardless  of  the  amount  of  the 
loan  and  with  coverage  for  hazards  exist¬ 
ent  in  the  area.  Insurance  will  also  be 
required  on  all  movable  facility  loans  on 
which  the  amount  loaned  was  $1,000  or 
more  and  on  loans  under  $1,000,  when 
required  by  the  State  committee  of  any 
State.  All  insurance  shall  be  maintained 
during  the  life  of  the  loan  and  the  cost 
shall  be  borne  by  the  borrower,  and  the 
policy  shall  contain  a  clause  making  any 
loss  thereunder  payable  to  CCC,  and  to 
any  other  holder  of  the  note  secured  by 
the  storage  facility  as  their  interests  may 
appear. 

(e)  Maintaining  storage  facility.  The 
borrower  shall  be  required  to  maintain 
the  storage  facility  in  condition  and  keep 
it  available  for  storage  until  the  loan  is 
paid.  The  borrower  shall  not  use  the 
facility  for  any  purpose  other  than  the 
storage  of  the  commodities  listed  in 
§  474.304  (a)  in  the  production  of  which 
he  has  an  interest  without  the  written 
consent  of  the  county  committee,  except 
that  landlords  may  rent  the  facility,  for 
the  storage  of  any  of  such  commodities, 
together  with  the  land  on  which  the 
commodity  to  be  stored  in  such  facility 
is  produced. 

§  474.306  Disbursement  of  loan.  In 
the  case  of  movable  storage  facilities, 
disbursement  will  be  made  in  full  at  the 
time  of  completion  of  the  facility  and 
after  the  facility  has  been  inspected  and 
approved  by  the  county  committee.  In 
the  case  of  immovable  storage  facilities, 
disbursement  will  be  made  either  in  full 
at  the  time  of  completion  and  approval 
of  the  facility  by  the  county  committee 
or  on  a  partial  advance  plan,  as  elected 
by  the  borrower  in  his  application  for  a 
loan.  Under  the  partial  advance  plan, 
the  proceeds  of  the  loan  will  be  disbursed 
in  the  following  manner:  10  percent 
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upon  the  execution  of  the  security  in¬ 
strument,  an  additional  20  percent  when 
the  construction  is  one-half  completed, 
an  additional  20  percent  when  the  con¬ 
struction  is  three-fourths  completed,  and 
the  remainder  when  the  construction  is 
fully  completed.  Pinal  and  complete 
disbursement  of  the  loan  proceeds  on 
movable  or  immovable  structures  will 
not  be  made  under  any  plan  until  the 
borrower  furnishes  satisfactory  evidence 
of  the  payment  of  any  debts  on  the  fa¬ 
cility  in  excess  of  the  amount  discharged 
with  the  loan. 

§  474.307  Service  charge.  There  shall 
be  collected  from  the  applicant  at  the 
time  the  application  is  made,  a  service 
charge  of  $5.00  or  one  (1)  percent  of  the 
loan,  whichever  is  greater,  but  in  no  case 
shall  the  charge  be  less  than  $5.00.  If 
the  loan  is  rejected  or  is  not  completed, 
the  minimum  charge  of  $5.00  shall  be  re¬ 
tained  by  the  county  committee  and  the 
balance  returned  to  the  applicant. 

§  474.308  Sale  or  conveyance  of  se¬ 
curity.  When  the  borrower  desires  to 
sell  or  convey  the  facilities  or  other 
property  securing  a  loan  without  repay¬ 
ing  the  loan  in  full,  he  shall  apply  to  the 
Chairman  of  the  county  committee  for 
approval  of  the  sale  or  conveyance  on 
behalf  of  CCC.  If  such  approval  is 
granted,  the  borrower  and  the  purchaser 
shall  execute  an  assumption  agreement 
in  form  prescribed  by  CCC  under  which 
the  borrower  remains  liable  for  the  bal¬ 
ance  of  the  indebtedness  and  the  pur¬ 
chaser  assumes  the  balance  of  the  in¬ 
debtedness  and  agrees  to  comply  with  all 
the  terms,  conditions,  covenants,  and 
agreements  set  out  in  the  security  in¬ 
struments.  Approval  of  the  transac¬ 
tion  on  behalf  of  CCC  shall  be  shown  by 
signature  of  the  Chairman  of  the  county 
committee  in  the  space  provided  in  the 
assumption  agreement.  The  Chairman 
of  each  county  committee  is  authorized 
to  approve  such  transactions  on  behalf 
of  CCC  with  respect  to  facilities  located 
within  the  county,  by  executing  the  con¬ 
sent  provision  in  the  assumption  agree¬ 
ment.  The  assumption  agreement  form 
may  be  obtained  from  the  county  com¬ 
mittee  oflBce. 

Issued  this  30th  day  of  June  1954. 

[seal]  J.  a.  McConnell, 

Executive  Vice  President, 
Commodity  Credit  Corporation. 

[P.  R.  Doc.  54-5076;  Filed.  June  30,  1954; 

11:29  a.  m.] 


TITLE  7— AGRICULTURE 

Chapter  IX — Agricultural  Marketing 
Service  (Marketing  Agreements  and 
Orders),  Department  of  Agriculture 

[Grapefruit  Reg.  206] 

Part  933 — Oranges,  Grapefruit,  and 
Tangerines  Grown  in  Florida 

LIMITATION  OF  SHIPMENTS 

§  933.691  Grapefruit  Regulation  206 — 
(a)  Findings.  (1)  Pursuant  to  the 


marketing  agreement,  as  amended,  and 
Order  No.  33,  as  amended  (7  CFR  Part 
933) ,  regulating  the  handling  of  oranges, 
grapefruit,  and  tangerines  grown  in  the 
State  of  Florida,  effective  under  the  ap¬ 
plicable  provisions  of  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as 
amended,  and  upon  the  basis  of  other 
available  information,  it  is  hereby  found 
that  the  limitation  of  shipments  of 
grapefruit,  as  hereinafter  provided,  will 
tend  to  effectuate  the  declared  policy  of 
the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the 
public  interest  to  give  preliminary  no¬ 
tice,  engage  in  public  rule-making  pro¬ 
cedure,  and  postpone  the  effective  date 
of  this  section  until  30  days  after  publi¬ 
cation  thereof  in- the  Federal  Register 
(60  Stat.  237;  5  U.  S.  C.  1001  et  seq.) 
because  the  time  intervening  between 
the  date  when  information  upon  which 
this  section  is  based  became  available 
and  the  time  when  this  section  must  be¬ 
come  effective  in  order  to  effectuate  the 
declared  policy  of  the  act  is  insufficient, 
and  this  section  relieves  restriction  on 
the  handling  of  grapefruit  grown  in 
the  State  of  Florida. 

(b)  Order.  (1)  Grapefruit  Regulation 
205  (§  933.690;  19  F.  R.  3559)  is  hereby 
terminated  at  12:01  a.  m.,  e.  s.  t.,  July  1, 
1954. 

(2)  During  the  period  beginning  at 
12:01  a.  m.,  e.  s.  t.,  July  1,  1954,  and 
ending  at  12:01  a.  m.,  e.  s.  t.,  August  31, 
1954,  no  handler  shall  ship: 

<i)  Any  variety  of  white  grapefruit, 
grown  in  the  State  of  Florida,  which  do 
not  grade  at  least  U.  S.  No.  2  Russet; 

(ii)  Any  white  seeded  grapefruit, 
grown  in  the  State  of  Florida,  which  are 
of  a  size  smaller  than  a  size  that  will 
pack  80  grapefruit,  packed  in  accord¬ 
ance  with  the  requirements  of  a  stand¬ 
ard  pack,  in  a  standard  nailed  box;  or 

(iii)  Any  white  seedless  grapefruit, 
grown  in  the  State  of  Florida,  which  are 
of  a  size  smaller  than  a  size  that  will 
pack  112  grapefruit,  packed  in  accord¬ 
ance  with  the  requirements  of  a  standard 
pack,  in  a  standard  nailed  box. 

(3)  As  used  in  this  section,  “handler,” 
“ship,”  and  “Growers  Administrative 
Committee”  shall  have  the  same  mean¬ 
ing  as  when  used  in  said  amended  mar¬ 
keting  agreement  and  order;  and  “U.  S. 
No.  2  Russet,”  “standard  pack,”  and 
“standard  nailed  box”  shall  have  the 
same  meaning  as  when  used  in  the  re¬ 
vised  United  States  Standards  for  Flor¬ 
ida  Grapefruit  (§§  51.750  to  51.790  of 

^  this  title). 

Shipments  of  pink  grapefruit,  grown 
in  the  State  of  Florida,  are  subject  to  the 
provisions  of  Grapefruit  Regulation  202 
(§  933.684;  19  F.  R.  2980). 

(Sec.  5,  49  Stat.  753,  as  amended;  7  U.  S.  C. 
608c) 

Dated:  June  29,  1954. 

[SEAL]  S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar¬ 
keting  Service. 

[P.  R.  Doc.  64-5034;  Piled,  June  80,  1954; 
8:54  a.  m.] 


[Bartlett  Pear  Order  1] 

Part  936 — Fresh  Bartlett  Pears,  Plums, 
AND  Elberta  Peaches  Grown  in  Cali- 
FORNU 

REGULATION  BY  GRADES  AND  SIZES 

§  936.481  Bartlett  Pear  Order  1 — (a) 
Findings.  (1)  Pursuant  to  the  market¬ 
ing  agreement,  as  amended,  and  Order 
No.  36.  as  amended  (7  CFR  Part  936;  18 
F.  R.  712),  regulating  the  handling  of 
fresh  Bartlett  pears,  plums,  and  Elberta 
peaches  grown  in  the  State  of  California, 
effective  under  the  applicable  provisions 
of  the  Agricultural  Marketing  Agree¬ 
ment  Act  of  1937,  as  amended,  and  upon 
the  basis  of  the  recommendations  of  the 
Bartlett  Pear  Commodity  Committee, 
established  under  the  aforesaid  amended 
marketing  agreement  and  order,  and 
upon  other  available  information,  it  is 
hereby  found  that  the  limitation  of  ship¬ 
ments  of  Bartlett  pears,  as  hereinafter 
provided,  will  tend  to  effectuate  the  de¬ 
clared  policy  of  the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the 
public  interest  to  give  preliminary  no¬ 
tice,  engage  in  public  rule  making  pro¬ 
cedure,  and  postpone  the  effective  date 
of  this  section  until  30  days  after  pub¬ 
lication  thereof  in  the  Federal  Register 
(60  Stat.  237;  5  U.  S.  C.  1001  et  seq.)  in 
that,  as  hereinafter  set  forth,  the  time 
intervening  between  the  date  when  in¬ 
formation  upon  which  this  section  is 
based  became  available  and  the  time 
when  this  section  must  become  effective 
in  order  to  effectuate  the  declared  policy 
of  the  act  is  insufficient;  a  reasonable 
time  is  permitted  under  the  circum¬ 
stances,  for  preparation  for  such  effec¬ 
tive  time;  and  good  cause  exists  for 
making  the  provisions  of  this  section 
effective  not  later  than  July  3,  1954.  A 
reasonable  determination  as  to  the 
supply  of,  and  the  demand  for,  Bartlett 
pears  must  await  the  development  of  the 
crop  and  adequate  information  thereon 
was  not  available  to  the  Bartlett  Pear 
Commodity  Committee  until  June  22, 
1954;  recommendation  as  to  the  need 
for,  and  the  extent  of,  regulation  of 
shipments  of  such  pears  was  made  at  the 
meeting  of  said  committee  on  June  22, 
1954,  after  consideration  of  all  available 
information  relative  to  the  supply  and 
demand  conditions  for  such  pears,  at 
which  time  the  recommendation  and 
supporting  information  was  submitted 
to  the  Department;  without  regulation 
shipments  of  the  current  crop  of  such 
pears  are  expected  to  begin  on  or  about 
July  3,  1954;  and  this  section  should  be 
applicable  to  all  shipments  of  such  pears 
in  order  to  effectuate  the  declared  policy 
of  the  act;  and  compliance  with  the  pro¬ 
visions  of  this  section  will  not  require 
of  handlers  any  preparation  therefor 
which  cannot  be  completed  by  the  effec¬ 
tive  time  of  this  section. 

(b)  Order.  (1)  During  the  period  be¬ 
ginning  at  12:01  a.  m.,  P.  s.  t.,  July  3, 
1954,  and  ending  at  12:01  a.  m.,  P.  s.  t., 
January  1,  1955,  no  shipper  shall  ship 
any  box  or  container  of  Bartlett  pears 
unless: 

(i)  All  such  pears  grade  not  less  than 
U.  S.  No.  2; 


3996 


RULES  AND  REGULATIONS 


(ii)  At  least  75  percent  by  count  of 
the  pears  contained  in  any  box  or  con¬ 
tainer  grade  at  least  U.  S.  No.  1.  except 
that  pears  which  are  not  fairly  well 
formed  because  of  short  shape  shall  be 
deemed  to  be  fairly  well  formed;  and 

(iii)  All  such  pears  are  of  a  size  not 
smaller  than  the  size  known  commer¬ 
cially  as  size  180. 

(2)  Section  936.143  of  the  rules  and 
regulations,  as  amended  (§  936.100  et 
seq.;  18  F.  R.  712.  2839),  sets  forth  the 
requirements  with  respect  to  the  inspec¬ 
tion  and  certification  of  shipments  of 
fruit  covered  by  this  section.  Such  sec¬ 
tion  also  prescribes  the  conditions  which 
must  be  met  if  any  shipment  is  to  be 
made  without  prior  inspection  and  cer¬ 
tification.  Notwithstanding  that  ship¬ 
ments  may  be  maxle  without  inspection 
and  certification,  each  shipper  shall 
comply  with  all  grade  and  size  regula¬ 
tions  applicable  to  the  respective  ship¬ 
ment. 

(c)  Definitions.  (1)  Terms  used  in 
the  amended  marketing  agreement  and 
order  shall,  when  used  in  this  section 
have  the  same  meaning  as  is  given  to 
the  respective  term  in  said  amended  mar¬ 
keting  agreement  and  order. 

(2)  “Size  known  commercially  as  size 
180"  means  a  size  Bartlett  pear  that  will 
pack  a  standard  pear  box,  packed  in  ac¬ 
cordance  with  the  specifications  of  a 
standard  pack,  with  five  tiers,  each  tier 
having  six  rows  with  six  pears  in  each 
row,  and  with  the  twenty-one  smallest 
pears  weighing  not  less  than  five  pounds, 

(3)  “Standard  pear  box”  means  the 
container  so  designated  in  section  828.3 
of  the  Agricultural  Code  of  California. 

(4)  “U.  S.  No.  1,”  “U.  S.  No.  2,”  “fairly 
well  formed,”  and  “standard  pack”  shall 
have  the  same  meaning  as  when  used  in 
the  United  States  Standards  for  Pears 
(summer  and  fall)  (§§  51.1260  to  51.1278 
of  this  title). 

(Sec.  5,  49  Stat.  753,  as  amended;  7  U.  S.  C. 
606c) 

Dated:  June  29,  1954. 

[seal!  S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division.  Agricultural  Mar¬ 
keting  Service. 

(P.  R.  Doc.  54-5037;  Piled.  June  30,  1954; 

8:55  a.  m.] 


(Plum  Order  10] 

Part  936 — Fresh  Bartlett  Pears,  Plums, 
AND  Elberta  Peaches  Grown  in  Cali¬ 
fornia 

REGULATION  BY  GRADES  AND  SIZES 

5  936.482  Plum  Order  10 — (a)  Find¬ 
ings.  (1)  Pursuant  to  the  marketing 
agreement,  as  amended,  and  Order  No. 
36,  as  amended  (7  CFR  Part  936),  regu¬ 
lating  the  handling  of  fresh  Bartlett 
pears,  plums,  andJElberta  peaches  grown 
in  the  State  of  California,  effective  under 
the  applicable  provisions  of  the  Agricul¬ 
tural  Marketing  Agreement  Act  of  1937, 
as  amended,  and  upon  the  basis  of  the 
recommendations  of  the  Plum  Commod¬ 
ity  Committee,  established  under  the 
aforesaid  amended  marketing  agreement 


and  order,  and  upon  other  available  in¬ 
formation,  it  is  hereby  found  that  the 
limitation  of  shipments  of  plums  of  the 
variety  hereinafter  set  forth,  and  in  the 
manner  herein  provided,  will  tend  to 
effectuate  the  declared  policy  of  the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the 
public  interest  to  give  preliminary  no¬ 
tice,  engage  in  public  rule  making  proce¬ 
dure,  and  postpone  the  effective  date  of 
this  section  until  30  days  after  publica¬ 
tion  thereof  in  the  Federal  Register  (60 
Stat.  237;  5  U.  S.  C.  1001  et  seq.)  in  that, 
as  hereinafter  set  forth,  the  time  inter¬ 
vening  between  the  date  when  informa¬ 
tion  upon  which  this  section  is  based 
became  available  and  the  time  when  this 
section  must  become  effective  in  order 
to  effectuate  the  declared  policy  of  the 
act  is  insufficient;  a  reasonable  time  is 
permitted,  under  the  circumstances,  for 
preparation  for  such  effective  time;  and 
good  cause  exists  for  making  the  provi¬ 
sions  of  this  section  effective  not  later 
than  July  1,  1954.  A  reasonable  deter¬ 
mination  as  to  the  supply  of,  and  the 
demand  for,  such  plums  must  await  the 
development  of  the  crop  thereof,  and 
adequate  information  thereon  was  not 
available  to  the  Plum  Commodity  Com¬ 
mittee  tmtil  June  26,  1954;  recommenda¬ 
tion  as  to  the  need  for,  and  the  extent  of, 
regulation  of  shipments  of  such  plums 
was  made  at  the  meeting  of  said  com¬ 
mittee  on  June  26,  1954,  after  consid¬ 
eration  of  -all  available  infoimation 
relative  to  the  supply  and  demand  con¬ 
ditions  for  such  plums,  at  which  time  the 
recommendation  and  supporting  in¬ 
formation  was  submitted  to  the  Depart¬ 
ment;  shipments  of  the  current  crop  of 
such  plums  are  expected  to  begin  on  or 
about  July  1,  1954,  and  this  section 
should  be  applicable  to  all  such  ship¬ 
ments  of  such  plums  in  order  to  effectu¬ 
ate  the  declared  policy  of  the  act;  and 
compliance  with  the  provisions  of  this 
section  will  not  require  of  handlers  any 
preparation  therefor  which  cannot  be 
completed  by  the  effective  time  of  this 
section. 

(b)  Order.  (1)  During  the  period 
beginning  at  12:01  a.  m.,  P.  s.  t.,  July  1, 
1954  and  ending  at  12:01  a.  m.,  P.  s.  t., 
November  1,  1954,  no  shipper  shall  ship 
from  any  shipping  point  during  any  day 
any  package  or  container  of  Gaviota 
plums  unless: 

(1)  Such  plums  grade  at  least  U.  S. 
No.  1  with  a  total  tolerance  of  ten  (10) 
percent  for  defects  not  considered  seri¬ 
ous  damage  in  addition  to  the  tolerances 
permitted  for  such  grade ;  and 

(ii)  The  plums  are,  except  to  the  ext 
tent  otherwise  specified  in  this  para¬ 
graph,  of  a  size  not  smaller  than  a  size 
that  will  pack  a  4  x  4  standard  pack. 

(2)  During  each  day  of  the  aforesaid 
period,  however,  any  shipper  may  ship 
from  any  shipping  point  a  quantity  of 
such  plums,  by  number  of  packages  or 
containers,  which  are  of  a  size  smaller 
than  a  size  that  will  pack  a  4  x  4  standard 
pack,  as  aforesaid,  but  are  not  of  a  size 
smaller  than  a  size  that  will  pack  a  4  x  5 
standard  pack  if  said  quantity  does  not 
exceed  two  hundred  (200)  percent  of  the 
number  of  the  same  type  of  packages  or 
containers  of  plums  which  are  of  a  size 


not  smaller  than  a  size  that  will  pack  a 
4x4  standard  pack,  as  aforesaid. 

(3)  If  any  shipper,  during  any  two  (2) 
consecutive  days  of  the  aforesaid  period, 
ships  from  any  shipping  point  less  than 
the  maximum  allowable  quantity  of  such 
plums  that  may  be  of  a  size  smaller  than 
a  size  that  will  pack  a  4  x  4  standard 
pack,  as  aforesaid,  the  aggregate  amount 
of  the  undershipment  of  such  plums  may 
be  shipped  by  such  shipper  only  from 
such  shipping  point  during  the  next  suc¬ 
ceeding  calendar  day  in  addition  to  the 
quantity  of  such  plums  of  a  size  smaller 
than  a  size  that  will  pack  a  4  x  4  standard 
pack,  as  aforesaid,  that  such  shipper 
could  have  shipped  from  such  shipping 
point  on  such  succeeding  calendar  day  if 
there  had  been  no  undershipment  during 
the  two  (2)  preceding  days. 

(4)  Section  936.143  of  the  rules  and 
regulations,  as  amended  (§  936.100  et 
seq.;  18  F.  R.  712,  2839;  19  F.  R.  425). 
sets  forth  the  requirements  with  respect 
to  the  inspection  and  certification  of 
shipments  of  fruit  covered  by  this  sec¬ 
tion.  Such  section  also  prescribes  the 
conditions  which  must  be  met  if  any 
shipment  is  to  be  made  without  prior 
inspection  and  certification.  Notwith¬ 
standing  that  shipments  may  be  made 
without  inspection  and  certification,  each 
shipper  shall  comply  with  all  grade  and 
size  regulations  applicable  to  the  respec¬ 
tive  shipment. 

(5)  As  used  in  this  section,  “U.  S.  No. 
1”  and  “serious  damage”  shall  have  the 
same  meaning  as  set  forth  in  the  revised 
United  States  Standards  for  plums  and 
prunes  (fresh)  (§§  51.1520  to  51.1530  of 
this  title) ;  “standard  pack”  shall  have 
the  applicable  meanings  of  the  terms 
“standard  pack”  and  “equivalent  size” 
as  when  used  in  §  936.142  of  the  afore¬ 
said  amended  rules  and  regulations;  and 
all  other  terms  shall  have  the  same 
meaning  as  when  used  in  the  amended 
marketing  agreement  and  order. 

(Sec.  5,  49  stat.  753,  as  amended;  7  U.  S.  C. 
608c) 

Dated:  June  29,  1954. 

[sEALl  S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division.  Agricultural  Mar¬ 
keting  Service. 

[F.  R.  Doc.  54-5033;  Filed,  June  30,  1954; 

8:54  a.  m.] 


I  Plum  Order  11] 

Part  936 — Fresh  Bartlett  Pears,  Plums, 
AND  Elberta  Peaches  Grown  in  Cali¬ 
fornia 

REGULATION  BY  GRADES  AND  SIZES 

§  936.483  Plum  Order  11 — (a)  Find¬ 
ings.  (1)  Pursuant  to  the  marketing 
agreement,  as  amended,  and  Order  No. 
36,  as  amended  (7  CFR  Part  936)  ,  regu¬ 
lating  the  handling  of  fresh  Bartlett 
pears,  plums,  and  Elberta  peaches  grown 
in  the  State  of  California,  effective  under 
the  applicable  provisions  of  the  Agricul¬ 
tural  Marketing  Agreement  Act  of  1937, 
as  amended,  and  upon  the  basis  of  the 
recommendations  of  the  Plum  Com¬ 
modity  Committee,  established  under 
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the  aforesaid  amended  marketing  agree¬ 
ment  and  order,  and  upon  other  avail¬ 
able  information,  it  is  hereby  found  that 
the  limitation  of  shipments  of  plums  of 
the  variety  hereinafter  set  forth,  and  in 
the  manner  herein  provided,  will  tend 
to  effectuate  the  declared  pohcy  of  the 
act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the  pub¬ 
lic  interest  to  give  preliminary  notice, 
engage  in  public  rulemaking  procedure, 
and  postpone  the  effective  date  of  this 
section  until  30  days  after  publication 
thereof  in  the  Federal  Register  (60  Stat. 
237;  5  U.  S.  C.  1001  et  seq.)  in  that,  as 
hereinafter  set  forth,  the  time  interven¬ 
ing  between  the  date  when  information 
upon  which  this  section  is  based  became 
available  and  the  time  when  this  section 
must  become  effective  in  order  to  effectu¬ 
ate  the  declared  policy  of  the  ^act  is 
insufficient;  a  reasonable  time  is  per¬ 
mitted,  under  the  circumstances,  for 
preparation  for  such  effective  time;  and 
good  cause  exists  for  making  the  pro¬ 
visions  of  this  section  effective  not  later 
than  July  1,  1954.  A  reasonable  deter¬ 
mination  as  to  the  supply  of,  and  the 
demand  for,  such  plums  must  await  the 
development  of  the  crop  thereof,  and 
adequate  information  thereon  was  not 
available  to  the  Plum  Commodity  Com¬ 
mittee  until  June  26, 1954;  recommenda¬ 
tion  as  to  the  need  for,  and  the  extent  of, 
regulation  of  shipments  of  such  plums 
was  made  at  the  meeting  of  said  com¬ 
mittee  on  June  26,  1954,  after  consid¬ 
eration  of  all  available  information 
relative  to  the  supply  and  demand  con¬ 
ditions  for  such  plums,  at  which  time 
the  recommendation  and  supporting  in¬ 
formation  was  submitted  to  the  Depart¬ 
ment;  shipments  of  the  current  crop  of 
such  plums  are  expected  to  begin  on  or 
about  July  1,  1954,  and  this  section 
should  be  applicable  to  all  such  ship¬ 
ments  of  such  plums  in  order  to  effectu¬ 
ate  the  declared  policy  of  the  act;  and 
compliance  with  the  provisions  of  this 
section  will  not  require  of  handlers  any 
preparation  therefor  which  cannot  be 
completed  by  the  effective  time  of  this 
section. 

(b)  Order.  (1)  During  the  period 
beginning  at  12;  01  a.  m.,  P.  s.  t.,  July  1, 
1954,  and  ending  at  12:01  a.  m.,  P.  s.  t., 
November  1,  1954,  no  shipper  shall  ship 
from  any  shipping  point  during  any  day 
any  package  or  container  of  Duarte 
plums  unless: 

(1)  Such  plums  grade  at  least  U.  S. 
No.  1  with  a  total  tolerance  of  ten  (10) 
percent  for  defects  not  considered  seri¬ 
ous  damage  in  addition  to  the  tolerances 
permitted  for  such  grade;  and 

(ii)  The  plums  are,  except  to  the  ex¬ 
tent  otherwise  specified  in  this  para¬ 
graph,  of  a  size  not  smaller  than  a  size 
that  will  pack  a  4  x  5  standard  pack. 

(2)  During  each  day  of  the  aforesaid 
period,  however,  any  shipper  may  ship 
from  any  shipping  point  a  quantity  of 
such  plums,  by  number  of  packages  or 
containers,  which  are  of  a  size  smaller 
than  a  size  that  will  pack  a  4  x  5  standard 
pack,  as  aforesaid,  but  are  not  of  a  size 
smaller  than  a  size  that  will  pack  a 
5x5  standard  pack  if  said  quantity  does 
not  exceed  twenty  (20)  percent  of  the 


number  of  the  same  type  of  packages 
or  containers  of  plums  which  are  of  a 
size  not  smaller  than  a  size  that  will 
pack  a  4  X  5  standard  pack,  as  aforesaid. 

(3)  If  any  shipper,  during  any  two 
(2)  consecutive  days  of  the  aforesaid 
period,  ships  from  any  shipping  point 
less  than  the  maximum  allowable  quan¬ 
tity  of  such  plums  that  may  be  of  a  size 
smaller  than  a  size  that  will  pack  a  4  x  5 
standard  pack,  as  aforesaid,  the  aggre¬ 
gate  amount  of  the  undershipment  of 
such  plums  may  be  shipped  by  such 
shipper  only  from  such  shipping  point 
during  the  next  succeeding  calendar  day 
in  addition  to  the  quantity  of  such  plums 
of  a  size  smaller  than  a  size  that  will 
pack  a  4  X  5  standard  pack,  as  aforesaid, 
that  such  shipper  could  have  shipped 
from  such  shipping  point  on  such  suc¬ 
ceeding  calendar  day  if  there  had  been 
no  undershipment  during  the  two  (2) 
preceding  days. 

(4)  Section  936.143  of  the  rules  and 
regulations,  as  amended  ( §  936.100 
et  seq.;  18  P.  R.  712,  2839;  19  P.  R.  425), 
sets  forth  the  requirements  with  respect 
to  the  inspection  and  certification  of 
shipments  of  fruit  covered  by  this  sec¬ 
tion.  Such  section  also  prescribes  the 
conditions  which  must  be  met  if  any 
shipment  is  to  be  made  without  prior  in¬ 
spection  and  certification.  Notwith¬ 
standing  that  shipments  may  be  made 
without  inspection  and  certification, 
each  shipper  shall  comply  with  all  grade 
and  size  regulations  applicable  to  the 
respective  shipment 

(5)  As  used  in  this  section  “U.  S.  No. 
1”  and  “serious  damage”  shall  have  the 
same  meaning  as  set  forth  in  the  revised 
United  States  Standards  for  plums  and 
prunes  (fresh)  (§§  51.1520  to  51.1530  of 
this  title) ;  “standard  pack”  shall  have 
the  applicable  meanings  of  the  terms 
“standard  pack”  and  “equivalent  size” 
as  when  used  in  §  936.142  of  the  afore¬ 
said  amended  rules  and  regulations ;  and 
all  other  terms  shall  have  the  same 
meaning  as  when  used  in  the  amended 
marketing  agreement  and  order. 

(Sec.  5,  49  Stat,  753;  as  amended;  7  U.  S.  C. 
608C) 

Dated:  June  29,  1954. 

[seal]  S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar¬ 
keting  Service. 

[P.  R.  Doc.  54-5036;  Piled.  June  30,  1954; 

8:55  a.  m.] 


[Plum  Order  12] 

Part  936 — Fresh  Bartlett  Pears,  Plums, 
AND  Elberta  Peaches  Grown  in  Cali¬ 
fornia 

REGULATION  BY  GRADES  AND  SIZES 

§  936.484  Plum  Order  12 — (a)  Find¬ 
ings.  (1)  Pursuant  to  the  marketing 
agreement,  as  amended,  and  Order  No. 
36,  as  amended  (7  CFR  Part  936),  regu¬ 
lating  the  handling  of  fresh  Bartlett 
pears,  plums,  and  EUberta  peaches  grown 
in  the  State  of  California,  effective 
under  the  applicable  provisions  of  the 
Agricultural  Marketing  Agreement  Act 


of  1937,  as  amended,  and  upon  the  basis 
of  the  recommendations  of  the  Plum 
Commodity  Committee,  established  un¬ 
der  the  aforesaid  amended  marketing 
agreement  and  order,  and  upon  other 
available  information,  it  is  hereby  found 
that  the '  limitation  of  shipments  of 
plums  of  the  variety  hereinafter  set 
forth,  and  in  the  manner  herein  pro¬ 
vided,  will  tend  to  effectuate  the  de¬ 
clared  policy  of  the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the  pub¬ 
lic  interest  to  give  preliminary  notice, 
engage  in  public  rule  making  procedure, 
and  postpone  the  effective  date  of  this 
section  until  30  days  after  publication 
thereof  in  the  Federal  Register  (60  Stat. 
237;  5  U.  S.  C.  1001  et  seq.)  in  that,  as 
hereinafter  set  forth,  the  time  interven¬ 
ing  between  the  date  when  information 
upon  which  this  section  is  based  became 
available  and  the  time  when  this  section 
must  become  effective  in  order  to  effectu¬ 
ate  the  declared  policy  of  the  act  is  in¬ 
sufficient;  a  reasonable  time  is  permitted, 
under  the  circumstances,  for  preparation 
for  such  effective  time;  and  good  cause 
exists  for  making  the  provisions  of  this 
section  effective  not  later  than  July  1, 
1954.  A  reasonable  determination  as  to 
the  supply  of,  and  the  demand  for,  such 
plums  must  await  the  development  of 
the  crop  thereof,  and  adequate  infor¬ 
mation  thereon  was  not  available  to  the 
Plum  Commodity  Committee  until  June 
26,  1954,  recommendation  as  to  the  need 
for,  and  the  extent  of,  regulation  of  ship¬ 
ments  of  such  plums  was  made  at  the 
meeting  of  said  committee  on  June  26, 
1954,  after  consideration  of  all  available 
information  relative  to  the  supply  and 
demand  conditions  for  such  plums,  at 
which  time  the  recommendation  and 
supporting  information  was  submitted 
to  the  Department;  shipments  of  the 
current  crop  of  such  plums  are  expected 
to  begin  on  or  about  July  1,  1954;  and 
this  section  should  be  applicable  to  all 
such  shipments  of  such  plums  in  order 
to  effectuate  the  declared  policy  of  the 
act;  and  compliance  with  the  provisions 
of  this  section  will  not  require  of  han¬ 
dlers  any  preparation  therefor  which 
cannot  be  completed  by  the  effective  time 
of  this  section. 

(b)  Order.  (1)  During  the  period  be¬ 
ginning  at  12:01  a.  m.,  P.  s.  t.,  July  1, 
1954,  and  ending  at  12:01  a.  m.,  P.  s.  t.. 
November  1,  1954,  no  shipper  shall  ship 
from  any  shipping  point  during  any  day 
any  package  or  container  of  Becky  Smith 
plums  unless: 

(1)  Such  plums  grade  at  least  U.  S. 
No.  1  with  a  total  tolerance  of  ten  (10) 
percent  for  defects  not  considered  seri¬ 
ous  damage  in  addition  to  the  tolerances 
permitted  for  such  grade;  and 

(ii)  The  plums  are,  except  to  the  ex¬ 
tent  otherwise  specified  in  this  para¬ 
graph,  of  a  size  not  smaller  than  a  size 
that  will  pack  a  4  x  4  standard  pack. 

(2)  During  each  day  of  the  aforesaid 
period,  however,  any  shipper  may  ship 
from  any  shipping  point  a  quantity  of 
such  plums,  by  number  of  packages  or 
containers,  which  are  of  a  size  smaller 
than  a  size  that  will  pack  a  4  x  4  stand¬ 
ard  pack,  as  aforesaid,  but  are  not  of  a 
size  smaller  than  a  size  that  will  pack  a 
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4x5  standard  pack  if  said  quantity  does 
not  exceed  eleven  and  eleven  one-hun- 
dreths  (11.11)  percent  of  the  number  of 
the  same  type  of  packages  or  containers 
of  plums  which  are  of  a  size  not  smaller 
than  a  size  that  will  pack  a  4  x  4  stand¬ 
ard  pack,  as  aforesaid. 

(3)  If  any  shipper,  during  any  two  (2) 
consecutive  days  of  the  aforesaid  period, 
ships  from  any  shipping  point  less  than 
the  maximum  allowable  quantity  of  such 
plums  that  may  be  of  a  size  smaller  than 
a  size  that  will  pack  a  4  x  4  standard 
pack,  as  aforesaid,  the  aggregate  amount 
of  the  undershipment  of  such  plums  may 
be  shipped  by  such  shipper  only  from 
such  shipping  point  during  the  next  suc¬ 
ceeding  calendar  day  in  addition  to  the 
quantity  of  such  plums  of  a  size  smaller 
than  a  size  that  will  pack  a  4  x  4  stand¬ 
ard  pack,  as  aforesaid,  that  such  shipper 
could  have  shipped  from  such  shipping 
point  on  such  succeeding  calendar  day  if 
there  had  been  no  undershipment  during 
the  two  (2)  preceding  days. 

(4)  Section  936.143  of  the  rules  and 
regulations,  as  amended  (§  936.100  et 
seq.;  18  F.  R  712,  2839;  19  P.  R.  425). 
sets  forth  the  requirements  with  respect 
to  the  inspection  and  certification  of 
shipments  of  fruit  covered  by  this  sec¬ 
tion.  Such  section  also  prescribes  the 
conditions  which  must  be  met  if  any 
shipment  is  to  be  made  without  prior 
Inspection  and  certification.  Notwith¬ 
standing  that  shipments  may  be  made 
without  inspection  and  certification, 
each  shipper  shall  comply  with  all  grade 
and  size  regulations  applicable  to  the 
respective  shipment. 

(5)  As  used  herein,  “U.  S.  No.  1”  and 
•‘serious  damage”  shall  have  the  same 
meaning  as  set  forth  in  the  revised 
United  States  Standards  for  plums  and 
prunes  (fresh)  (§§  51.1520  to  51.1530  of 
this  title) ;  “standard  pack”  shall  have 
the  applicable  meanings  of  the  terms 
“standard  pack”  and  “equivalent  size” 
as  when  used  in  §  936.142  of  the  afore¬ 
said  amended  rules  and  regulations ;  and 
all  other  terms  shall  have  the  same 
meaning  as  when  used  in  the  amended 
marketing  agreement  and  order. 

(Sec.  5.  49  Stat.  753,  as  amended;  7  U.  S.  C. 
e08c) 

Dated:  June  29,  1954. 

[SEALl  S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar^ 
keting  Service. 

[P.  R.  Doc.  54-5035;  Piled.  June  30,  1954; 

8:54  a.  m.] 

TITLE  14 — CIVIL  AVIATION 

Chapter  II — Civil  Aeronautics  Admin¬ 
istration,  Department  of  Commerce 

Part  414 — ^Pees  for  Copying,  Certifica¬ 
tion  AND  Search  of  Records 

In  accordance  with  the  provisions  of 
Title  V  of  the  Independent  Offices  Ap¬ 
propriation  Act  of  1952  (65  Stat.  290,  5 
U.  S.  C.  140)  and  Bureau  of  the  Budget 
Circular  No.  A-28  dated  January  23, 
1954,  a  new  Part  414  of  the  regulations 
of  the  Administrator  is  hereby  adopted. 


which  prescribes  the  schedule  of  fees  for 
the  copying,  certification  and  search  of 
records  performed  by  the  Civil  Aeronau-  ‘ 
tics  Administration. 

The  fees  prescribed  herein  have  been 
prescribed  in  the  various  certification 
rules  of  the  Administration.  Further 
compliance  with  the  notice,  procedures 
and  effective  date  provisions  of  section  4 
of  the  Administrative  Procedure  Act  is 
impracticable  and  unnecessary. 

Sec. 

414.1  General. 

414.2  Copying,  and  search  of  records. 

414.3  Certifications  or  validations  and  af¬ 

fixing  Department  Seal. 

414.4  Acceptable  remittances. 

Attthoritt:  $§414.1  to  414.4  issued  under 
56  Stat.  1067.  65  Stat.  290;  5  U.  S.  C.  606,  140. 

§  414.1  General.  Fees  for  services 
performed  by  the  Civil  Aeronautics  Ad¬ 
ministration  shall  be  imposed  and  col¬ 
lected  in  accordance  with  the  schedules 
prescribed  in  this  part. 

§  414.2  Copying,  and  search  of  rec¬ 
ords.  (a)  For  the  search  of  records  and 
.  the  furnishing  of  facsimile  copies  of 
documents  not  more  than  12"  x  18"  by 
photostatic  or  similar  process  the  fol¬ 
lowing  fees  are  charged: 

Per  page 


Aircraft  and  airman  records _ $0.  50 

Operations  Specifications _  1.00 

Air  carrier  safety  records _ _ _  1.  00 


(b)  For  the  search  of  records  and  the 
furnishing  of  duplicate  original  docu¬ 
ments  the  following  fees  are  charged: 


Airman  certificates _ $2.  00 

Certificate*  of  Registration  (Aircraft, 

ACA-500.1) . . . . .  1.00 

Letter  authorizing  issuance  of  Air¬ 
worthiness  Certificate _  1.  00 

Medical  Certificate _  2. 00 

Report  of  Written  Examination  (  Air¬ 
man)  ,  Form  ACA-578A _  1.  00 

Notice  of  Disapproval  of  Application 

(Airman),  Form  ACA-666 _  1.00 


§  414.3  Certifications  or  validations 
and  affixing  Department  Seal.  The 
charge  for  each  certification  or  valida¬ 
tion  with  the  Department  Seal  is  $1.00. 

§414.4  Acceptable  remittances. 
Checks,  Drafts,  Postal  Money  Orders  or 
Postal  Notes  made  payable  to  the  Treas¬ 
urer  of  the  United  States  are  acceptable 
as  payment  for  the  fees  listed  in  this 
part. 

This  part  shall  become  effective  July 
1,  1954. 

[seal!  F.  B.  Lee, 

Administrator  of  Civil  Aeronautics. 

[F.  R.  Doc.  64r-4975;  Filed.  June  30,  1954; 
8:45  a.  m.] 

TITLE  16— COMMERCIAL 
PRACTICES 

Chapter  I — Federal  Trade  Commission 

Subchopter  B — ^Trode  Practice 
Conference  Rules 
[Pile  No.  21-201] 

Part  80 — Metal  Burial  Vault  Industry 
rescission  of  part 

Whereas,  the  Commission  on  Septem¬ 
ber  2,  1932,  promulgated  trade  practice 


rules  for  the  Metal  Burial  Vault  Industry 
which  were  codified  in  the  Code  of  Fed¬ 
eral  Regulations  (16  (TFR  Part  80) ;  and 

Whereas,  it  appears  that  the  rules  for 
this  industry  are  general  in  form  and 
in  some  respects  obsolete,  and  that  there 
is  no  interest  on  the  part  of  said  industry 
in  a  revision  thereof;  and 

Whereas,  under  the  circumstances 
proceedings  for  the  revision  of  the  rules 
for  this  industry  do  not  appear  to  be 
essential  to  the  public  interest: 

It  is  ordered.  That  the  said  rules  be 
and  the  same  are  hereby  rescinded. 

Issued:  June  28,  1954. 

By  the  Commission. 

[SEAL]  Robert  M.  Parrish, 

Secretary. 

IF.  R.  Doc.  54-5011;  Filed,  June  30.  1954; 

8:53  a.  m.] 


TITLE  15— COMMERCE  AND 
FOREIGN  TRADE 

Chapter  III— ^Bureau  of  Foreign  Com¬ 
merce,  Department  of  Commerce 

Subchapter  B— Export  Regulations 
[7th  Gen.  Rev.  of  Export  Regs.,  Arndt.  3’] 

Part  372 — Provisions  for  Individual  and 
Other  Validated  Licenses 

Part  373 — ^Licensing  Policies  'And 
Related  Special  Provisions 

how  to  file  an  application  for  export 

license;  ultimate  consignee  and  pur¬ 
chaser  STATEMENTS 

1.  Section  372.3  How  to  file  an  appli¬ 
cation  for  export  license,  paragraph  (c) 
Information  required  is  amended  in  the 
following  particulars: 

In  Note  3  Preparation  of  Form  IT-  or 
FC-116  following  paragraph  (c)  the 
words  “Acknowledgment  Card,  Form  IT- 
or  PC-419”  in  the  first  sentence  are 
corrected  to  read:  “Acknowledgment 
Card,  Form  IT-  or  PC-116”. 

2,  Section  373.65  Ultimate  consignee 
and  purchaser  statements  paragraph  (a) 
Scope  is  amended  in  the  foUowing  par¬ 
ticulars: 

In  subdivision  (iii)  of  subparagraph 
<1)  General,  paragraph  (d)  is  amended 
by  the  addition  of  the  following  unnum¬ 
bered  subparagraph: 

The  term  “government  agency.”  is 
construed  to  mean  only  those  govern¬ 
mental  departments  operated  by  govern¬ 
ment  paid  personnel  performing  gov¬ 
ernmental  administrative  functions  and 
not  operated  for  profit.  It  does  not  in¬ 
clude  quasi -government  agencies  estab¬ 
lished  or  controlled  by  the  government 
which  perform  commercial  functions 
(e.  g.,  resale  or  redistribution  of  goods  of 
U.  S.  origin  for  commercial  purposes). 

This  amendment  shall  become  effec¬ 
tive  as  of  June  24,  1954. 

(Sec.  3,  63  stat.  7;  65  Stat,  43;  67  Stat.  62; 
50  U.  S.  C.  App.  Sup.  2023.  E.  O.  6630,  Sept. 
27,  1945;  10  F.  R.  12245,  3  CFR,  1945  Supp.; 


*Thi8  amendment  was  published  in  the 
reprint  pages  of  Current  Export  Bulletin 
No.  731,  dated  Jime  24,  1954. 


Thursday f  July  7,  1954 

E.  O.  9919,  Jan.  3.  1948,  13  P.  R.  59,  3  CFR, 
1948  Supp.) 

Loring  K.  Macy, 
Director, 

Bureau  of  Foreign  Commerce. 

{P.  R.  Doc.  54-5000;  Piled,  June  30,  1954; 
8:51  a.  m.] 


TITLE  21~FOOD  AND  DRUGS 

Chapter  I — Food  and  Drug  Admin¬ 
istration,  Department  of  Health, 
Education,  and  Welfare  - 

(Docket  No.  FDC-24  (a)  1 

Part  125 — Label  Statements  Concerning 
Dietary  Properties  of  Pood  Purport¬ 
ing  To'  Be  or  Represented  for  Special 
Dietary  Uses 

CERTAIN  FOODS  USED  AS  MEANS  OF  REGU¬ 
LATING  INTAKE  OF  SODIUM  IN  DIETARY 
MANAGEMENT 

In  the  matter  of  amending  the  reg¬ 
ulations  pertaining  to  label  statements 
concerning  intake  of  sodium  in  dietary 
management: 

On  May  13,  1954,  there  was  published 
in  the  Federal  Register  (19  P.  R.  2767) 
a  notice  incorporating  findings  of  fact 
and  a  proposed  order  based  on  the  evi¬ 
dence  received  at  a  public  hearing  held 
pursuant  to  the  notice  appearing  in  the 
Federal  Register  on  November  14,  1953 
(18  F.  R.  7249).  A  period  of  30  days 
was  permitted  for  the  submission  of 
written  memoranda  or  briefs  relevant  to 
the  proposed  order.  No  exceptions  hav¬ 
ing  been  filed  to  the  tentative  order 
within  the  period  allowed,  the  Secretary 
of  Health.  Education,  and  Welfare,  pur¬ 
suant  to  the  authority  contained  in  the 
Federal  Food,  Drug,  and  Cosmetic  Act 
(secs.  403  (j),  701.  52  Stat.  1047,  1055; 
21  U.  S.  C.  343  (j),  371;  67  Stat.  18), 
hereby  promulgates  the  following  order: 

Findings  of  fact.'  1.  Sodium-restrict¬ 
ed  diets  have  come  to  be  widely  used  in 
medical  practice  within  recent  years. 
Such  diets  are  used  in  dietary  man¬ 
agement  in  the  treatment  of  edema 
associated  with  some  types  of  heart, 
liver,  and  kidney  disease;  for  the 
prevention  of  the  recurrence  of  such 
edema;  and  in  the  treatment  of  essen¬ 
tial  hypertension.  Persons  may  be  on 
sodium-restricted  diets  for  a  short 
period  of  time  or  over  a  period  of  years. 
The  persons  on  such  diets  may  be  hos¬ 
pitalized  or  at  home  (R.  105-106,  110- 
111,  118-119,  127-130,  148-149,  152-155. 
170,  180;  Ex.  21,  26,  27,  27-A,  27-B). 

2.  Sodium-restricted  diets  are  formu¬ 
lated  on  the  basis  of  the  total  amount 
of  sodium  permitted  each  day.  The 
level  of  the  restriction  is  stated  in  terms 
of  milligrams  or  grams  per  day.  The 
level  of  restriction  depends  upon  the 
individual,  his  disease,  and  his  response 
to  treatment.  Restriction  may  be  mild, 
moderate,  or  severe.  Diets  furnishing 
materially  less  than  500  milligrams  of 
sodium  daily  may  be  prescribed  in  severe 
restriction  (R.  106-108, 149,  163-164, 170, 

>  The  citations  following  each  finding  of 
fact  refer  to  the  pages  of  the  transcript  of 
the  testimony  and  the  exhibits  received  in 
evidence  at  the  hearing. 
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182-183.  185,  187;  Ex.  21,  26,  27,  27-A, 
27-B). 

3.  In  sodium-restricted  diets  the  total 
sodium  content  of  the  food  consumed  is 
of  importance,  whether  derived  from 
added  salt  (sodium  chloride)  or  from 
sodium  natural  to  the  food,  or  added  to 
the  food  by  ingredient  other  than  salt 
used  in  the  food  processing  or  manu¬ 
facturing  (R.  108-110,  149-151,  171-172, 
181,  185;  Ex.  21,  26,  27,  27-A,  27-B). 

4.  While  added  salt  (sodium  chloride) 
is  the  main  source  of  sodium  in  the  diet, 
the  total  quantity  of  sodium  in  food  is 
also  influenced  by  the  natural  sodium 
content  of  the  fo^  and  by  ingredients 
other  than  salt  used  in  food  processing 
or  manufacturing.  Baking  powder, 
monosodium  glutamate,  baking  soda, 
sodium  alginate,  and  water  are  examples 
of  materials  used  in  food  processing  or 
manufacturing  that  contribute  to  the 
sodium  content  of  the  foods  in  which 
they  are  used  (R.  52,  74-77,  109-110,  181, 
185,  206;  Ex.  21,  22.  24,  26,  27,  27-A, 
27-B). 

5.  Among  the  persons  choosing  foods 
for  use  in  a  sodium-restricted  diet  are 
patients  under  the  care  of  a  physician, 
members  of  the  families  of  such  patients 
who  have  charge  of  preparing  foods  in 
the  home,  and,  in  the  case  of  hospital 
diets,  dietitians  or  similarly  trained  per¬ 
sons  in  the  hospital.  Among  the  foods 
offered  for  use  in  sodium-restricted  diets 
are  natural  and  prepared  foods  normally 
low  in  sodium  and  specially  prepared 
foods  in  which  the  normal  sodium  con¬ 
tent  has  been  reduced.  Certain  pre¬ 
pared  foods,  which  normally  are  sea¬ 
soned  with  salt,  may  be  prepared  with¬ 
out  such  seasoning.  There  are  now  on 
the  market  various  commercially  pre¬ 
pared  foods  designed  to  supply  the  need 
of  persons  selecting  foods  for  sodium- 
restricted  diets.  Such  foods  are  com¬ 
monly  labeled  to  call  attention  to  their 
sodium  content.  This  includes  state¬ 
ments  such  as  “salt  free,”  “no  added 
salt,”  “low  sodium,”  “sodium  free,”  and 
the  like.  Where  the  sodium  content  is 
declared,  the  declaration  is  commonly  in 
terms  of  milligrams  of  sodium  in  100 
grams  of  the  food,  or  in  terms  of  percent¬ 
age,  or  in  terms  of  milligrams  of  sodium 
in  a  specified  serving  (R.  21-28,  35-37, 
114, 149,  185-187;  Ex.  10-12,  20-22,  26, 27, 
27-A) . 

6.  Products  that  are  labeled  “packed 
without  added  salt,”  “salt  free,”  “low 
sodium,”  and  the  like,  without  quantita¬ 
tive  declaration  of  sodium  content,  are 
often  represented  for  use  in  sodium- 
restricted  diets  by  firms  marketing  such 
foods.  Whether  or  not  other  represen¬ 
tations  are  made  by  firms  marketing 
such  foods,  products  so  labeled  are  con¬ 
sidered  by  physicians,  nutritionists,  dieti¬ 
tians,  and  consumers  as  foods  repre¬ 
sented  to  be  suitable  for  use  in  sodium- 
restricted  diets.  Products  so  labeled 
may  or  may  not  be  of  low-sodium  con¬ 
tent  (R.  6-19,  51.  53,  64-77.  112-114,  150- 
151,  181,  187, 197;  Ex.  2-A— 9,  22-24,  27). 

7.  Physicians,  nutritionists,  dietitians, 
and  many  consumers  have  become  accus¬ 
tomed  to  evaluating  the  sodium  content 
of  foods  in  terms  of  milligrams  of  sodium 
in  100  grams  of  the  food,  and  the  pub¬ 
lished  values  for  the  sodium  content  of 
food  for  sodium-restricted  diets  are  gen- 
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erally  in  terms  of  milligrams  of  sodium 
in  100  grams  of  the  food.  Physicians  and 
dietitians,  on  the  basis  of  available  infor¬ 
mation  of  sodium  content  of  foods,  give 
instructions  in  the  selection  of  suitable 
foods  to  patients  who  must  restrict  their 
sodium  intake  (R.  111-118,  143,  183-184; 
Ex.  21,  26,  27). 

8.  To  meet  the  needs  of  persons  who 
purchase  foods  for  use  in  sodium- 
restricted  diets,  the  foods  offered  for  this 
purpose  should  be  labeled  in  terms  of  the 
number  of  milligrams  of  sodium  in  100 
grams  of  the  food.  In  addition  to  the 
statement  of  the  number  of  milligrams  • 
of  sodium  in  100  grams  of  the  food,  the 
purchaser  needs  information  concerning 
the  amount  of  sodium  in  an  average 
serving  of  the  food.  The  amount  of  food 
in  an  average  serving  should  be  ex¬ 
pressed  in  terms  of  the  number  of  fixed 
portions  such  as  slices,  cookies,  wafers, 
etc.,  ordinarily  consumed  or  in  terms  of 
convenient  units  of  measure  such  as 
cupfuls,  tablespoonfuls,  teaspoonfuls, 
etc.,  which  may  be  readily  understood 
and  utilized  by  purchasers  of  such  food 
(R.  53.  55-57,  113-115,  133-136,  143-144, 
151-152,  171-172,  185,  189-190;  Ex.  21, 
26.  27,  27-A,  27-B). 

9.  Reliable  and  practicable  methods 
are  available  for  the  determination  of 
the  sodium  content  of  foods,  and  some 
packers  of  foods  are  currently  using  such 
methods  in  determining  the  sodium  con¬ 
tent  of  their  low-sodium  foods  (R.  29-42, 
48-50,  58-101;  Ex.  13-19,  21). 

Conclusions.  Upon  consideration  of 
the  whole  record  and  the  foregoing 
findings  of  fact,  it  is  concluded  that  the 
label  for  a  food  that  purports  to  be  or  is 
represented  for  special  dietary  use  by 
man  as  a  means  of  regulating  the  intake 
of  sodium  in  dietary  management  should 
bear  the  information  concerning  its 
sodium  content  as  specified  in  the 
amended  regulations  hereinafter  set 
forth,  and  that  such  information  is  nec¬ 
essary  in  .order  fully  to  inform  pur¬ 
chasers  as  to  the  value  of  the  food  for 
such  uses.  Therefore,  Part  125  is 
amended  in  the  following  respects: 

1.  In  5  125.4  Label  statements  relate 
ing  to  minerals  paragraph  (a)  (2)  is 
amended  by  changing  the  second  sen¬ 
tence  to  read  as  follows:  “Except  in  the 
case  of  foods  subject  to  §  125.9,  the  quan¬ 
tity  of  food  specified  as  required  in  this 
section  shall  be  the  quantity  customarily 
or  usually  consumed  durinf'  a  period  of 
one  day,  or  a  quantity  reasonably  suit¬ 
able  for  and  practicable  of  consumption 
within  such  period.” 

2.  The  following  new  section  is  added: 

§  125.9  Label  statements  relating  to 
certain  foods  used  as  a  means  of  regu~ 
lating  the  intake  of  sodium  in  dietary 
management.  If  a  food  purports  to  be 
or  is  repreiSented  for  special  dietary  use 
by  man  by  reason  of  its  use  as  a  means 
of  regulating  the  intake  of  sodium  or  salt 
(sodium  chloride),  the  label  shall  bear 
a  statement  of  the  number  of  milligrams 
of  sodium  in  100  grams  of  the  food  and 
a  statement  of  the  number  of  milligrams 
of  sodium  in  an  average  serving  of  the 
food.  The  average  serving  shall  be  ex¬ 
pressed  in  terms  of  a  convenient  unit  or 
units  of  such  food  or  a  convenient  unit 
of  measure  that  can  be  readily  under- 
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stood  and  utilized  by  purchasers  of  such 
food.  For  example,  an  average  serving 
might  be  expressed  in  terms  of  a  number 
of  slices,  cookies,  wafers,  etc.,  or  in  terms 
of  cupfuls,  tablespoonfuls,  teaspoonfuls, 
etc. 

(Sec.  701  (a),  52  Stat.  1055;  21  TJ.  B.  C.  371 
(a).  Interpret  or  apply  sec.  403  (J),  52  Stat. 
1047;  21  U.  S.  C.  343  (J) ) 

This  order  shall  become  effective  90 
days  after  publication  in  the  Federal 
Register. 

Dated;  June  25,  1954. 

[seal]  Nelson  A.  Rockefeller, 
Acting  Secretary. 

[P.  R.  Doc.  54-4993;  Piled,  June  30,  1954; 
8:50  a.  m.] 


Part  141a — Penicillin  and  Penicillin- 
Containing  Drugs;  Tests  and  Methods 
or  Assay 

Part  141c — Chlortetracycline  (or  Tet¬ 
racycline)  and  Chlortetracycline- 
(OR  Tetracycline-)  Containing 
Drugs;  Tests  and  Methods  of  Assay 

Part  146 — General  Regulations  For  the 
Certification  of  Antibiotic  and  Anti¬ 
biotic-Containing  Drugs 

Part  146a — Certification  of  Penicillin 
AND  Penicillin-Containing  Drugs 

Part  146c — Certification  of  Chlortet¬ 
racycline  (or  Tetracycline)  and 
Chlortetracycline-  (or  Tetracy¬ 
cline-)  Containing  Drugs 

mSCELLANEOUS  ABAENDIIENTS 

By  virtue  of  the  authority  vested  in 
the  Secretary  by  the  provisions  of  the 
Federal  Pood,  Drug,  and  Cosmetic  Act 
(sec.  507,  59  Stat.  463,  as  amended  by  61 
Stat.  11,  63  Stat.  409,  67  Stat.  389;  sec. 
701,  52  Stat.  1055;  21  U.  S.  C.  357,  371; 
67  Stat.  18),  the  regulations  for  tests 
and  methods  of  assay  for  antibiotic  and 
antibiotic  containing  drugs  (21  CPR 
Parts  141a,  141c;  19  F.  R.  229, 1141, 1460) 
and  certification  of  antibiotic  and  anti¬ 
biotic-containing  drugs  (21  CFR  Parts 
146, 146a,  146c;  19  F.  R.  1141, 1461,  2656) 
are  amended  as  indicated  below ; 

1.  Part  141a  is  amended  by  adding  the 
following  new  section: 

§  141a.77  Capsules  crystalline  pen- 
icillin  G  (capsules  crystalline  penicillin 
G  potassium,  capsules  crystalline  pen¬ 
icillin  G  sodium) — (a)  Potency.  Use  the 
contents  of  12  capsules  and  proceed  as 
directed  in  §  141a.l,  except  §  141a.l  (i). 
The  average  potency  of  capsules  crystal¬ 
line  penicillin  G  is  satisfactory  if  it  is 
not  less  than  85  percent  of  the  number 
of  units  per  capsule  they  are  represented 
to  contain. 

(b)  Moisture.  Use  the  contents  of  4 
capsules  and  proceed  as  directed  in 
i  141a.5  (a). 

2.  Section  141c.204  (a)  is  revised  to 
read  as  follows: 

§  141C.204  Chlortetracycline 
capsules;  tetracycline  capsules — (a) 
Potency.  Using  3  capsules  of  250  milli¬ 
grams  or  5  capsules  of  50  or  100  milli¬ 
grams  and  500  milliliters  of  water  in  the 


blender,  proceed  as  directed  in  §  141c.203 
(a)  if  it  is  chlortetracycline.  If  it  is 
tetracycline,  use  500  milliliters  of  0.01 
N  HCl  and  proceed  as  directed  in 
§  141C.218  (a).  The  average  potency  of 
the  drug  is  satisfactory  if  it  contains  not 
less  than  85  percent  of  the  number  of 
milligrams  it  is  represented  to  contain. 

3.  Section  141C.208  is  revised  to  read 
as  follows: 

§  141C.203  Chlortetracycline  otic , 
tetracycline  hydrochloride  otic — (a) 
Potency.  If  it  is  chlortetracycline  pro¬ 
ceed  as  directed  in  §  141C.201  (a),  and 
if  it  is  tetracycline  hydrochloride  pro¬ 
ceed  as  directed  in  §  141c.218  (a). 

(b)  Moisture.  Proceed  as  directed  in 
I  141a.5  (a)  of  this  chapter. 

4.  Section  141c.218  (a)  is  revised  to 
read  as  follows: 

§  141C.218  Tetracycline  hydrochlo¬ 
ride — (a)  Potency.  Use  the  tetracycline 
hydrochloride  working  standard  as  a 
standard  of  comparison  and  proceed  as 
directed  in  §  141C.201  (a)  (8),  except: 

(1)  Prepare  the  standard  stock  solu¬ 
tion  by  dissolving  an  appropriate 
amount  of  the  working  standard  in 
sufficient  0.01  JV  HCl  to  give  a  concentra¬ 
tion  of  1,000  micrograms  per  milliliter. 
This  stock  solution  may  be  kept  in  the 
refrigerator  for  1  week.  Do  not  freeze. 

(2)  PMrther  dilute  the  stock  solution 
to  contain  0.4  microgram  per  milliliter 
in  M/10  monopotassium  phosphate  buf¬ 
fer  pH  4.5  in  lieu  of  0.1  micrc^ram  per 
milliliter. 

(3)  Prepare  10  tubes  each  of  the  mini¬ 
mum  (0.04  microgram  per  milliliter)  and 
maximum  (0.4  microgram  per  milliliter) 
concentrations  diluted  for  the  standard 
curve,  and  use  these  solutions  to  adjust 
the  photoelectric  colorimeter. 

(4)  Use  the  0.24  microgram  per  milli¬ 
liter  concentration  of  the  standard  curve 
as  the  reference  point. 

(5)  Dissolve  the  sample  to  be  tested 
in  sufficient  0.01  N  HCl  to  give  an  appro¬ 
priate  stock  solution.  Further  dilute  in 
M/10  monopotassium  phosphate  buffer 
pH  4.5  to  give  an  estimated  concentra¬ 
tion  of  0.24  microgram  per  milliliter  in 
lieu  of  0.06  microgram  per  milliliter. 

The  potency  of  tetracycline  hydrochlor¬ 
ide  for  intravenous  use  is  satisfactory  if 
each  immediate  container  contains  not 
less  than  90  percent  of  tetracycline  hy¬ 
drochloride  that  it  is  represented  to 
contain. 

5.  In  §  141C.220  Tetracycline,  para¬ 
graph  (b)  is  changed  to  read  as  follows: 

(b)  Potency.  Using  40  milligrams  (as 
the  anhydrous  compound)  of  sample, 
proceed  as  directed  in  §  141C.218  (a). 

6.  Part  141c  is  amended  by  adding  the 
following  new  section; 

§  141C.221  Tetracycline  hydrochloride 
lor  intramuscular  use — (a)  Potency. 
Proceed  as  directed  in  §  141c.218  (a). 
Its  potency  is  satisfactory  if  the  immedi¬ 
ate  container  contains  not  less  than  90 
percent  of  the  number  of  milligrams  of 
tetracycline  hydrochloride  that  it  is  rep¬ 
resented  to  contain. 

(b)  Sterility.  Proceed  as  directed  in 
§  141C.201  (b). 


(c)  Pyrogens.  Proceed  as  directed  in 
§  141C.218  (c). 

(d)  Moisture.  Proceed  as  directed  in 
§  141a.5  (a)  of  this  chapter. 

(e)  pH.  Proceed  as  directed  in 
§  141a.5  (b)  of  this  chapter,  using  an 
aqueous  solution  containing  10  milli¬ 
grams  of  tetracycline  hydrochloride  per 
milliliter. 

7.  In  §  146.26  Animal  feed  contain¬ 
ing  penicillin  •  *  *,  paragraph  (o)  is 
changed  to  read  as  follows: 

(o)  It  is  intended  solely  as  an  aid  in 
the  prevention  and  control  of  losses  due 
to  low-grade  bacterial  enteritis  in  mink; 
its  labeling  bears  adequate  directions 
and  warnings  for  such  use,  and  it  con¬ 
tains  not  less  than  5.7  grams  of  chlor¬ 
tetracycline,  1.9  grams  of  bacitracin,  and 
0.75  gram  of  penicillin  (with  or  without 
oxy tetracycline)  per  ton  of  feed. 

8.  Section  146a.26  Penicillin  ointment 

^  •  is  amended  as  follows: 

a.  The  section  headnote  and  the  first 
sentence  of  paragraph  (a)  are  changed 
to  read: 

§  146a.26  Penicillin  ointment — (a) 
Standards  of  identity,  strength,  quality, 
and  purity.  Penicillin  ointment  is  cal¬ 
cium  penicillin,  crystalline  penicillin, 
procaine  penicillin,  or  Z-ephenamine 
penicillin  G  in  a  suitable  and  harmless 
ointment  base,  with  or  without  a  suitable 
anesthetic.  •  *  * 

b.  Paragraph  (a)  is  further  amended 
by  inserting  the  following  new  sentence 
between  the  sixth  and  seventh  sentences: 
“The  Z-ephenamine  penicillin  G  used 
conforms  to  the  requirements  of  §  146a.64 
(a),  except  §  146a.64  (a)  (2)  and  (3).” 

c.  Paragraph  (d)  (2)  (ii)  is  changed 
to  read: 

(ii)  The  penicillin  used  in  making  the 
batch;  potency,  toxicity,  moisture,  pH, 
crystallinity  if  it  is  a  crystalline  salt  of 
penicillin,  heat  stability  if  it  is  crystal¬ 
line  penicillin  or  Z-ephenamine  penicil¬ 
lin  G,  the  penicillin  G  content  if  it  is 
penicillin  G,  and  the  specific  rotation  if 
it  is  Z-ephenamine  penicillin  G. 

9.  In  §  146a.87  Penicillin-hacitracin- 
neomycin  ointment  *  *  *,  paragraph 
(a)  is  changed  to  read: 

(a)  It  contains  not  less  than  5.0  mil¬ 
ligrams  of  neomycin  (unless  it  is  pack¬ 
aged  and  labeled  solely  for  veterinary 
use)  and  not  less  than  250  units  of  bac¬ 
itracin  per  gram.  The  neomycin  used 
conforms  to  the  standards  prescribed 
by  §  146e.410  (a)  (2)  of  this  chapter. 

10.  In  §  146a.88  Penicillin-streptomy¬ 
cin  tablets  *  *  *,  paragraph  (a)  (1)  is 
amended  by  changing  the  figure  “25“ 
to  “20”. 

11.  Part  146a  is  amended  by  adding 
the  following  new  section: 

§  146a. 99  Capsules  crystalline  penicil¬ 
lin  G  (capsules  crystalline  penicillin  G 
potassium,  capsules  crystalline  penicillin 
G  sodium) — (a)  Standards  of  identity, 
strength,  quality,  and  purity.  Capsules 
crystalline  penicillin  are  crystalline  pen¬ 
icillin  G,  sodium  or  potassium,  with  or 
without  one  or  more  suitable  and  harm¬ 
less  buffer  substances,  enclosed  in  suit¬ 
able  and  harmless  two-piece  hard 
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gelatin  capsules.  The  potency  of  each 
capsule  is  not  less  than  50,000  units  and 
its  moisture  content  is  not  more  than  1.5 
percent.  The  crystalline  penicillin  Q 
used  conforms  to  the  requirements  of 
§  146a.24  (ft),  except  §  146a .24  (a)  (2) 
and  (4) .  Each  other  ingredient  used,  if 
its  name  is  recognized  in  the  U.  S.  P.  or 
N.  P.,  conforms  to  the  standards  pre¬ 
scribed  therefor  by  such  official  com¬ 
pendium. 

(b)  Packaging;  labeling;  request  for 
certification,  samples;  fees.  Capsules 
crystalline  penicillin  G  conform  to  all 
requirements  and  procedures  prescribed 
for  crystalline  penicillin  G  tablets  by 
§  146^.27  (b),  (c),  (d),  and  (e),  except 
that: 

( 1 )  Each  package  shall  bear  on  its  out¬ 
side  wrapper  or  container  and  the  imme¬ 
diate  container  a  statement  that  the 
drug  is  for  use  in  the  preparation  of  oral 
solutions  of  penicillin,  a  statement  that 
contains  adequate  directions  for  prepar¬ 
ing  such  solutions,  and  a  statement  that 
such  solutions  should  be  used  immedi¬ 
ately. 

(2)  It  shall  be  labeled  with  an  expira¬ 
tion  date  that  is  36  months  after  the 
month  during  which  the  batch  was  certi¬ 
fied. 

12.  Section  146c.208  is  amended  in  the 
following  respects: 

a.  The  section  headnote  and  para¬ 
graph  (a)  are  changed  to  read: 

§  146C.208  Chlortetracycline  otic 
(chlortetracycline  hydrochloride  otic, 
chlortetracycline  hydrochloride  for  ear 
solution) ,  tetracycline  hydrochloride  otic 
{tetracycline  hydrochloride  for  ear  solu¬ 
tion) — (a)  Standards  of  identity, 
strength,  quality,  and  purity.  Chlor¬ 
tetracycline  otic,  tetracycline  otic  is  a 
packaged  combination  of  one  immediate 
container  of  crystalline  chlortetracycline 
or  crystalline  tetracycline  hydrochloride 
and  one  immediate  container  of  a  suit¬ 
able  and  harmless  solution.  The  chlor¬ 
tetracycline  or  tetracycline  hydrochlor¬ 
ide  is  of  such  quantity  that  when 
dissolved  as  directed  the  potency  of  such 
solution  is  not  less  than  5  milligrams  per 
milliliter  after  it  has  been  kept  for  7  days 
at  a  temparture  of  15*  C.  (59*  P.).  The 
chlortetracycline  used  conforms  to  the 
requirements  of  §  146C.201  (a),  except 
§  146C.201  (a)  (2),  (4),  and  (5).  The 
tetracycline  hydrochloride  used  con¬ 
forms  to  the  requirements  of  §  146c.218 
(a)  except  §  146C.218  (a)  (2),  (4),  and 
(5).  Each  substance  used  in  the  prepa¬ 
ration  of  the  solution  contained  in  the 
packaged  combination,  if  its  name  is  rec¬ 
ognized  in  the  U.  S.  P.  or  N.  P.,  conforms 
to  the  standards  prescribed  therefor  by 
such  official  compendium. 

b.  In  paragraph  (c)  Labeling  the 
words  “of  chlortetracycline  otic”  are  de¬ 
leted  from  the  introductory  sentence. 

c.  Paragraph  (c)  (1)  is  amended  by 
changing  the  words  “the  chlortetracy¬ 
cline”  to  read  “the  chlortetracycline  or 
tetracycline  hydrochloride”. 

d.  Paragrafjh  (c)  (2)  (i)  and  (ii)  is 
amended  by  changing  the  word  “chlor¬ 
tetracycline”  to  read  “chlortetracycline 
or  tetracycline  hydrochloride”. 

e.  In  paragraph  (d)  Request  for  certi¬ 
fication;  samples  subparagraph  (1)  is 
amended  by  deleting  the  words  “of  chlor¬ 


tetracycline  otic”  and  changing  the 
words  “the  chlortetracycline  used”  to 
read  “the  chlortetracycline  or  tetracyc¬ 
line  hydrochloride  used”. 

f.  Paragraph  (d)  (2)  (ii)  is  amended 
by  changing  the  word  “chlortetracycline” 
to  read  “chlortetracycline  or  tetracycline 
hydrochloride”. 

g.  Paragraph  (d)  (2)  (iii)  is  changed 
to  read : 

(iii)  The  chlortetracycline  or  tetra¬ 
cycline  hydrochloride  used  in  making  the 
batch;  potency,  toxicity,  moisture,  pH, 
crystallinity,  and  extinction  coefficient 
if  it  is  tetracycline  hydrochloride. 

h.  Paragraph  (d)  (3)  (ii)  is  amended 
by  changing  the  word  “chlortetracycline” 
to  read:  “chlortetracycline  or  tetracyc¬ 
line  hydrochloride”. 

13.  Part  146c  is  amended  by  adding 
the  following  new  section : 

§  146C.221  Tetracycline  hydrochloride 
for  intramuscular  use — (a)  Standards  of 
identity,  strength,  quality,  and  purity. 
Tetracycline  hydrochloride  for  intramus¬ 
cular  use  is  a  dry  mixture  of  tetracycline 
hydrochloride,  magnesium  chloride,  and 
one  or  more  suitable  buffer  substances, 
with  or  without  one  or  more  suitable 
preservatives  and  anesthetic  agents.  It 
is  sterile.  It  is  nonpyrogenic.  Its  mois¬ 
ture  content  is  not  more  than  5  percent. 
Its  pH  in  an  aqueous  solution  contain¬ 
ing  10  milligrams  per  milliliter  is  not 
less  than  2.0  and  not  more  than  3.0. 
The  tetracycline  hydrochloride  used  con¬ 
forms  to  the  requirements  of  §  146c.218 
(a).  Each  other  substance  used,  if  its 
name  is  recognized  in  the  U.  S.  P.  or 
N.  P.,  conforms  to  the  standards  pre¬ 
scribed  therefor  by  such  official  com¬ 
pendium. 

(b)  Packaging.  In  all  cases  the  im¬ 
mediate  containers  shall  be  tight  con¬ 
tainers  as  defined  by  the  U.  S.  P.,  shall 
be  sterile  at  the  time  of  filling  and  clos¬ 
ing.  shall  be  so  sealed  that  the  contents 
cannot  be  used  without  destroying  the 
seal,  and  shall  be  of  such  composition  as 
will  not  cause  any  change  in  the 
strength,  quality,  or  purity  of  the  con¬ 
tents  beyond  any  limit  therefor  in  appli¬ 
cable  standards,  except  that  minor 
changes  so  caused  that  are  normal  and 
imavoidable  in  good  packaging,  storage, 
and  distribution  practice  shall  be  disre¬ 
garded.  The  immediate  containers  shall 
be  of  colorless  transparent  glass,  closed 
by  a  substance  through  which  a  hypo¬ 
dermic  needle  may  be  introduced  and 
withdrawn  without  removing  the  closure 
or  destrosring  its  effectiveness.  Each 
such  container  shall  contain  not  less 
than  100  milligrams  of  tetracycline  hy¬ 
drochloride,  and  each  may  be  packaged 
in  combination  with  a  container  of  a  suit¬ 
able  and  harmless  diluent. 

(c)  Labeling.  Each  package  shall  bear 
on  its  label  or  labeling,  as  hereinafter 
indicated,  the  following: 

(1)  On  the  outside  wrapper  or  con¬ 
tainer  and  the  immediate  container: 

(i)  The  batch  mark. 

(ii)  The  number  of  milligrams  of  tet¬ 
racycline  hydrochloride  in  the  immediate 
container. 

(iii)  The  name  and  quantity  of  each 
other  ingredient  in  the  immediate 
container. 


(iv)  The  statement  “Expiration  date 

- ,”  the  blank  being  filled  in  with 

the  date  that  is  12  months  after  the 
month  during  which  the  batch  was  certi¬ 
fied:  Provided,  however.  That  such  ex¬ 
piration  date  may  be  omitted  from  the 
immediate  container  if  such  immediate 
container  is  packaged  in  an  individual 
wrapper  or  container. 

(V)  The  statement  “Por  intramuscular 
use  only.” 

(2)  On  the  outside  wrapper  or  con¬ 
tainer,  the  statement  “Caution:  Pederal 
law  prohibits  dispensing  without  pre¬ 
scription,”  unless  it  is  packaged  for  dis¬ 
pensing  and  it  is  intended  solely  for 
veterinary  use  and  is  conspicuously  so 
labeled. 

(3)  On  the  circular  or  other  labeling 
within  or  attached  to  the  package,  if  it 
is  packaged  for  dispensing: 

(i)  If  it  is  intended  for  use  by  man. 
adequate  directions  and  warnings  for  its 
use  by  practitioners  licensed  by  law  to 
administer  such  drug. 

(ii)  If  it  is  intended  solely  for  veteri¬ 
nary  use  and  is  conspicuously  so  labeled, 
adequate  directions  and  warnings  for  the 
veterinary  use  of  such  drug  by  the  laity. 
Such  circular  or  other  labeling  may  also 
bear  a  statement  that  a  brochure  or 
other  printed  matter  containing  infor¬ 
mation  for  other  veterinary  uses  of  such 
drug  by  a  veterinarian  licensed  by  law  to 
administer  it  will  be  sent  to  such  veteri¬ 
narian  on  request. 

(iii)  A  statement  of  the  conditions 
under  which  solutions  prepared  from  the 
drug  should  be  stored  and  the  statement 
“Sterile  solutions  may  be  stored  at  room 
temperature  for  24  hours  without  signifi¬ 
cant  loss  of  potency.” 

(d)  Request  for  certification;  samples. 
(1)  In  addition  to  complying  with  the 
requirements  of  9  146.2  of  this  chapter, 
a  person  who  requests  certification  of  a 
batch  shall  submit  with  his  request  a 
statement  showing  the  batch  mark,  the 
number  of  packages  of  each  size  in  such 
batch,  the  batch  mark  and  (unless  it 
was  previously  submitted)  the  date  on 
which  the  latest  assay  of  the  tetracycline 
hydrochloride  used  in  making  such  batch 
was  completed,  the  number  of  milli¬ 
grams  of  tetracycline  hydrochloride  in 
each  package,  the  date  on  which  the 
latest  assay  of  the  drug  comprising  the 
batch  was  completed,  the  quantity  of 
each  other  ingredient  used  in  making 
the  batch,  and  a  statement  that  each 
such  ingredient  conforms  to  the  require¬ 
ments  prescribed  therefor  by  this  sec¬ 
tion.  If  such  batch  or  any  part  thereof 
is  to  be  packaged  with  a  diluent,  such 
request  shall  also  be  accompanied  by  a 
statement  that  such  diluent  conforms  to 
the  requirements  prescribed  therefor  by 
this  section. 

(2)  Except  as  otherwise  provided  by 
subparagraph  (5)  of  this  paragraph, 
such  person  shall  submit  in  connection 
with  his  request  the  results  of  the  tests 
and  assays  listed  after  each  of  the  fol¬ 
lowing.  made  by  him  on  an  accurately 
representative  sample  of: 

(i)  The  batch:  Potency,  sterility,  psnro- 
gens,  moisture,  pH. 

(ii)  The  tetracycline  hydrochloride 
used  in  making  the  batch :  Potency,  toxi¬ 
city,  histamine,  extinction  coefficient* 
and  crystallinity. 
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(3)  Except  as  otherwise  provided  by 
subparagraph  (5)  of  this  paragraph,  if 
such  batch  is  packaged  for  dispensing, 
such  person  shall  submit  in  connection 
with  his  request,  in  the  quantities  here¬ 
inafter  indicated,  accurately  representa¬ 
tive  samples  of  the  following: 

(i)  The  batch: 

(a)  For  all  tests  except  sterility:  1 
immediate  container  for  each  5,000  im¬ 
mediate  containers  in  the  batch,  but  in 
no  case  less  than  10  or  more  than  17 
immediate  containers. 

(b)  For  sterility  testing:  10  immediate 
containers. 

Such  samples  shall  be  collected  by  taking 
single  immediate  containers  at  such  in¬ 
tervals  throughout  the  entire  time  of 
packaging  the  batch  that  the  quantities 
packaged  during  the  intervals  are  ap¬ 
proximately  equal. 

(ii)  The  tetracycline  hydrochloride 
used  in  making  the  batch:  10  packages 
containing  approximately  equal  portions 
of  not  less  than  250  milligrams,  packaged 
in  accordance  with  the  requirements  of 
S  146C.201  (b). 

<iii)  In  case  of  an  initial  request  for 
certification,  each  other  ingredient  used 
in  making  the  batch :  1  package  of  each, 
containing  approximately  5  grams. 

(iv)  In  case  of  an  initial  request  for 
the  certification  of  a  batch  which  is  to 
be  packaged  in  combination  with  a  dilu¬ 
ent  that  is  not  recognized  by  the  U,  S.  P. 
or  when  any  change  is  made  in  the  com¬ 
position  of  such  diluent:  5  packages  of 
the  diluent  included  in  the  combination. 

(4)  If  such  batch  is  packaged  for  re¬ 
packing,  such  person  shall  submit  with 
his  request  a  sample  consisting  of  the 
following: 

(i)  For  all  tests  except  sterility:  10 
packages,  each  containing  approximately 
0.25  gram. 

(ii)  For  sterility  testing:  10  packages, 
each  containing  approximately  40  milli¬ 
grams  of  tetracycline  hydr(x:hloride. 

Each  such  package  shall  be  packaged 
in  accordance  with  the  requirements  of 
paragraph  (b)  of  this  section. 

(5)  No  result  referred  to  in  subpara¬ 
graph  (2)  (ii)  of  this  paragraph,  and  no 
sample  referred  to  in  subparagraph  (3) 
(ii)  of  this  paragraph,  is  required  if  such 
result  or  sample  has  been  previously 
submitted. 

(e)  Fees.  The  fee  for  the  services 
rendered  with  respect  to  each  batch 
under  the  regulations  in  this  part  shall 
be: 

(1)  $4.00  for  each  immediate  con¬ 
tainer  in  the  samples  submitted  in  ac¬ 
cordance  with  paragraph  (d)  (3)  (i) 
(a),  (ii),  (hi),  (iv),  and  (4)  (i)  of  this 
section, 

(2)  If  the  Commissioner  considers 

that  investigations  other  than  examina¬ 
tion  of  such  packages  are  necessary  to 
determine  whether  or  not  such  batch 
complies  with  the  requirements  of  §  146.3 
of  this  chapter  for  the  issuance  of  a 
certificate,  the  cost  of  such  investiga¬ 
tions.  ^ 

The  fee  prescribed  by  subparagraph  (1) 
of  this  paragraph  shall  accompany  the 
request  for  certifl(^ation  unless  such  fee 
is  covered  by  an  advance  deposit  main¬ 


tained  in  accordance  with  §  146.8  (d)  of 
this  chapter. 

(Se^.  701,  52  Stat.  1055;  21  U.  S.  C.  371.  In¬ 
terpret  or  apply  sec.  507,  59  Stat.  463,  as 
amended;  21  U.  S.  C.  357) 

Notice  and  public  procedure  are  not 
necessary  prerequisites  to  the  promulga¬ 
tion  of  this  order,  and  I  so  find,  since  it 
was  drawn  in  collaboration  with  inter¬ 
ested  members  of  the  affected  industry 
and  since  it  would  be  against  public 
interest  to  delay  providing  for  the 
amendments  set  forth  above. 

I  further  find,  under  authority  pro¬ 
vided  by  the  Federal  Food,  Drug,  and 
Cosmetic  Act  (sec.  507  (c),  59  Stat.  463, 
as  amended  by  61  Stat.  11,  63  Stat.  409; 
21  U.  S.  C.  357  (c);  67  Stat.  18),  that 
compliance  of  animal  feeds  containing 
chlortetracycline,  bacitracin,  and  penicil¬ 
lin  (with  or  without  oxy tetracycline) 
with  sections  502  (1)  and  507  of  the  act  is 
not  necessary  to  insure  the  safety  and 
eflBcacy  of  such  feeds  when  they  are  used 
in  the  prevention  and  treatment  of 
enteritis  in  mink. 

This  order  shall  become  effective  upon 
publication  in  the  Federal  Register, 
since  both  the  public  and  the  affected 
industry  will  benefit  by  the  earliest  ef¬ 
fective  date,  and  I  so  find. 

Dated:  June  24,  1954. 

[seal]  Oveta  Culp  Hobby, 

Secretary. 

[F.  R.  Doc.  54-4994;  Piled,  June  30,  1954; 

8:50  a.  m.] 

TITLE  38— PENSIONS,  BONUSES, 
AND  VETERANS’  RELIEF 

Chapter  I — ^Veterans’  Administration 

Part  36 — Servicemen’s  Readjustment 
Act  of  1944 

Subpart  A — Title  III;  Loan  Guaranty 

inSCELLANEOUS  AMENDMENTS 

1.  In  §  36.4303,  a  new  paragraph  (i)  is 
added  as  follows: 

§  36.4303  Reporting  requirements. 
•  •  * 

(i)  Notwithstanding  the  lender  has 
erroneously,  but  without  intent  to  mis¬ 
represent,  made  certification  with  re¬ 
spect  to  paragraph  (a)  (1)  of  this  sec¬ 
tion,  the  guaranty  or  insurance  will 
become  effective  upon  the  curing  of  such 
default  and  its  continuing  current  for  a 
period  of  not  less  than  60  days  there¬ 
after.  For  the  purpose  of  this  paragraph 
a  loan  will  be  deemed  current  so  long  as 
the  installment  is  received  within  30 
days  after  its  due  date. 

2.  In  §  36.4314,  paragraph  (d)  is 
amended  to  read  as  follows: 

S  36.4314  Extensions  and  reamorti~ 
zations.  •  •  • 

(d)  Unless  the  prior  approval  of  the 
Administrator  has  been  obtained,  any 
extension  or  reamortization  agreed  to  by 
a  holder  which  relieves  any  obligor  from 
liability  will  release  the  liability  of  the 
Administrator  under  the  guaranty  or  in¬ 
surance  on  the  entire  loan.  However, 
if  such  release  of  liability  of  an  obligor 
results  through  operation  of  law  by 


reason  of  an  extension  or  other  act  of 
forbearance,  the  liability  of  the  Admin¬ 
istrator  as  guarantor  or  insurer  will  not 
be  affected  thereby,  provided  the  re¬ 
quired  lien  is  maintained  and  the  title 
holder  is  and  will  remain  liable  for  the 
payment  of  the  indebtedness:  And  fur¬ 
ther  provided.  That  if  such  extension  or 
act  of  forbearance  will  result  in  the 
release  of  the  veteran,  all  delinquent  in¬ 
stallments,  plus  any  foreclosure  ex¬ 
penses  which  may  have  been  incurred, 
shall  have  been  fully  paid. 

•  •  •  *  * 

3.  In  §  36.4321,  paragraph  (a)  is 
amended  to  read  as  follows: 

§  36.4321  Computation  of  guaranty 
claims;  subsequent  accountings,  (a) 
Subject  to  the  limitation  that  the  total 
amounts  payable  shall  in  no  event  ex¬ 
ceed  the  amount  originally  guaranteed, 
the  amount  payable  on  a  claim  for  the 
guaranty  shall  be  the  percentage  of  the 
loan  originally  guaranteed  applied  to  the 
indebtedness  computed  as  of  the  date 
of  claim  but  not  later  than  (1)  the  date 
of  judgment  or  of  decree  of  foreclosure, 
or  (2)  in  non  judicial  foreclosures  the 
date  of  publication  of  the  first  notice  of 
sale,  or  (3)  in  cases  in  which  the  security 
is  repossessed  without  a  judgment,  decree 
or  foreclosure  the  date  the  holder  re¬ 
possesses  the  security,  or  (4)  if  no  secu¬ 
rity  is  available,  the  date  of  claim  but  not 
more  than  6  months  after  the  first  un¬ 
cured  default.  Deposits  or  other  credits 
or  set-offs  legally  applicable  to  the  in¬ 
debtedness  on  the  (iate  of  computation 
shall  be  applied  in  reduction  of  the  in¬ 
debtedness  on  which  the  claim  is  based. 
Any  escrowed  or  earmarked  funds  not 
subject  to  superior  claims  of  third  per¬ 
sons  must  likewise  be  so  applied. 

•  •  #  •  • 

4.  In  §  36.4324,  paragraph  (f)  is 
amended  to  read  as  follows: 

§  36.4324  Release  of  security.  *  *  * 

(f)  The  release  of  the  personal  liabil¬ 
ity  of  any  obligor  on  a  guaranteed  or 
'insured  obligation  resultant  from  the 
act  or  omission  of  any  holder  without 
the  prior  approval  of  the  Administrator 
shall  release  the  obligation  of  the  Ad¬ 
ministrator  as  guarantor  or  insurer, 
except  when  such  act  or  ommission  con¬ 
sists  of  (1)  failure  to  establish  the  debt 
as  a  valid  claim  against  the  assets  of 
the  estate  of  any  deceased  obligor  pro¬ 
vided  no  lien  for  the  guaranteed  or 
insured  debt  is  thereby  impaired  or 
destroyed;  or  (2)  an  election  and  appro¬ 
priate  prosecution  of  legally  available 
effective  remedies  with  respect  to  the 
repossession  or  the  liquidation  of  the 
security  in  any  case,  irrespective  of  the 
identity  or  the  survival  of  the  original  or 
of  any  subsequent  debtor,  if  holder  shall 
have  given  such  notice  as  required  by 
§  36.4317  and  if,  after  receiving  such 
notice,  the  Administrator  shall  have 
failed  to  notify  the  holder  within  15  days 
to  proceed  in  such  manner  as  to  effec¬ 
tively  preserve  the  personal  liability  of 
the  parties  liable,  or  such  of  them  as  the 
Administrator  indicates  in  such  notice 
to  the  holder;  or  (3)  the  release  of  an 
obligor,  or  obligors,  from  liability  on  an 
obligation  secured  by  a  lien  on  property, 
which  release  is  an  incident  of  and  con- 
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temporaneous  with  the  sale  of  such 
property  to  an  eligible  veteran  who 
assumed  such  obligation,  which  assumed 
obligation  is  guaranteed  on  his  account 
pursuant  to  the  act;  or  (4)  the  release 
of  an  obligor  or  obligors  as  provided  in 
§  36.4314  (d). 

•  *  •  •  • 

5.  In  §  36.4340,  paragraph  (a)  is 
amended  to  read  as  follows: 

§  36.4340  Restriction  on  designated 
lee  appraisers,  (a)  A  designated  fee  ap¬ 
praiser  shall  not  make  an  appraisal,  ex¬ 
cepting  of  alterations,  improvements,  or 
repairs  to  real  property  entailing  a  cost 
of  not  more  than  $2,500,  if  such  appraiser 
is  an  oflBcer,  director,  trustee,  employer, 
or  employee  of  the  lender,  contractor,  or 
vendor:  Provided.  That  appraisals  on 
non-real  estate  loans  may  be  made  by 
an  officer,  director,  trustee,  employer,  or 
employee  of  a  lender  of  a  class  specified 
under  sections  500  (d)  or  508  of  the  act. 

*  •  •  •  * 

6.  In  §  36.4355,  paragraph  (a)  is 
amended  to  read  as  follows: 

§  36.4355  Supplemental  loans,  (a) 
Any  loan  for  the  alternation,  repair,  im¬ 
provement,  extension,  replacement,  or 
expansion  of  a  home,  business,  farm,  or 
farming  operation,  with  respect  to  which 
a  guaranteed  or  insured  obligation  of  the 
borrower  is  currently  outstanding,  may 
be  reported  for  guaranty  or  insurance 
coverage,  if  such  loan  is  made  by  the 
holder  of  the  currently  oustanding  ob¬ 
ligation,  notwithstanding  the  fact  no 
guaranty  entitlement  remains  available 
to  the  borrower:  Provided,  That  if  no 
entitlement  remains  available  the  maxi¬ 
mum  amount  payable  on  the  revised 
guaranty  shall  not  exceed  the  amount 
payable  on  the  original  guaranty  on  the 
date  of  closing  the  supplemental  loan, 
and  the  percentage  of  guaranty  shall  be 
based  upon  the  proportion  the  said  max¬ 
imum  amount  bears  to  the  aggregate  in¬ 
debtedness,  or  in  the  case  of  an  insured 
loan,  no  additional  credit  to  the  holder’s 
insurance  account  may  be  made:  Pro- 
vided  further.  That  the  prior  approval  of 
the  Administrator  shall  be  required  if: 

(1)  The  loan  will  be  made  by  a  lender 
who  is  not  the  holder  of  the  currently 
guaranteed  or  insured  obligation,  or 

(2)  The  loan  will  be  made  by  a  lender 
of  the  class  described  in  section  500  (e) 
of  the  act,  or 

(3)  The  loan  will  be  for  business  or 
farm  non-real  estate  purposes  and  the 
veteran  has  no  entitlement  available,  or 

(4)  An  obligor  liable  on  the  currently 
outstanding  obligation  will  be  released 
from  personal  liability.  In  any  case  in 
which  the  unpaid  balance  of  the  prior 
loan  currently  outstanding  is  combined 
or  consolidated  with  the  amount  of  the 
supplemental  loan  the  entire  aggregate 
indebtedness  shall  be  repayable  in  full 
within  the  maximum  maturity  currently 
prescribed  by  statute  for  the  original 
loan.  No  supplemental  loan  for  ttie  re¬ 
pair,  alteration  or  improvement  of  resi¬ 
dential  property  will  be  eligible  for 
guaranty  or  insurance  unless  such  repair, 
alteration  or  improvement  substantially 
protects  or  improves  the  basic  livability 
or  utility  of  the  property  involved. 

*  •  •  •  • 


(Sec.  504,  58  Stat.  293,  as  amended;  38  U.  S.  C. 
694d) 

'This  regulation  is  effective  July  15, 
1954. 

[seal]  J.  C.  Palmer, 

Acting  Deputy  Administrator. 

(P.  R.  Doc.  54^5032;  Piled,  June  30.  1954; 
8:54  a.  m.] 

TITLE  49— TRANSPORTATION 

Chapter  I — Interstate  Commerce 
Commission 

1 5th  Rev.  S.  O.  95,  Amdt.  3] 

Part  95 — Car  Service 

APPOINTMENT  OF  REFRIGERATOR  CAR  AGENT 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  EHvision  3,  held  at 
its  office  in  Washington,  D.  C.,  on  the 
25th  day  of  June  A.  D.  1954. 

Upon  further  consideration  of  the  pro¬ 
visions  of  Fifth  Revised  Service  Order 
No.  95  (18  P.  R.  473,  3732,  7642),  and 
good  cause  appearing  therefor:  It  is 
ordered,  that: 

Section  95.95  Appointment  of  refrig¬ 
erator  car  agent  of  Fifth  Revised  Service 
Order  No.  95,  be,  and  it  is  hereby. 


CIVIL  AERONAUTICS  BOARD 

[  14  CFR,  Parts  41,  42  1 

[Draft  Release  54-17] 

Special  Civil  Air  Regulation 

AUTHORI7ATION  FOR  SCHEDULED  AIR  TRANS¬ 
PORTATION  OF  CARGO  OUTSIDE  CONTI¬ 
NENTAL  LIMITS  OF  U.  S.  UNDER  IRREGULAR 
AIR  CARRIER  AND  OFF-ROUTE  RULES 

Pursuant  to  authority  delegated  by  the 
Civil  Aeronautics  Board  to  the  Bureau 
of  Safety  Regulation,  notice  is  hereby 
given  that  the  Bureau  will  propose  to 
the  Board  an  extension  of  the  provisions 
of  Special  Civil  Air  Regulation  SRr-368 
until  August  1,  1957,  for  scheduled  cargo 
operations  outside  the  continental  limits 
of  the  United  States. 

Interested  persons  may  participate  in 
the  making  of  the  proposed  rule  by 
submitting  such  written  data,  views,  or 
arguments  as  they  may  desire.  Commu¬ 
nications  should  be  submitted  in  dupli¬ 
cate  to  the  Civil  Aeronautics  Board, 
attention  Bureau  of  Safety  Regulation, 
Washington  25,  D.  C.  In  order  to  insure 
their  consideration  by  the  Board  before 
taking  further  action  on  the  proposed 
rule,  communications  must  be  received 
by  July  16,  1954.  Copies  of  such  conP 
munications  will  be  available  after  July 
20,  1954,  for  examination  by  interested 
persons  at  Uie  Docket  Section  of  the 
Board,  Room  5412,  Department  of  Com¬ 
merce  Building,  Washington  25,  D.  C. 

Special  Civil  Air  Regulation  SR-368 
currently  authorizes  air  carriers  appro¬ 
priately  authorized  by  the  Board  to  en¬ 
gage  in  scheduled  cargo-only  service  to 


amended  by  substituting  the  following 
paragraph  (d)  for  paragraph  (d) 
thereof : 

(d)  This  section,  as  amended,  shall 
expire  at  11:59  p.  m.,  Jime  30. 1955,  unless 
otherwise  modified,  changed,  suspended, 
or  annulled  by  order  of  this  Commission. 

It  is  further  ordered,  that  this  amend¬ 
ment  shall  become  effective  at  11:59 
p.  m.,  June  30,  1954;  that  a  copy  of  this 
order  and  direction  be  served  upon  the 
Association  of  American  Railroads,  Car 
Service  Division,  as  agent  of  the  rail¬ 
roads  subscribing  to  the  car  service  and 
per  diem  agreement  under  the  terms  of 
that  agreement:  and  that  notice  of  this 
order  be  given  to  the  general  public  by 
depositing  a  copy  in  the  office  of  the 
Secretary  of  the  Commission  at  Wash¬ 
ington.  D.  C.,  and  by  filing  it  with  the 
Director,  Division  of  the  Federal  Register. 

(Sec.  12,  24  stat.  383,  as  amended;  49  U.  S.  C. 
12.  Interprets  or  applies  sec.  1,  24  Stat.  379, 
as  amended;  49  U.  S.  C.  1) 

By  the  Commission,  Division  3. 

[seal]  George  W.  Laird. 

Secretary. 

[P.  R.  Doc.  54-4999;  Piled.  Jime  30,  1954; 

8:51  a.  m.] 


conduct  such  operations  under  the  pro¬ 
visions  of  Part  42  of  the  Civil  Air  Regu¬ 
lations.  This  authorization  terminates 
August  1.  1954.  At  the  time  the  Board 
promulgated  SR-368.  it  indicated  that 
the  regulation  was  only  a  temporary 
measure  pending  the  development  of 
adequate  certification  and  operation 
rules  for  scheduled  air  transportation  of 
cargo.  While  certification  and  opera¬ 
tion  rules  for  air  carriers  engaged  in 
scheduled  cargo  operations  in  interstate 
air  transportation  have  been  included  in 
revised  Part  40,  the  Board  has  not  yet 
completed  the  revision  of  the  rules  ap¬ 
plicable  to  scheduled  air  carrier  oper¬ 
ations  outside  the  continental  limits  of 
the  United  States,  including  cargo-only 
operations.  Pending  a  determination  of 
this  revision,  it  is  proposed  to  continue 
the  authorization  currently  in  effect,  for 
scheduled  cargo  operations  outside  the 
continental  limits  of  the  United  States. 

In  view  of  the  foregoing,  it  is  proposed 
to  promulgate  a  Special  Cfivil  Air  Regu¬ 
lation  to  read  as  follows: 

Any  air  carrier  authorized  by  the 
Board  pursuant  to  Title  IV  of  the  Civil 
Aeronautics  Act  of  1938,  as  amended,  to 
engage  in  scheduled  air  transportation 
of  cargo  outside  the  continental  limits 
of  the  United  States  may  conduct  such 
transportation  under  the  air  carrier  cer¬ 
tification  and  operation  rules  prescribed 
in  Part  42  of  the  Civil  Air  Regulations. 

It  is  proposed  that  this  regulation  shall 
be  effective  for  a  period  of  three  years, 
unless  sooner  superseded  or  rescinded  by 
the  Board. 

This  regulation  is  proposed  under  the 
authority  of  Title  VI  of  the  Civil  Aero- 
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nautics  Act  of  1938,  as  amended.  The 
proposal  may  be  changed  in  the  light  of 
comments  received  in  response  to  this 
notice  of  proposed  rule  making. 

(Sec.  205,  52  Stat.  984;  49  U.  S.  C.  425.  Inter- 
pret  or  apply  secs.  601-610,  52  Stat.  1007- 
1012,  as  amended;  49  U.  S.  C.  551-560) 


Dated:  June  25,  1954,  at  Washington, 
D.  C. 

By  the  Bureau  of  Safety  Regulation. 

[seal]  John  M.  Chamberlain, 

Director. 

[P.  R.  Doc.  54-5005;  Piled.  June  30,  1954; 
8:52  a.  m.J 


NOTICES 


DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Land  Management 

[No.  2*  (A-2)  1 
Utah 

ORDER  PROVIDING  FOR  OPENING  OF 
PUBLIC  LANDS 

June  22,  1954. 

In  an  exchange  of  lands  made  under 
the  provisions  of  section  8  of  the  act  of 
June  28, 1934  (48  Stat.  1269) ,  sis  amended 
June  25,  1936  (49  Stat.  1976,  43  U.  S.  C. 
315g) ,  the  following  described  lands  have 
been  reconveyed  to  the  United  States: 

Salt  Lake  Meridian 

T.  22  S.,  R.  6  W.. 

Sec.  32,  EV<iNE'4.  . 

The  area  described  (jontains  80  acres. 

This  land  is  nearly  level  and  may  be 
suitable  for  crop  production  purposes 
providing  an  adequate  supply  of  irriga¬ 
tion  water  can  be  obtained. 

The  above  described  land  is  subject  to 
filing  under  the  Mineral  Leasing  Act  of 
February  25,  1920  (41  Stat.  437;  30  U.  S. 
C.  181)  as  of  the  time  of  filing  this  notice 
with  the  Director  of  the  Federal 
Register. 

No  applications  for  these  lands  may 
be  allowed  under  the  homestead,  small 
tract,  desert-land,  or  any  other  non¬ 
mineral  public-land  laws,  unless  the 
lands  have  already  been  classified  as 
valuable  or  suitable  for  such  type  of 
application,  or  shall  be  so  classified  upon 
consideration  of  an  application. 

This  order  shall  not  otherwise  become 
effective  to  change  the  status  of  such 
lands  until  10:00  a.  m.  on  the  35th  day 
after  the  date  of  this  order.  At  that  time 
the  said  lands  shall,  subject  to  valid 
existing  rights  and  the  provisions  of  ex¬ 
isting  withdrawals,  become  subject  to 
application,  petition,  location,  and  selec¬ 
tion  as  follows: 

(a)  Ninety-one  day  period  for  prc/- 
erence-right  filings.  For  a  period  of  91 
days,  commencing  at  the  hour  and  on 
the  day  specified  above,  the  public  lands 
affected  by  this  order  shall  be  subject 
only  to  (1)  application  under  the  home¬ 
stead  or  the  desert-land  laws  or  the 
Small  Tract  Act  of  June  1,  1938,  52  Stat. 
609  (43  U.  S.  C.  682a),  as  amended,  by 
qualified  veterans  of  World  War  II  and 
other  qualified  persons  entitled  to  pref¬ 
erence  under  the  act  of  September  27, 
1944,  58  Stat.  747  (43  U.  S.  C.  279-284), 
as  amended,  subject  to  the  requirements 
of  applicable  law,  and  (2)  application 
under  any  applicable  public-land  law, 
based  on  prior  existing  valid  settlement 


rights  and  preference  rights  conferred 
by  existing  laws  or  equitable  claims  sub¬ 
ject  to  allowance  and  confirmation.  Ap¬ 
plications  under  subdivision  (1)  of  this 
paragraph  shall  be  subject  to  applica¬ 
tions  and  claims  of  the  classes  described 
in  subdivision  (2)  of  this  paragraph. 
All  applications  filed  under  this  para¬ 
graph  either  at  or  before  10:00  a.  m.  on 
the  35th  day  after  the  date  of  this  order 
shall  be  treated  as  though  filed  simulta¬ 
neously  at  that  time.  All  applications 
filed  under  this  paragraph  after  10:00 
a.  m.  on  the  said  35th  day  shall  be  con¬ 
sidered  in  the  order  of  filing. 

(b)  Date  for  non-preference-right  fil¬ 
ings.  Commencing  at  10:00  a.  m.  on  the 
126th  day  after  the  date  of  this  order, 
any  lands  remaining  unappropriated 
shall  become  subject  to  such  application, 
petition,  location,  selection,  or  other  ap¬ 
propriation  by  the  public  generally  as 
may  be  authorized  by  the  public -land 
laws.  All  such  applications  filed  either 
at  or  before  10:00  a.  m.  on  the  126th  day 
after  the  date  of  this  order,  shall  be 
treated  as  though  filed  simultaneously 
at  the  hour  specified  on  such  126th  day. 
All  applications  filed  thereafter  shall  be 
considered  in  the  order  of  filing. 

A  veteran  shall  accompany  his  appli¬ 
cation  with  a  complete  photostatic,  or 
other  copy  (both  sides) ,  of  his  certificate 
of  honorable  discharge,  or  of  an  ofiBcial 
document  of  his  branch  of  the  service 
which  shows  clearly  his  honorable  dis¬ 
charge  as  defined  in  §  181.36  of  Title  43 
of  the  Code  of  Federal  Regulations,  or 
constitutes  evidence  of  other  facts  upon 
which  the  claim  for  preference  is  based 
and  which  shows  clearly  the  period  of 
service.  Other  persons  claiming  credit 
for  service  of  veterans  must  furnish  like 
proof  in  support  of  their  claims.  Per¬ 
sons  asserting  preference  rights,  through 
settlement  or  otherwise,  and  those  hav¬ 
ing  equitable  claims,  shall  accompany 
their  applications  by  duly  corroborated 
statements  in  support  thereof,  setting 
forth  in  detail  all  facts  relevant  to  their 
claims. 

Applications  for  these  lands,  which 
shall  be  filed  in  the  Land  OfiBce  at 
Salt  Lake  City,  Utah,  shall  be  acted 
upon  in  accordance  with  the  regu¬ 
lations  contained  in  §  295.8  of  Title  43  of 
the  Code  of  Federal  Regulations  and 
Part  296  of  that  title,  to  the  extent  that 
such  regulations  are  applicable.  Appli¬ 
cations  under  the  homestead  laws  shall 
be  governed  by  the  regulations  contained 
in  Parts  166  to  170,  inclusive,  of  Title  43 
of  the  Code  of  Federal  Regulations,  and 
applications  under  the  desert-land  laws 
and  the  said  Small  Tract  Act  of  Jime  1, 


1938,  shall  be  governed  by  the  regulations 
contained  in  Parts  232  and  257,  respec¬ 
tively,  of  that  title. 

Inquiries  concerning  these  lands  shall 
be  addressed  to  the  Manager,  Land  Office. 

Wm.  N.  Andersen, 
State  Supervisor. 

[F.  R.  Doc.  64-4976;  Piled,  June  30,  1954; 
8:45  a.  m.] 


Alaska 

correction  of  notice  of  filing  of  plat 

OF  SURVEY 

June  22,  1954. 

Notice  of  filing  of  plat  of  survey  issued 
May  27,  1954  (F.  R.  Doc.  54-4259,  19  F.  R. 
3310),  is  hereby  corrected  to  read  after 
“Seward  Meridian” 

T.  6  N.,  R.  12  W.,  Section  1. 

Virgil  O.  Seiser, 

Manager. 

[F.  R.  Doc.  54-4977;  Filed,  June  30,  1954; 
8:45  a.  m.] 


Utah 

RESTORATION  ORDER  NO.  1  UNDER  FEDERAL 
POWER  ACT 

June  22,  1954. 

Pursuant  to  determination  No.  DA- 
84 — ^Utah  dated  February  3,  1953,  of  the 
Federal  Power  Commission  and  in  ac¬ 
cordance  with  Order  No.  541,  sections  1.5 
(d)  and  2.0  (a)  of  the  Director,  Bureau  of 
Land  Management,  dated  April  21,  1954 
(19  F.  R.  2473) ,  it  is  ordered  as  follows; 

Subject  to  valid  existing  rights  and  the 
provisions  of  existing  withdrawal,  lot  1, 
sec.  9,  T.  14  N„  R.  5  E.,  SLM,  so  far  as  this 
lot  is  withdrawn  or  reserved  for  power 
purposes  pursuant  to  Power  Site  Reserve 
No.  373,  is  hereby  opened  to  disposition 
under  the  applicable  public-land  laws, 
subject  to  the  provisions  of  section  24  of 
the  Federal  Power  Act  of  June  10,  1950 
(41  Stat.  1075;  16  U.  S.  C.  818),  as 
amended;  and  subject  to  the  stipulation 
that  if  and  when  the  land  is  required  in 
whole  or  in  part  for  purposes  of  power 
development,  any  structures  or  improve¬ 
ments  placed  thereon  which  shall  be 
found  to  interfere  with  such  develop¬ 
ment,  shall  be  removed  or  relocated  so  as 
to  eliminate  interference  without  cost  to 
the  United  States,  its  permittees  or 
licensees: 

Salt  Lake  Meridian 
T,  14  N.,  R.  5  E. 

Sec.  9,  lot  1.  / 

The  area  described  contains  5.66  acres. 

This  land  is  suitable  for  cabin  sites, 
summer  home  sites  and  other  uses  con¬ 
templated  by  the  Small  Tract  Act,  and 
is  hereby  classified  as  suitable  for  dis¬ 
posal  under  that  act  only.  This  order  of 
restoration  is  not  effective  as  to  other 
public  land  laws.  The  lot  contains  more 
than  one  site  and  no  applications  will 
be  allowed  until  a  plat  is  prepared  desig¬ 
nating  sites. 

The  lands  described  shall  be  subject 
to  application  by  the  State  of  Utah  for 
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a  period  of  ninety  days  from  the  date  of 
publication  of  this  order  in  the  Federal 
REGISTER  for  rights-of-way  for  public 
highways  or  as  a  source  of  material  for 
the  construction  and  maintenance  of 
such  highways,  as  provided  by  section  24 
of  the  Federal  Power  Act,  as  amended. 

This  order  shall  not  otherwise  become 
effective  to  change  the  status  of  such 
land  until  10:00  a.  m.  on  the  91st  day 
after  the  date  of  publication.  At  that 
time  the  above-described  land  in  DA-84 
shall  become  subject  to  application,  peti¬ 
tion,  location,  and  selection,  subject  to 
valid  existing  rights,  the  provisions  of 
existing  withdrawals,  the  requirements 
of  applicable  laws,  and  the  90 -day  pref¬ 
erence  right  filing  period  for  veterans 
and  others  entitled  to  preference  under 
the  act  of  September  27,  1944  (52  Stat. 
747;  43  U.  S.  C.  279-284),  as  amended. 

Information  showing  the  periods  dur¬ 
ing  which  and  the  conditions  under 
which  veterans  and  others  may  file  ap¬ 
plications  for  these  lands  may  be  ob¬ 
tained  on  request  from  the  Bureau  of 
Land  Management  Land  OfiOce,  312  Fed¬ 
eral  Building,  Salt  Lake  City,  Utah. 

Wm.  N.  Andersen, 
State  Supervisor. 

[P.  R.  Doc.  54-4978;  Piled.  June  30,  1954; 

8:45  a.  m.] 


Bureau  of  Reclamation 

Minidoka  Project,  Idaho 

FIRST  form  reclamation  WITHDRAWAL 
March  3,  1954. 

Pursuant  to  the  authority  delegated 
by  Departmental  Order  No.  2515  of  April 
7, 1949, 1  hereby  withdraw  the  following- 
described  lands  from  public  entry,  under 
the  first  form  of  withdrawal,  as  provided 
by  section  3  of  the  act  of  June  17,  1902 
(32  Stat.  388) : 

Boise  Meridian,  Idaho 
T.  10  S.,  R.  21  E., 

Sec.  4.  Ey2SWV4SEV4,  EV^W‘/2SW>4SEy4, 
EV2WV4wv4swy4SEV4.  Ey2Ey2Nwy4SEV4 
and  EViWy2Ey2NW%SEV4. 

The  above  areas  aggregate  50  acres. 

H.  F.  McPhail, 
Acting  Commissioner. 

I  concur.  The  records  of  the  Bureau 
of  Land  Management  will  be  noted  ac¬ 
cordingly. 

W.  G.  Guernsey, 

Acting  Director, 
Bureau  of  Land  Management. 

June  24,  1954. 

Notice  for  Filing  Objections  to  Order 

Withdrawing  Public  Lands  for  the 

Minidoka  Project,  Idaho 

March  3,  1954. 

Notice  is  hereby  given  that  for  a  period 
of  30  days  from  the  date  of  publication 
of  this  notice,  persons  having  cause  to 
object  to  the  terms  of  the  above  order 
withdrawing  certain  public  lands  in  the 
State  of  Idaho,  for  use  in  connection 
with  the  proposed  development  of  the 


Minidoka  Project,  may  present  their  ob¬ 
jections  to  the  Secretary  of  the  Interior. 
Such  objections  should  be  in  writing, 
should  be  addressed  to  the  Secretary  of 
the  Interior,  and  should  be  filed  in  dupli¬ 
cate  in  the  Department  of  the  Interior, 
Washington  25,  D.  C. 

In  case  any  objection  Is  filed  and  the 
nature  of  the  opposition  is  such  as  to 
warrant  it,  a  public  hearing  will  be  held 
at  a  convenient  time  and  place,  which 
will  be  announced,  where  opponents  to 
the  order  may  state  their  views  and 
where  the  proponents  of  the  order  can 
explain  its  purpose,  intent,  and  extent. 
Should  any  objection  be  filed,  notice  of 
the  determination  by  the  Secretary  as  to 
whether  the  order  should  be  rescinded, 
modified  or  let  stand  will  be  given  to 
all  interested  parties  of  record  and  the 
general  public. 

H.  F.  McPhail, 
Acting  Commissioner. 

[P.  R.  Doc.  54-4979;  Filed.  June  30,  1954; 

8:46  a.  m.] 


[Idaho  04559] 

Minidoka  Project,  Idaho 

ORDER  OF  REVOCATION 

March  3,  1954. 

Pursuant  to  the  authority  delegated 
by  Departmental  Order  No.  2515  of  April 
7,  1949  (14  F.  R.  1937),  I  hereby  revoke 
Departmental  Order  of  September  29, 
1919,  in  so  far  as  said  order  affects  the 
foliowing-described  land;  provided,  how¬ 
ever,  that  such  revocation  shall  not  affect 
the  withdrawal  of  any  other  lands  by 
said  order  or  affect  any  other  orders 
withdrawing  or  reserving  the  land  here¬ 
inafter  described: 

Boise  Meridian,  Idaho 

T.  10  S..  R.  21  E.. 

Sec.  4.  SEV4SWV4. 

The  above  area  aggregates  40  acres. 

H.  F.  McPhail, 
Acting  Commissioner. 

I  concur.  The  records  of  the  Bureau 
of  Land  Management  will  be  noted 
accordingly. 

This  revocation  is  made  in  further¬ 
ance  of  an  exchange  under  section  8  of 
the  act  of  June  28,  1934,  as  amended  by 
Section  3  of  the  act  of  June  26.  1936 
(48  Stat.  1272,  49  Stat.  1976;  43  U.  S.  C. 
315g),  by  which  the  offered  lands  will 
benefit  a  Federal  land  program.  This 
restoration  is,  therefore,  not  subject  to 
the  provisions  contained  in  the  act  of 
September  27,  1944  (58  Stat.  147;  43 

U.  S.  C.  279-284)  as  amended,  granting 
preference  rights  to  veterans  of  World 
War  II  and  others. 

W.  G,  Guernsey, 
Acting  Director, 
Bureau  of  Land  Management. 

June  24,  1954. 

[F.  R.  Doc.  54-4980;  Filed,  June  30,  1954; 

8:46  a.  m.] 


Office  of  the  Secretary 

[Order  No.  27631 

Acting  Officials.  Bureau  of  Land 
Management 

DELEGATION  OF  POWERS  AND  FUNCTIONS 

Section  1.  Acting  Director,  (a)  The 
Associate  Director  shall  perform  the  du¬ 
ties  of  the  Director  in  case  of  the  death, 
resignation,  absence,  or  sickness  of  the 
Director. 

(b)  The  Executive  Officer  shall  per¬ 
form  the  duties  of  the  Director  in  case 
of  the  death,  resignation,  absence,  or 
sickness  of  the  Director  and  the  Associ¬ 
ate  Director. 

(c)  The  Assistant  to  the  Director  shall 
perform  the  duties  of  the  Director  in 
case  of  the  death,  resignation,  absence, 
or  sickness  of  the  Director,  the  Associate 
Director,  and  the  Executive  Officer. 

(d)  The  Cadastral  Engineering  Officer 
shall  perform  the  duties  of  the  Director 
in  case  of  the  death,  resignation,  ab¬ 
sence,  or  sickness  of  the  Director,  the 
Associate  Director,  the  Executive  Officer, 
and  the  Assistant  to  the  Director. 

Sec.  2.  Acting  Associate  Director  and 
Acting  Executive  Officer,  (a)  The  Di¬ 
rector  may  designate,  in  writing,  an 
officer  or  employee  to  perform  the  duties 
of  the  Associate  Director  or  the  Executive 
Officer  when  either  is  performing  the 
duties  of  the  Director  or  in  case  of  the 
death,  resignation,  absence,  or  sickness 
of  either. 

(b)  An  officer  or  employee  acting  pur¬ 
suant  to  the  authority  of  this  section 
shall  sign  documents  as  “Acting  Associ¬ 
ate  Director”  or  “Acting  Executive  Offi¬ 
cer,”  as  the  case  may  be. 

Sec.  3.  Revocation.  Order  No.  2747 
(19  F.  R.  739)  is  revoked. 

(5  U.  S.  C.,  1952  ed.,  sec.  22a;  sec.  2.  Reorg. 
Plan  No.  3  of  1950,  5  U.  S.  C..  1952  ed.,  sec. 
133^-15,  note) 

Douglas  McKay, 
Secretary  of  the  Interior, 

June  24,  1954. 

[P.  R.  Doc.  54-4981;  Piled,  June  30,  1954; 

8:47  a.  m.j 


[Order  27641 
Defense  Functions 

June  29,  1954. 

This  order  restates  existing  provisions 
for  the  administration  of  the  functions 
with  respect  to  metals  and  minerals, 
fishery  commodities  or  products,  petro¬ 
leum  and  gas,  and  electric  power  vested 
in  the  Secretary  of  the  Interior  under 
the  Defense  Production  Act  of  1950,  as 
amended  or  by  virtue  of  his  authority 
under  that  act.  It  also  provides  for  the 
administration  after  June  30,  1954,  the 
date  on  which  the  Defense  Solid  Fuels 
Administration  will  be  abolished,  of  the 
functions  with  respect  to  solid  fuels 
similarly  vested  in  the  Secretary. 

Section  1.  Delegation  of  authority. 
Except  as  provided  in  section  3  of  this 
order  and  in  Defense  Solid  Fuels  Admin- 
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istration  Delegation  1  and  Petroleum  Ad¬ 
ministration  for  Defense  Delegation  1, 
all  the  functions  and  powers  which  are 
or  may  be  vested  in  the  Secretary  of  the 
Interior  by  delegations  or  redelegations 
issued  pursuant  to  the  Defense  Produc¬ 
tion  Act  of  1950,  as  amended,  or  issued 
pursuant  to  any  other  law  by  virtue  of 
authority  delegated  to  him  under  the 
Defense  Production  Act  of  1950,  as 
amended,  may  be  performed  and  exer¬ 
cised: 

(a)  Insofar  as  these  functions  and 
powers  relate  to  metals  and  minerals,  by 
the  Administrator  of  the  Defense  Min¬ 
erals  Elxploration  Administration; 

(b)  Insofar  as  these  functions  and 
powers  relate  to  solid  fuels  and  the  dis¬ 
tribution  of  petroleum  coke,  by  the  Di¬ 
rector  of  the  Bureau  of  Mines; 

(c)  Insofar  as  these  functions  and 
powers  relate  to  fishery  commodities  or 
products,  by  the  Director  of  the  Pish  and 
Wildlife  Service;  and 

(d)  Insofar  as  these  fimctions  and 
powers  relate  to  petroleum  and  gas,  other 
than  the  distribution  of  petroleum  coke, 
by  the  Director  of  the  Oil  and  Gas 
Division. 

Sec.  2.  Electric  power.  The  defense 
fimctions  of  the  Secretary  relating  to 
electric  power  fall  within  the  assignment 
of  the  Assistant  Secretary — Water  and 
Power  Development,  who  is  one  of  the 
Secretarial  oflBcers  already  empowered  by 
section  1  of  Order  No.  2509,  as  amended 
<17  P.  R.  6793,  8634)  to  exercise  the  au¬ 
thority  of  the  Secretary  with  respect  to 
various  matters  relating  to  defense,  in¬ 
cluding  electric  power. 

Sec.  3.  Limitations,  (a)  Section  1  of 
this  order  does  not  authorize  any  officer 
mentioned  in  that  secticm  to: 

(1)  Perform  any  function  or  exercise 
any  power  which  cannot  be  redelegated 
by  the  Secretary  of  the  Interior  under 
the  provisions  of  any  delegation  of  au¬ 
thority  to  the  Secretary; 

(2)  Redelegate  any  power  or  function 
to  any  person  other  than  an  officer  or 
employee  of  the  bureau  or  office  which 
he  heads; 

(3)  Appoint  or  employ  any  person  un¬ 
der  section  710  of  the  Defense  Produc¬ 
tion  Act  of  1950.  as  amended ;  or 

(4)  Issue  orders  or  directives  relating 
to  petroleum  or  gas. 

(b)  Existing  arrangements  for  De¬ 
partment  representation  on  interagency 
and  interdepartmental  committees  and 
boards  dealing  with  defense  functions 
are  hereby  confirmed,  but  the  function 
of  specifying  the  arrangements  for  such 
representation  as  may  be  necessary  is 
reserved  to  the  Secretary. 

(c)  The  function  of  establishing  poli¬ 
cies  pertaining  to  defense  matters  in¬ 
volving  two  or  more  defense  areas  is 
reserved  to  the  Secretary. 

Sec.  4.  Access  roads,  (a)  The  Direc¬ 
tor  of  the  Bureau  of  Mines  is  directed 
to  exercise  the  function  of  certifying  ac¬ 
cess  roads  in  connection  with  the  pro¬ 
duction  of  metallurgical  coal  to  the 
Secretary  of  Commerce  under  section  6 
of  the  Defense  Highway  Act  of  1941,  as 
amended  (23  U.  S.  C.,  1952  ed.,  sec.  106) 
and  section  12  of  the  Pederal-Aid  High¬ 
way  Act  of  1950  (64  Stat.  791),  pursuant 


to  the  Presidential  memorandum  of 
March  3,  1952. 

(b)  The  Administrator  of  the  Defense 
Minerals  Exploration  Administration  is 
similarly  directed  to  exercise  the  func¬ 
tion  of  certifying  access  roads  in  con¬ 
nection  with  the  exploration  for  strategic 
and  critical  metals  and  minerals  and  re¬ 
lated  development. 

Sec.  5.  Acting  Administrator,  Defense 
Minerals  Exploration  Administration. 
(a)  The  Deputy  Administrator  shall  per¬ 
form  the  duties  of  the  Administrator  in 
case  of  the  death,  resignation,  absence 
or  sickness  of  the  Administrator. 

(b)  The  Special  Assistant  to  the  Ad¬ 
ministrator  shall  perform  the  duties  of 
the  Administrator  in  case  of  the  death, 
resignation,  absence  or  sickness  of  the 
Administrator  and  the  Deputy  Adminis¬ 
trator. 

(c)  An  official  acting  under  authority 
of  this  section  shall  sign  documents  un¬ 
der  the  title  “Acting  Administrator.” 

Sec.  6.  Effect  on  prior  actions,  (a) 
Defense  Solid  Fuels  Administration  Del¬ 
egation  1  (16  P.  R.  4590)  to  the  Secre¬ 
tary  of  Commerce  respecting  the  distri¬ 
bution  of  coal  chemicals  produced  as 
bsrproducts  of  coke  made  from  coal  is 
continued  in  force.  Petroleum  Adminis¬ 
tration  for  Defense  Delegation  1  (16  F.  R. 
3389)  to  the  Business  and  Defense  Serv¬ 
ices  Administration  (NPA),  Department 
of  Commerce,  respecting  certain  prod¬ 
ucts  of  petroleum  and  gas  origin  is 
continued  in  force.  Defense  Minerals 
Exploration  Administration  Order  1,  as 
amended,  and  redelegations  made  by  the 
Administrator  of  the  Defense  Minerals 
Exploration  Administration  are  con¬ 
tinued  in  force.  This  order  shall  not  be 
deemed  to  affect  the  Voluntary  Agree¬ 
ment  Relating  to  Foreign  Petroleum 
Supply,  dated  May  1,  1953  (18  P.  R. 
4262),  as  amended  April  15,  1954  (19 
P.  R.  2278) . 

(b)  This  order  supersedes  Orders  Nos. 
2609,  2682,  and  2755  <19  P.  R.  2503). 

Sec.,  7.  Effective  date.  This  order 
shall  become  effective  at  the  close  of 
business  June  30,  1954. 

(50  U.  S.  C.  App.,  1946  ed..  Sup.  V.  sec.  2153; 
E.  O.  10480,  as  amended,  18  F.  R.  4939,  6201; 
Defense  Mobilization  Order  1-7,  as  amended, 
18  P.  R.  5366,  6737) 

Ralph  A.  Tudor, 
Acting  Secretary  of  the  Interior. 

(P.  R.  Doc.  54-5075;  Piled.  June  30.  1954; 

11:29  a.  m.] 

DEPARTMENT  OF  AGRICULTURE 

Commodity  Stabilization  Service 

Peanuts 

NOTICE  OF  REDELEGATION  OF  FINAL  AU¬ 
THORITY  BY  THE  NORTH  CAROLINA  STATE 

AGRICULTURAL  STABILIZATION  AND  CON¬ 
SERVATION  <X)MMITTEE 

The  Marketing  Quota  Regulations  for 
the  1954  crop  of  Peanuts  <19  P.  R.  2505) , 
issued  pursuant  to  the  marketing  quota 
provisions  of  the  Agricultural  Adjust¬ 
ment  Act  of  1938,  as  amended  (7  U.  S.  C. 
1301-1393),  provides  that  any  authority 
delegated  to  the  State  Agricultural  Sta¬ 


bilization  and  Conservation  Committee 
by  the  regulations  may  be  redelegated  by 
the  State  committee.  In  accordance 
with  section  3  (a)  (1)  of  the  Administra¬ 
tive  Procedure  Act  (5  U.  S.  C.  1002  (a) ), 
which  requires  delegations  of  final  au¬ 
thority  to  be  published  in  the  Federal 
Register,  there  are  set  out  herein  the 
redelegations  of  final  authority  which 
have  been  made  by  the  North  Carolina 
State  Agricultural  Stabilization  and  Con¬ 
servation  Committee  of  authority  vested 
in  such  committee  by  the  Secretary  of 
Agriculture  in  the  regulations  referred 
above.  There  are  set  out  below  the  reg¬ 
ulations  in  which  such  authority  appears 
and  the  person  of  the  Agricultural  Sta¬ 
bilization  and  Conservation  to  whom  the 
authority  has  been  redelegated. 

North  Carolina 

Sections  729.548  (d)  (3).  729.561  (b)  (2), 
and  729.562  (d)— H.  D.  Godfrey,  State  Ad¬ 
ministrative  Officer,  of  the  Office  of  the 
State  ASC  Committee. 

Section  729.557  (b)  (c) — A.  P.  Hassell,  Jr., 
Chief,  Administrative  Division,  of  the  Office 
of  the  State  ASC  Committee. 

Section  729.553  (b)  (c) — County  Commit¬ 
tee. 

Issued  at  Washington,  D.  C.,  this  25th 
day  of  June  1954. 

[SEAL]  Walter  C.  Berger, 

Acting  Administrator, 
Commodity  Stabilization  Service. 

[P.  R.  Doc.  54-5006;  Piled.  June  30,  1954; 

8:52  a.  m.l 


Forest  Service 

Deerlodge  National  Forest 

REMOVAL  OF  TRESPASSING  HORSES 

Whereas  a  number  of  horses  are  tres¬ 
passing  and  grazing  on  the  Hells  Canyon 
Cattle  and  Horse  Management  Unit  of 
the  Deerlodge  National  Forest  in  Mon¬ 
tana;  and 

Whereas  these  horses  are  consuming 
forage  needed  for  permitted  livestock,  are 
causing  extra  expense  to  established  per¬ 
mittees,  and  are  injuring  national  forest 
lands ; 

Now,  therefore,  by  virtue  of  the  au¬ 
thority  vested  in  the  Secretary  of  Agri¬ 
culture  by  the  act  of  June  4,  1897  (30 
Stat.  35;  16  U.  S.  C.  551),  and  the  act  of 
February  1, 1905  (33  Stat.  628;  16  U.  S.  C. 
472) ,  the  following  order  is  issued  for  the 
(xjcupancy,  use,  protection,  and  adminis¬ 
tration  of  land  as  designated  in  the  Hells 
Canyon  Cattle  and  Horse  Management 
Unit  of  the  Deerlodge  National  Forest: 

Temporary  closure  from  livestock 
grazing,  (a)  That  portion  of  the  Deer¬ 
lodge  National  Forest  lying  to  the  South 
of  Table  Mountain  and  to  the  South  and 
West  of  the  divide  between  Cherry  Creek 
and  Hells  Canyon  is  hereby  closed  for 
the  period  July  10,  1954  to  October  31, 
1955,  to  the  grazing  of  horses  excepting 
those  that  are  lawfully  grazing  on  or 
crossing  land  in  such  area  pursuant  to 
the  regulations  of  the  Secretary  of  Agri¬ 
culture,  or  that  are  used  in  connection 
with  operations  authorized  by  such  reg¬ 
ulations,  or  that  are  used  as  riding,  pack, 
or  draft  animals  by  persons  traveling 
over  such  land.  The  area  covered  by 
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this  order  begins  at  the  southeast  corner 
of  Sec.  19,  T.  2  S.,  R.  6  W.,  thence  north 
along  the  forest  boundary  to  the  north¬ 
east  corner  of  Sec.  7,  T.  2  S.,  R.  6  W.; 
thence  along  the  forest  boundary  to  the 
northwest  corner  of  Sec.  7 ;  thence  north 
along  the  forest  boundary  to  the  north¬ 
west  corner  of  Sec.  31,  T.  1  S.,  R.  6  W.; 
thence  east  along  the  forest  boundary  to 
the  intersection  of  the  forest  boundary 
with  the  old  road  along  the  divide  be¬ 
tween  Hells  Canyon  and  Cherry  Creek; 
thence  northwesterly  along  this  road  and 
continuing  on  up  the  divide  to  East 
Peak;  thence  west  to  Table  Mountain; 
thence  south  along  the  divide  between 
Hells  Canyon  and  Moose  Creek  to  the 
intersection  of  the  divide  and  the  forest 
boundary;  thence  east  along  the  forest 
boundary  to  the  southwest  corner  of  Sec. 
34,  T.  1  S.,  R.  7  W.;  thence  south  and 
east  along  the  forest  boundary  to  the 
point  of  beginning. 

(b)  Officers  of  the  United  States  For¬ 
est  Service  are  hereby  authorized  to  dis¬ 
pose  of,  in  the  most  humane  manner,  all 
horses  found  trespassing  or  grazing  in 
violation  of  this  order. 

(c)  Fifteen  days’  notice  of  intention 
to  dispose  of  such  horses  shall  be  given 
by  posting  notices  in  public  places  or 
advertising  in  a  newspaper  of  general 
circulation  in  the  locality  in  which  the 
Deerlodge  National  Forest  is  located. 

Done  at  Washington,  D.  C.,  this  25th 
day  of  June  1954. 

[seal]  J.  Earl  Coke, 

Assistant  Secretary. 

(P.  R.  Doc.  54-4992;  Filed,  June  30,  1954; 

8:49  a.  m.) 

DEPARTMENT  OF  COMMERCE 

Federal  Maritime  Board 

Member  Lines  or  Pacific  Westbound 
Conference  et  al. 

notice  of  agreements  filed  with  the 
board  for  approval 

Notice  is  hereby  given  that  the  follow¬ 
ing  described  agreements  have  been  filed 
with  the  Board  for  approval  pursuant  to 
section  15  of  the  Shipping  Act,  1916,  as 
amended ;  39  Stat.  733,  46  U.  S.  C.  section 
814. 

(1)  Agreement  No.  57-47,  between  the 
Member  Lines  of  the  Pacific  Westbound 
Conference  and  the  carriers  comprising 
the  Ivaran  Lines-Far  East  Service  Joint 
Service,  I.  E.,  Skibsaktieselskapet  Igadi, 
Aktieselskapet  Ivarans  Rederi  and  Aktie- 
selskapet  Lise,  is  a  new  associate  mem¬ 
bership  agreement  of  that  joint  service 
which  will  supersede  and  cancel  the  pres¬ 
ent  associate  membership  agreement  to 
which  A/S  Besco  is  recorded  as  a  party 
in  addition  to  the  carriers  named  above. 
The  effect  of  the  new  agreement  is  the 
removal  of  A/S  Besco  as  one  of  the  joint 
service  carriers  holding  joint  associate 
membership  in  that  Conference.  Asso¬ 
ciate  members  have  no  vote  in  Confer¬ 
ence  affairs,  and  are  exempt  from  posting 
the  usual  surety  bond,  but  are  permitted 
to  participate  in  Conference  contracts 
with  shippers. 

(2)  Agreement  No.  17-13-3,  between 
the  member  lines  of  the  Far  East  Conf  er- 
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ence  and  the  carriers  comprising  the 
Ivaran  Lines-Far  East  Service  Joint 
Service,  modifies  conference  membership 
agreement  of  such  joint  service  (Agree¬ 
ment  No.  17-13)  by  deleting  A/S  Besco 
as  one  of  the  parties  to  said  joint  service. 

(3)  Agreement  No.  7986,  between 
United  States  Lines  Company  and  Alcoa 
Steamship  Company,  Inc.,  covers  the 
transportation  of  general  cargo  under 
through  bills  of  lading  from  United  King¬ 
dom  of  Great  Britain,  Northern  Ireland, 
the  Irish  Free  State,  and  ports  in  the 
Vigo-Hamburg  range  of  Continental 
Europe  to  Puerto  Rico,  with  transship¬ 
ment  at  New  York,  Baltimore  or  Norfolk. 
This  agreement  will  supersede  and  cancel 
Agreement  No.  7948. 

(4)  Agreement  No.  7688-2,  between 
Compagnie  Maritime  Beige  (Lloyd 
Royal)  S.  A.,  and  Compagnie  Maritime 
Congolaise  S.  C.  R.  L.,  modifies  approved 
joint  service  Agreement  No.  7688  by  ex¬ 
tending  the  trading  area  to  include  ports 
in  the  United  Kingdom,  Red  Sea,  Persian 
Gulf,  Ceylon,  and  all  ports  in  Continental 
Europe  and  East,  South  and  West  Africa. 
Agreement  No.  7688  as  thus  modified  will 
cover  the  trade  between  Continental 
North  American  Atlantic  and  Gulf  ports 
and  ports  in  Continental  Europe,  United 
Kingdom,  the  Mediterranean,  Red  Sea. 
Persian  Gulf,  India,  Pakistan,  Ceylon, 
and  East,  South  and  West  Africa,  and 
in  the  seas  and  waters  adjacent  thereto 
and  connected  therewith. 

Interested  parties  may  inspect  these 
agreements  and  obtain  copies  thereof  at 
the  Regulation  Office,  Federal  Maritime 
Board,  Washington,  D.  C.,  and  may  sub¬ 
mit.  within  20  days  after  publication  of 
this  notice  in  the  Federal  Register,  writ¬ 
ten  statements  with  reference  to  any  of 
the  agreements  and  their  position  as  to 
approval,  disapproval,  or  modification, 
together  with  request  for  hearing  should 
such  hearing  be  desired. 

Dated:  June  25,  1954. 

By  order  of  the  Federal  Maritime 
Board. 

[seal]  A.  J.  Williams, 

Secretary. 

(P.  R.  Doc.  54-5012;  Piled.  June  30,  1954; 

8:54  a.  m.] 


FEDERAL  CIVIL  DEFENSE 
ADMINISTRATION 

Regional  AomNisTRATORS  and  Acting 
Regional  Administrators 

DELEGATION  OF  AUTHORITY  TO  BCAKE 
FINANCIAL  CONTRIBUTIONS 

1.  Pursuant  to  the  authority  vested  in 
me  by  section  401  (g)  of  the  Federal 
Civil  Defense  Act  of  1950  (64  Stat.  1254) . 
as  amended,  hereinafter  called  ■  the 
“act,”  the  authority  conferred  upon  the 
Administrator  by  section  201  (i)  of  the 
act  to  approve  or  disapprove,  modify 
and  amend  requests  from  the  States  for 
financial  contributions  for  civil  defense 
equipment  is  hereby  delegated  to  the 
Regional  Administrator  of  each  Federal 
Civil  Defense  Administration  Region  or, 
in  his  absence  or  disability,  to  any  official 
designated  by  him  to  succeed  to  the 


position  of,  and  act  as.  Regional  Admin, 
istrator. 

2.  The  authority  hereby  delegated  may 
be  exercised  in  any  Federal  Civil  Defense 
Administration  Region  only  by  the  Re¬ 
gional  Administrator  or  Acting  Regional 
Administrator  of  such  Region,  and  shall 
be  exercised  only  in  accordance  with  the 
act  and  with  such  orders,  rules  and  reg¬ 
ulations  as  may  hereafter  be  issued  by 
the  Administrator. 

3.  The  authority  hereby  delegated  may 
not  be  redelegated. 

4.  All  previous  delegations  of  authority 
under  section  201  (i)  of  the  act  are 
hereby  revoked. 

5.  This  delegation  of  authority  became 
effective  June  8,  1954. 

Dated:  June  24,  1954. 

[seal]  Val  Peterson, 

Administrator, 

Federal  Civil  Defense  Administration. 

[P.  R.  Doc.  54^-4982;  Piled,  June  30.  1954; 

8:47  a.  m.] 


FEDERAL  POWER  COMMISSION 

[Docket  No.  0-2444] 

El  Paso  Natural  Gas  Co. 

NOTICE  OF  APPLICATION 

June  24,  1954. 

Take  notice  that  El  Paso  Natural  Gas 
Company  (Applicant),  a  Delaware  cor¬ 
poration  having  its  principal  place  of 
business  in  El  Paso,  Texas,  filed,  on  June 
1,  1954,  an  application  for  a  certificate 
of  public  convenience  and  necessity,  pur¬ 
suant  to  section  7  of  the  Natural  Gas 
Act,  authorizing  the  construction  and  op¬ 
eration  of  a  tap  on  Applicant’s  10% -inch 
'Tucson-Phoenix  “A”  line  in  Pima 
County,  Arizona,  together  with  metering 
and  regulating  equipment  for  the  sale 
of  natural  gas  to  Tucson  Gas,  Electric 
Light  and  Power  Company  for  resale  in 
the  suburban  areas  of  Drexel  Heights 
and  Garden  City,  adjacent  to  the  City  of 
Tucson,  Arizona. 

Applicant  requests  that  its  application 
be  heard  under  the  shortened  procedure 
pursuant  to  §  1.32  (b)  of  the  Commis¬ 
sion’s  rules  of  practice  and  procedure. 
Applicant  proposes  to  finance  construc¬ 
tion  out  of  its  current  working  funds. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington,  D.  C.,  in  accordance 
with  the  Commission’s  rules  of  prac¬ 
tice  and  procedure  (18  CFR  1.8  or  1.10) 
on  or  before  the  14th  day  of  July  1954. 
The  application  is  on  file  with  the  Com¬ 
mission  for  public  inspection. 

[seal]  Leon  M.  Fuqua y. 

Secretary. 

[P.  R.  Doc.  54-4983;  Piled,  June  30.  1954; 

8:47  a.  m.] 


[Docket  No,  G-24591 
East  Tennessee  Natural  Gas  Co. 
notice  of  application 

June  24,  1954. 

Take  notice  that  on  June  14, 1954,  East 
Tennessee  Natural  Gas  Company  (Ap- 
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plicant).  a  Tennessee  corporation  with 
its  principal  place  of  business  at  Knox¬ 
ville,  Tennessee,  filed  an  application  pur¬ 
suant  to  the  provisions  of  section  7  of  the 
Natural  Gas  Act  for  a  certificate  of  pub¬ 
lic  convenience  and  necessity  authoriz¬ 
ing  the  construction  and  operation  of 
a  physical  connection  and  necessary 
metering  and  regulating  equipment,  and 
the  sale  and  delivery  of  (1)  up  to  10  Mcf 
of  natural  gas  per  day  on  a  firm  basis 
and  (2)  up  to  225  Mcf  of  natural  gas 
per  day  on  an  interruptible  basis  to  the 
Town  of  Sevierville,  Tennessee,  for  re¬ 
sale  to  Cherokee  Textile  Mills  (Chero¬ 
kee). 

Applicant  states  that  Cherokee,  now 
preparing  to  move  its  plant  from  Knox¬ 
ville,  Tennessee  to  Sevierville,  Tennessee, 
has  heretofore  purchased  up  to  212  Mcf 
of  natural  gas  per  day  on  an  interrupt¬ 
ible  basis,  through  Applicant’s  system, 
from  Knoxville  Utihties  Board. 

Applicant  requests  that  the  interme¬ 
diate  decision  procedure  be  omitted  and 
that  its  application  be  disposed  of  pur¬ 
suant  to  the  provisions  of  §  1.32  (b)  of 
the  Commission’s  rules  of  practice  and 
procedure. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Com¬ 
mission,  Washington  25,  D.  C.,  in  ac¬ 
cordance  with  the  Commission’s  rules 
of  practice  and  procedure  (18  CFR  1.8  or 
1.10)  on  or  before  the  14th  day  of  July 
1954.  The  application  is  on  file  with  the 
Commission  and  available  for  public 
inspection. 

[seal]  Leon  M.  Puquay, 

Secretary. 

IP.  R.  Doc.  54-4984;  Piled,  June  30,  1954; 

8:47  a.  m.] 


[Docket  No.  G-2391] 

United  Gas  Pipe  Line  Co. 

ORDER  FIXING  DATE  OF  HEARING 

This  proceeding  is  a  proper  one  for 
disposition  under  the  provisions  of  §  1.32 
(b)  of  the  Commission’s  rules  of  practice 
and  procedure  (18  CFR  1.32  (b)).  Ap¬ 
plicant  having  requested  that  its  appli¬ 
cation  filed  on  March  16,  1954,  pursuant 
to  section  7  of  the  Natural  Gas  Act,  for 
authorization  to  remove  and  abandon 
natural  gas  facilities  as  described  in  said 
application,  be  heard  under  the  short¬ 
ened  procedure  provided  by  the  afore¬ 
said  rule  for  noncontested  proceedings, 
and  no  request  to  be  heard,  protest  or 
petition  having  been  filed  subsequent  to 
the  giving  of  due  notice  of  the  filing  of 
the  application,  including  publication  in 
the  Federal  Register  on  April  8,  1954 
(19  F.  R.  2041). 

'The  Commission  finds;  It  is  reason¬ 
able  and  in  the  public  interest,  and  good 
cause  exists  for  fixing  the  date  of  hearing 
in  this  proceeding  less  than  15  days  after 
publication  of  this  order  in  the  Federal 
Register. 

The  Commission  orders; 

(A)  Pursuant  to  the  authority  con¬ 
tained  in  and  subject  to  the  jurisdiction 
conferred  upon  the  Federal  Power  Com¬ 
mission  by  sections  7,  15,  and  16  of  the 
Natural  Gas  Act,  and  the  Commission’s 
rules  of  practice  and  procedure,  a  hear¬ 


ing  be  held  on  July  1, 1954,  at  9:30  a.  m., 
e.  d.  s.  t.,  in  a  hearing  room  of  the  Fed¬ 
eral  Power  Commission,  441  G  Street 
NW.,  Washington,  D.  C.,  concerning  the 
matters  involved  in  and  the  issues  pre¬ 
sented  by  the  application;  Provided, 
however.  That  the  Commission  may 
after  a  noncontested  hearing,  forthwith 
dispose  of  the  proceedings,  pursuant  to 
the  provisions  of  §  1.32  (b)  of  the  Com¬ 
mission’s  rules  of  practice  and  procedure. 

(B)  Interested  State  commissions  may 
participate  as  provided  by  §§  1.8  and  1.37 
(f)  (18  CFR  1.8  and  1.37  (f))  of  the 
said  rules  of  practice  and  procedure. 

Adopted:  June  23,  1954. 

Issued:  June  25,  1954. 

By  the  Commission. 

[seal]  Leon  M.  Fuquay, 

.  Secretary. 

IF.  R.  Doc.  54-4985;  Piled,  June  30,  1954; 

8:48  a.  m.] 


[Docket  No.  G-24311 
El  Paso  Natural  Gas  Co. 

ORDER  fixing  DATE  OF  HEARING 

This  proceeding  is  a  proper  one  for 
disposition  under  the  provisions  of 
§  1.32  (b)  (18  CFR  1.32  (b) )  of  the  Com¬ 
mission’s  rules  of  practice  and  procedure. 
Applicant  having  requested  that  its  ap¬ 
plication,  filed  May  12,  1954,  pursuant  to 
section  7  of  the  Natural  Gas  Act,  for 
authorization  to  construct  and  operate 
certain  facilities  as  described  in  said 
application,  heard  under  the  shortened 
procedure  provided  by  the  aforesaid  rule 
for  noncontested  proceedings,  provided 
that  no  request  to  be  heard,  protest  or 
petition  is  filed  subsequent  to  the  giving 
of  due  notice  of  the  Wing  of  the  appli¬ 
cation  including  publication  in  the  Fed¬ 
eral  Register  on  June  5,  1954  (19  F.  R. 
3345). 

The  Commission  orders: 

(A)  Pursuant  to  the  authority  con¬ 
tained  in  and  subject  to  the  jurisdiction 
conferred  upon  the  Federal  Power  Com¬ 
mission  by  sections  7  and  15  of  the  Nat¬ 
ural  Gas  Act,  and  the  Commission’s  rules 
of  practice  and  procedure,  a  hearing  be 
held  on  July  12,  1954,  at  9:30  a.  m., 
e.  d.  s.  t.,  in  the  Hearing  Room  of  the 
Federal  Power  Commission,  441  G  Street 
NW.,  Washington,  D.  C.,  concerning  the 
matters  involved  and  the  issues  pre¬ 
sented  by  the  application:  Provided, 
however.  That  the  Commission  may, 
after  a  noncontested  hearing,  forthwith 
dispose  of  the  proceedings  pursuant  to 
the  provisions  of  §  1.32  (b)  of  the  Com¬ 
mission’s  rules  of  practice  and  procedure. 

(B)  Interested  State  commissions 
may  participate  as  provided  by  §§1.8 
and  1.37  (f)  (18  CFR  1.8  and  1.37  (f)) 
of  the  said  rules  of  practice  and 
procedure. 

Adopted:  June  23,  1954. 

Issued:  June  25, 1954. 

By  the  Commission. 

[seal]  Leon  M.  Fuquay, 

Secretary. 

IP.  R.  Doc.  54-4986;  Piled,  June  30,  1954; 

8:48  a.  m.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[Pile  Nos.  54-196,  59-97,  70-2681,  70-31561 
Mission  Oil  Co.  et  al. 

ORDER  GRANTING  APPLICATIONS  FOR  FUR¬ 
THER  EXTENSIONS  OF  TIME  FOR  DISPOSI¬ 
TION  BY  SINCLAIR  OIL  CORPORATION  OP 
CERTAIN  COMMON  STOCKS  OF  SUBSIDIARIES 

June  24,  1954. 

In  the  matter  of  'The  Mission  Oil  Com¬ 
pany,  Southwestern  Development  Com¬ 
pany,  and  subsidiaries  and  Sinclair  Oil 
Corporation,  File  Nos.  54-196,  59-97; 
Albert  R.  Jones,  et  al..  File  No.  70-2681; 
Southwestern  Development  Company, 
Amarillo  Gas  Company,  Amarillo  Oil 
Company,  Clayton  Gas  Company,  Dal- 
hart  Gas  Company,  Red  River  Gas  Com¬ 
pany,  West  Texas  C5as  Company,  File  No. 
70-3156. 

Sinclair  Oil  Corporation  (“Sinclair”), 
a  registered  holding  company,  which  is 
exempt  from  the  provisions  of  the  Public 
Utihty  Holding  Company  Act  of  1935 
(“act”),  other  than  sections  9  (a)  (2) 
and  11  (b),  (c)  and  (e)  thereof,  has  filed 
with  this  Commission,  pursuant  to  said 
act,  applications  requesting  that  the 
Commission  extend  for  a  further  period 
of  six  months  from  June  21,  1954,  the 
time  within  which  to  effect  a  disposition 
of  its  holdings  of  the  common  stock  of 
Westpan  Hydrocarbon  Company  (“West- 
pan”)  ,  and  that  the  Commission  extend- 
for  a  further  period  of  six  months  from 
June  24,  1954,  the  time  within  which  to 
effect  a  disposition  of  its  holdings  of  the 
common  stock  of  Pioneer  Natural  Gas 
Company  (“Pioneer”),  which  disposi¬ 
tions  were  provided  for  in  a  plan  ap¬ 
proved  by  the  Commission,  pursuant  to 
section  11  (e)  of  the  act,  by  order  dated 
December  21,  1951,  as  modified  and  sup¬ 
plemented  by  the  Commission’s  order  of 
December  24,  1953. 

The  plan  provided,  among  other 
things,  for  the  disposition  by  Sinclair, 
within  one  year  from  December  21,  1951, 
“or  such  longer  time  as  the  Commission 
may  by  further  order  grant”,  of  the  re¬ 
classified  common  stock  of  Southwestern 
Development  Company  (“Southwest¬ 
ern”)  ,  a  registered  holding  company,  and 
the  common  stocks  of  Colorado  Inter¬ 
state  Gas  Company  (“Colorado”)  and 
Westpan,  non-utility  subsidiaries  of 
Southwestern,  received  by  Sinclair  un¬ 
der  the  provisions  of  the  plan.  Sinclair 
disposed  of  the  common  stock  of  Colo¬ 
rado  and  the  Commission,  by  orders 
dated  December  24,  1952,  and  July  1, 
1953,  extended  to  December  21,  1953,  the 
time  within  which  Sinclair  should  ef¬ 
fect  a  disposition  of  the  common  stocks 
of  Southwestern  and  Westpan,  and  by 
order  dated  January  7,  1954,  extended 
the  time  within  which  Sinclair  might 
dispose  of  Westpan  until  June  21,  1954. 

On  December  24,  1953,  the  Commis¬ 
sion  issued  its  order  granting  and  per¬ 
mitting  to  become  effective  an  applica¬ 
tion-declaration  regarding,  inter  alia, 
the  merger  of  all  of  Southwestern’s  pub- 
hc-utility  subsidiaries  into  a  single  sur¬ 
viving  company,  Amarillo  Gas  Company, 
whose  name  was  to  be  changed  to  Pio¬ 
neer  Natural  Gas  Company,  which  was 
to  acquire  the  capital  stock  of  Amarillo 
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Oil  Company,  a  non-utility  subsidiary  of 
Southwestern;  the  liquidation  and  dis¬ 
solution  of  Southwestern;  the  acquisi¬ 
tion  by  Sinclair  of  the  shares  of  capital 
stock  of  Pioneer  which  it  was  to  receive 
in  lieu  of  the  stock  of  Southwestern;  and 
the  sale  by  Sinclair  (within  six  months 
from  the  date  of  the  Commission’s  order 
or  within  such  longer  time  as  the  Com¬ 
mission  may  by  further  order  direct)  of 
the  stock  of  Pioneer  which  it  was  to  re¬ 
ceive.  Said  transactions  have  been  con¬ 
summated  and  Sinclair  now  holds  the 
Pioneer  stock. 

In  support  of  its  applications  for  fur¬ 
ther  extensions  of  time,  Sinclair  states 
that  it  has  been  unable  in  the  exercise 
of  due  diligence  to  dispose  of  the  com¬ 
mon  stocks  of  Westpan  and  Pioneer.  It 
is  further  stated,  in  the  case  of  Pioneer, 
that  Sinclair  proposes,  on  or  about  July 
1,  1954,  to  invite  bids  for  the  Pioneer 
stock  held  by  it  from  a  limited  number 
of  prospective  purchasers. 

Due  notice  of  the  filing  of  said  appli¬ 
cations  having  been  given;  no  hearing 
having  been  requested  of  or  ordered  by 
the  Commission;  and  the  Commission 
finding  that  the  applicable  provisions  of 
the  act  and  the  rules  promulgated  there¬ 
under  are  satisfied  and  that  the  applica¬ 
tions  should  be  granted,  effective  forth¬ 
with: 

It  is  ordered.  That  the  time  within 
which  Sinclair  may  dispose  of  its  hold¬ 
ings  of  the  common  stock  of  Westpan 
be,  and  the  same  hereby  is,  extended  for 
a  further  period  of  six  months  from 
June  21,  1954,  and  that  the  time  within 
which  it  may  dispose  of  its  holdings  of 
the  common  stock  of  Pioneer  be,  and  the 
same  hereby  is,  extended  for  a  further 
period  of  six  months  from  June  24,  1954. 

It  is  further  ordered.  That  the  Conunis- 
sion’s  order  of  July  1,  1953  shall  in  all 
other  respects  remain  in  full  force  and 
effect. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  54-4987;  Filed,  June  30,  1954; 

8:48  a.  m.) 


[File  No.  70-3268] 

Wheeling  Electric  Co. 

NOTICE  OF  FILING  REGARDING  ISSUE  AND  SALE 
OF  PRINCIPAL  AIAOUNT  OF  SHORT-TERIC 
NOTES  TO  BANKS 

June  25,  1954. 

Notice  is  hereby  given  that  Wheeling 
Electric  Company  (“Wheeling”)  a  pub¬ 
lic-utility  subsidiary  of  American  Gas 
and  Electric  Company,  a  registered  hold¬ 
ing  company,  has  filed  a  declaration  pur¬ 
suant  to  the  Public  Utility  Holding 
Company  Act  of  1935  (“act”),  designat¬ 
ing  section  7  of  the  act  and  Rule  U-50 

(a)  (2)  promulgated  thereunder  as  ap¬ 
plicable  to  the  proposed  transactions 
which  are  summarized  as  follows: 

Wheeling  proposes  the  establishment 
of  a  line  of  credit  with  four  banking  in¬ 
stitutions  and  the  proposed  borrowing 
under  such  line  of  credit  of  an  amount 
not  to  exceed  $1,000,000  outstanding  at 


any  one  time,  from  time  to  time,  prior 
to  December  31,  1955,  from  such  bank¬ 
ing  institutions  and  the  issuance  and 
delivery  of  Notes  evidencing  such  bor¬ 
rowings  by  Wheeling. 

The  Notes  to  be  issued  by  Wheeling  in 
evidence  of  such  borrowings  will  be  dated 
as  of  the  date  of  such  borrowings,  in 
each  case  will  be  due  no  more  than  270 
days  after  the  date  of  issuance  and  will 
bear  interest  at  the  prime  credit  rate  in 
effect  at  the  respective  dates  of  issuance. 

It  is  expected  that  the  initial  borrow¬ 
ing,  in  the  amount  of  $100,000,  will  be 
made  on  or  about  August  1,  1954.  The 
Note  evidencing  such  borrowing  will  bear 
interest  from  the  date  thereof  at  the 
then  current  prime  credit  rate  which  is 
currently  3  percent. 

Wheeling  may  prepay  the  Notes  from 
time  to  time,  in  whole  or  in  part,  with¬ 
out  premium. 

No  finders’  fees  or  commissions  are  to 
be  paid  by  Wheeling  in  connection  with 
the  proposed  transactions,  and  it  is  esti¬ 
mated  that  miscellaneous  expenses  to  be 
incurred  by  Wheeling  will  not  exceed  the 
nominal  amount  of  $250.00. 

Wheeling  has  a  construction  program 
which  involves  estimated  expienditures 
totaling  approximately  $1,300,000  and 
$890,000  for  the  years  1954  and  1955 
respectively.  Pending  a  plan  for  financ¬ 
ing  of  a  more  permanent  nature,  the 
line  of  credit  and,  to  the  extent  that 
borrowings  are  actually  made,  the  cash 
provided  by  the  proposed  transactions, 
will  be  used  to  enable  Wheeling  to  pro¬ 
ceed  with  such  construction  program 
and  to  meet  its  obligations  thereunder. 
Any  plan  for  financing  of  a  permanent 
nature  will  provide  for  the  prepayment 
of  the  then  outstanding  Notes  and 
Wheeling  agrees  that  upon  completion 
of  such  financing,  the  authorization  re¬ 
quested  herein  shall  terminate. 

It  is  represented  that  no  State  com¬ 
mission  or  Federal  commission,  other 
than  this  Commission,  has  jurisdiction 
over  the  proposed  transactions. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may,  not  later  than  July 
14,  1954,  at  5:30  p.  m.,  e.  d.  s.  t.,  request 
the  Commission  in  writing  that  a  hearing 
be  held  on  such  matter,  stating  the  rea¬ 
sons  for  such  request,  the  nature  of  his 
interest,  and  the  issues  of  fact  or  law 
raised  by  said  filing  which  he  desires  to 
controvert,  or  any  request  that  he  be 
notified  if  the  Commission  should  order 
a  hearing  thereon.  Any  such  request 
should  be  addressed:  Secretary,  Securi¬ 
ties  and  Elxchange  Commission,  425  Sec¬ 
ond  Street  NW.,  Washington  25,  D.  C. 
At  any  time  after  said  date,  said  decla¬ 
ration,  as  filed  or  as  amended,  may  be 
permitted  to  become  effective,  as  pro¬ 
vided  in  Rule  U-23  of  the  rules  and 
regulations  promulgated  under  the  act 
or  the  Commission  may  exempt  such 
transactions  as  provided  in  Rules  U-20 
(a)  and  U-100  thereof. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary, 

[F.  R.  Doc.  64r-4990:  Piled.  June  80.  1954; 

8:49  a.  in.1 


Borinquen  Associates,  Incorporated 

ORDER  FOR  PROCEEDINGS  AND  NOTICE  OF 
HEARING 

In  the  matter  of  Borinquen  Associates, 
Incorporated,  Post  Oflace  Box  4726,  San 
Juan,  Puerto  Rico. 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
oflSce  in  the  city  of  Washington,  D.  C., 
on  the  24th  day  of  June  1954. 

I.  The  Commission’s  public  oflBcial 
files  disclose  that  Borinquen  Associates. 
Incorporated,  a  Puerto  Rican  corpora¬ 
tion,  hereinafter  referred  to  as  registrant 
is  registered  as  a  broker-dealer  pursuant 
to  section  15  (b)  of  the  Securities  Ex¬ 
change  Act  of  1934. 

n.  The  Records  Officer  of  the  Com¬ 
mission  has  filed  with  the  Commission 
a  statement,  a  copy  of  which  is  attached 
hereto  and  made  a  part  hereof,*  stating 
that  registrant  did  not  file  with  the 
Commission  reports  of  his  financial  con¬ 
dition  during  the  calendar  year  1953,  as 
required  by  section  17  (a)  of  the  Securi¬ 
ties  Exchange  Act  of  1934  and  Rule 
X-17A-5  adopted  thereunder. 

III.  The  information  reported  to  the 
Commission  by  its  Records  OflBcer  as  set 
forth  in  Paragraph  II  hereof  tends,  if 
true,  to  show  that  registrant  violated 
section  17  (a)  of  the  Securities  Exchange 
Act  of  1934  and  Rule  X-17A-5  adopted 
under  said  section. 

rv.  'The  Commission,  having  consid¬ 
ered  the  aforesaid  information,  deems  it 
necessary  and  appropriate  in  the  public 
interest  and  for  the  protection  of  in¬ 
vestors  that  proceedings  be  instituted  to 
determine: 

(a)  Whether  the  statement  referred 
to  in  Paragraph  II  hereof  is  true; 

(b)  Whether  registrant  has  wilfully 
violated  section  17  (a)  of  the  Securities 
Exchange  Act  of  1934  and  Rule  X-17A-5 
adopted  under  said  section; 

(c)  Whether,  pursuant  to  section  15 
(b)  of  the  Securities  Exchange  Act  of 
1934,  it  is  in  the  public  interest  to  revoke 
registration  of  registrant;  and 

(d)  Whether,  pursuant  to  section  15 
(b)  of  the  Securities  Exchange  Act  of 
1934,  pending  final  determination,  it  is 
necessary  or  appropriate  in  the  public 
interest  or  for  the  protection  of  in¬ 
vestors  to  suspend  the  registration  of 
registrant. 

\  y.  It  is  ordered,  'That  registrant  be 
given  an  opportunity  for  hearing  as  set 
forth  in  Paragraph  IV  hereof  on  the  28th 
day  of  July  1954,  at  the  main  office  of 
the  Securities  and  Exchange  Commis¬ 
sion,  located  at  425  Second  Street  NW.. 
Washington  25,  D.  C.,  before  a  Hearing 
Examiner  to  be  designated  by  the  Com¬ 
mission.  On  such  date  the  Hearing 
Room  Clerk  in  Room  193,  North  Build¬ 
ing,  will  advise  the  parties  and  the  Hear¬ 
ing  Examiner  as  to  the  room  in  which 
such  hearing  will  be  held.  'The  Com¬ 
mission  will  consider  any  motion  with 
respect  to  a  change  of  place  of  said  hear¬ 
ing  if  said  motion  is  filed  with  the  Sec¬ 
retary  of  the  Commission  on  or  before 
July  22,  1954.  Upon  completion  of  any 
such  hearing  in  this  matter  the  Hearing 
Examiner  shall  prepare  a  recommended 


*  Filed  ae  part  of  the  original  document. 
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decision  pursuant  to  Rule  IX  of  the 
rules  of  practice  unless  such  decision  is 
waived . 

It  is  further  ordered.  That  in  the  event 
registrant  does  not  appear  personally  or 
through  a  representative  at  the  time  and 
place  herein  set  or  as  otherwise  ordered, 
the  Hearing  Room  Clerk  shall  file  with 
the  Records  OflBcer  of  the  Commission 
a  written  statement  to  that  effect  and 
thereupon  the  Commission  will  take  the 
record  under  advisement  for  decision. 

This  order  and  notice  shall  be  served 
on  registrant  personally  or  by  registered 
mail  forthwith,  and  published  in  the 
Federal  Register  not  later  than  fifteen 
(15)  days  prior  to  July  28,  1954. 

In  the  absence  of  an  appropriate 
waiver,  no  ofiBcer  or  employee  of  the 
Commission  engaged  in  the  performance 
of  investigative  or  prosecuting  functions 
in  this  or  any  factually  related  proceed¬ 
ing  will  be  permitted  to  participate  or 
advise  in  the  decision  upon  the  matter 
except  as  witness  or  counsel  in  proceed¬ 
ings  held  pursuant  to  notice.  Since  this 
proceeding  is  not  “rule  making”  within 
the  meaning  of  section  4  (c)  of  the  Ad¬ 
ministrative  Procedure  Act,  it  is  not 
deemed  to  be  subject  to  the  provisions  of 
the  section  delaying  the  effective  date 
of  any  final  Commission  action. 

By  the  Commission. 

[SEAL]  Orval  li.  DuBois, 

Secretary. 

[P.  R.  Doc.  54-4991;  Piled,  June  30.  1954; 

8:49  a.  m.] 


INTERSTATE  COMMERCE 
COMMISSION 

[4th  Sec.  Application  29419] 

Caustic  Soda  From  New  York,  West 

Virginia,  Ohio,  and  Michigan  to  New 

York  Metropolitan  Area 

application  for  relief 

June  28,  1954. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  application 
for  relief  from  the  long-and-short-haul 
provision  of  section  4  (1)  of  the  Inter¬ 
state  Commerce  Act. 

Filed  by :  C.  W.  Boin,  Agent,  for  and  on 
behalf  of  carriers  parties  to  his  tariff 
I.  C.  C.  No.  A-819,  and  Agent  H.  R. 
Hinsch’s  tariff  I.  C.  C.  No.  3642. 

Commodities  involved:  Caustic  soda 
(sodium  hydroxide),  liquid  (solution), 
tank-car  loads. 

From:  Points  in  New  York,  West  Vir¬ 
ginia.  Ohio,  and  Michigan. 

To:  Points  in  the  New  York  Metropoli¬ 
tan  area. 

Grounds  for  relief:  Competition  with 
rail  carriers,  circuity,  and  market  com¬ 
petition. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 


application  shall  request  the  Commission 
in  writing  so  to  do  within  15  days  from 
the  date  of  this  notice.  As  provided  by 
the  general  rules  of  practice  of  the  Com¬ 
mission,  Rule  73.  persons  other  than 
applicants  should  fairly  disclose  their 
interest,  and  the  position  they  intend  to 
take  at  the  hearing  with  respect  to  the 
application.  Otherwise  the  Commission, 
in  its  discretion,  may  proceed  to  investi¬ 
gate  and  determine  the  matters  involved 
in  such  application  without  further  or 
formal  hearing.  If  because  of  an  emer¬ 
gency  a  grant  of  temporary  relief  is 
found  to  be  necessary  before  the  expira¬ 
tion  of  the  15-day  period,  a  hearing,  upon 
a  request  filed  within  that  period,  may 
be  held  subsequently. 

By  the  Commission. 

[seal]  George  W.  Laird, 

Secretary. 

[F.  R.  Doc.  54-4995;  Piled.  June  30.  1954; 

8:50  a.  m.] 


(4th  Sec.  Application  29420] 

Sulphuric  Acid  From  New  Orleans,  La., 

TO  Fox,  Ala.,  Laurel  and  Tupelo, 

Miss. 

application  for  relief 

June  28,  1954. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  application 
for  relief  from  the  long-and-short-haul 
provision  of  section  4  (1)  of  the  Inter¬ 
state  Commerce  Act. 

Filed  by:  R.  K  Boyle,  Jr.,  Agent,  for 
and  on  behalf  of  carriers  parties  to 
Agent  C.  A.  Spaninger’s  tariff  I.  C.  C. 
No.  1357. 

Commodities  involved:  Sulphuric  acid, 
tank-car  loads. 

From:  New  Orleans,  La. 

To:  Fox,  Ala.,  Laurel  and  Tupelo, 
Miss. 

Grounds  for  relief:  Competition  with 
rail  carriers,  circuitous  routes,  and  rates 
constructed  on  the  basis  of  the  short 
line  distance  formula. 

Schedules  filed  containing  proposed 
rates:  C.  A.  Spaninger’s  tariff  I.  C.  C. 
No.  1357,  supp.  No.  44. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis¬ 
sion  in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  pro¬ 
vided  by  the  general  rules  of  practice 
of  the  Commission,  Rule  73,  persons 
other  than  applicants  should  fairly  dis¬ 
close  their  interest,  and  the  position  they 
intend  to  take  at  the  hearing  with  re¬ 
spect  to  the  application.  Otherwise  the 
Commission,  in  its  discretion,  may  pro¬ 
ceed  to  investigate  and  determine  the 
matters  involved  in  such  application 
without  further  or  formal  hearing.  K 
because  of  an  emergency  a  grant  of  tem¬ 


porary  relief  is  found  to  be  nece.ssary 
before  the  expiration  of  the  15-day  pe¬ 
riod,  a  hearing,  upon  a  request  filed 
within  that  period,  may  be  held 
subsequently. 

By  the  Commission. 

[seal]  George  W.  Laird, 

Secretary. 

[F.  R.  Doc.  54-4996;  Piled,  June  30,  1954; 
8:50  a.  m.] 


[4th  Sec.  Application  29422] 

Pig  Iron  From  Buffalo,  Suspension 
Bridge,  Niagara  Falls,  and  Harriet, 
N.  Y.,  TO  Detroit,  Mich. 

application  for  relief 

June  28,  1954. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  application 
for  relief  from  the  long-and-short-haul 
provision  of  section  4  (1)  of  the  Inter¬ 
state  Commerce  Act. 

Filed  by:  H.  R.  Hinsch,  Agent,  for  and 
on  behalf  of  carriers  parties  to  schedules 
listed  below. 

Commodities  involved:  Pig  iron,  car¬ 
loads. 

Prom:  Buffalo,  Suspension  Bridge, 
Niagara  Palls,  and  Harriet,  N.  Y. 

To:  Detroit,  Mich. 

Grounds  for  relief:  Circuitous  routes, 
and  competition  with  water  carriers. 

Schedules  filed  containing  proposed 
rates:  B.  &  O.  R.  R.  I.  C.  C.  No.  23932, 
supp.  No.  13;  C.  &  O.  Ry.  I.  C.  C.  No. 
13049,  supp.  No.  37;  Erie  R.  R.  I.  C.  C. 
No.  A-7522,  supp.  No.  154;  GT  Lines  (E) 
I.  C.  C.  No.  261,  supp.  No.  43 ;  N.  Y.  C.  R.  R. 
I.  C.  C.  No.  380,  supp.  No.  75;  NYC  &  St. 
L.  I.  C.  C.  No.  5877,  supp.  No.  157;  Wab. 
R.  R.  I.  C.  C.  No.  7677,  supp.  No.  18. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis¬ 
sion  in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  pro¬ 
vided  by  the  general  rules  of  practice  of 
the  Commission,  Rule  73,  persons  other 
than  applicants  should  fairly  disclose 
their  interest,  and  the  position  they  in¬ 
tend  to  take  at  the  hearing  with  respect 
to  the  application.  Otherwise  the  Com¬ 
mission,  in  its  discretion,  may  proceed  to 
investigate  and  determine  the  matters 
involved  in  such  application  without  fur¬ 
ther  or  formal  hearing.  If  because  of 
an  emergency  a  grant  of  temporary  re¬ 
lief  is  found  to  be  necessary  before  the 
expiration  of  the  15-day  period,  a  hear¬ 
ing,  upon  a  request  filed  within  that 
period,  may  be  held  subsequently. 

By  the  Commission. 

[SEAL]  George  W.  Laird, 

Secretary. 

[F.  B.  Doc.  64-4998;  Filed,  June  30.  1954; 
8:61  a.  m.] 


